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KONKOLA COPPER MINES PLC (IN PROVISIONAL LIQUIDATION)

REPORT OF THE PROVISIONAL LIQUIDATOR
for the year ended 31 March 2024

The Provisional Liquidator submits their report and the consolidated and separate financial
statements for the year ended 31 March 2024, which disclose the state of affairs of Konkola Copper
Mines Plc (in Provisional liquidation) ("the Company”) and its subsidiaries KCM (SmelterCo) Limited
and Konkola Minerals Resources Limited (KMRL), (together "the Group" or "KCM").

Company status

On 21 May 2019, Konkola Copper Mines Plc (in Provisional liquidation) was placed under provisional
liquidation by a High Court Order at the instance of the minority shareholder. The majority and
minority shareholders had engagements to path the way for the normal company operations, in
which it was agreed to unveil the KCM off the liquidation process consequently reinstating the KCM
Board of Director. The agreement included the short and the long term implementation conditions
to which further statement was made as to the treatment of KCM obligations to identified
institutions and classed these as government debt to which payment will be due upaon visibility of
profitable returns. With the said in place the liquidation process was halted effective 31 July 2024.
Following the event the Schemes of Arrangements was put in motion and subsequently addressed
requirements of credjtor classed at 1 and 2. The majority shareholder injected $250 million in the
operation of KCM to comply and bring to life both the Shareholders agreement and the Schemes of

Arrangement condition with a view to ramp up production. The majority shareholder wiﬁnﬁ addition-to~~ "":; .
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effect impacted negatively the world general business operations for whigh KCM was notian
exception. The vivid impact included drop of copper prices resulting in materia Y!droyp inr
a rise in the price of commodities with related logistic costs. Management not at between the
accounting date and the date of finalisation of these financial statements the outbreak of the
second wave of COVID-19 pandemic had developed rapidly globally in 2021, with a significant
number of infections and measures taken to contain the virus continued to affect economic
activities. By January 2022, the number of people getting infections had significantly dropped even
in the middle of the pandemic which resulted in KCM to continue normal operations.

In December 2019, COVID-19 pandemic broke out and was declared a world?‘ disaster. Lgdrfémb\!ﬁ

Registered office address and principle place of business

The registered office of the Company and the principal place of business are at Private Bag KCM (C)
2000, Stand M 1408, Fern Avenue, Chingola.

Principal activity

The principal activity of the Group continues to be the mining, production and marketing of Copper
and Cobalt Alloys. The principal activity of KCM (Smelter Co) Limited continues to be the sale of
copper and slimes whereas the principal activity of Konkola Minerals Resources Limited (KMRL) is
support activities for mining and quarrying.

Results and dividends

The profit for the year after taxation for Group and Company amounted to US$ 2,797.6 million
(2023: Loss US$ 394.0 million) and US$ 2,797.6 million (2023: Loss US$ 394.0 million) respectively.

The Provisional Liquidator does not recommend payment of a dividend in respect of the year ended
31 March 2024 (31 March 2023: Nil).

——
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KONKOLA COPPER MINES PLC (IN PROVISIONAL LIQUIDATION)

REPORT OF THE PROVISIONAL LIQUIDATOR (CONTINUED)
for the year ended 31 March 2024

Share capital

There were no changes made to the authorised and issued share capital of the Group during the
year to 31 March 2024 and 31 March 2023 as disclosed in note 27.

Property, plant and equipment

There was change in the Group's and Company's property, plant and equipment during the year
resulting from investments made in operating projects. The Group and Company invested a total of
USS 28.3 million (2023: USS 25,4 million) as disclosed in note 18 in the notes to the financial
statements.

Going concern

The Group's business activities, together with the factors likely to affect its future development,
performance and position are set out below. In addition, note 30 of the financial statements
includes the group's objectives, policies and processes for managing its capital; its financial risk
management objectives; details of its financial instruments and hedging activities; and its exposure
to credit risk and liqtiidity risk.

As highlighted in the financial statements, the Group and Company recorded a profit after tax for
the year of US$ 2,797.6 million (2023: US$ 394.0 million - loss) and as at 31 March 2024, the Group
and Company current liabilities exceeded current assets by US$ 223.1 and US$ 243.8 million (2023 :
US$ 1,982.8 and USS$ 2,003.5 million) respectively. The Group meets its day to day working capital
requirements through delayed settlement of trade and other payables and medium and long-term
borrowings.

On 5 September 2023, the Minister of Mines announced that the minority and majority shareholders,
ZCCM Investments Holdings Plc ("ZCCM IH") and Vedanta Resources Holdings Limited ("Vedanta”)
respectively had reached an agreement in resolving the standoff with regards to ZCCM IH
application to place KCM on Provisional Liquidation. The resolve included an application through the
High Court of Zambia to halt the Liquidation process and commencement of a Scheme of
Arrangement. On 31 July 2024 the liquidation process was halted by the High Court order which
reverts the mining operation to normal operation. The company moved on to implement both the
shareholders agreement and the Schemes of Arrangement. Following the implementation, creditors
have been settled in line with the Schemes of Arrangement rules and guide line. The major
creditors have pledged to continue supporting KCM operations amid the transition of going forward.
These include key mining contractors and key commodity suppliers giving assurance for continued
operations of mining and processing operation around KCM

The resolution of the dispute since KCM was placed under liquidation in May 2019 implies that the
Company will now receive the necessary funding for investments in the Konkola Deep Mining Project
(KDMP) in order to complete the investment cycle, which is critical for KCM to attain its desired
levels of production. In addition, other investments will be made across the business in order to
grow the portfolio which will result in higher production to expand and sustain the Company's
operations.

Therefore, in light of the above, the consolidated and separate financial statements have been
prepared on a going concern basis, which contemplates the continuity of normal business activity

and the realisation of assets and the settlement of liabilities in the normal course of business. .. ..-ewm= = 1
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KONKOLA COPPER MINES PLC (IN PROVISIONAL LIQUIDATION)

REPORT OF THE PROVISIONAL LIQUIDATOR (CONTINUED)
for the year ended 31 March 2024

Financial performance

Revenue

Group and Company revenue, as reported for the year, was USS$ 434.8 million, lower by 64% on 2023
(USS 1,218.0 million) due to lower production volumes resulting in a decrease in copper sales by 64%
and precious metals by 45%. Whereas cobalt in alloy sales decreased by 30%.

Interest

The finance cost for the Group and Company for the year stood at US$ 131.5 million compared to
USS 167.5 million cost for 2023. This is mainly due to more interest charged on financial liabilities
at amortised cost (see note 13).

Profit/Loss before tax

Group and Company profit before tax for the year was USS 2,797.6 million, USS 3,191.6 million
higher that 2023 loss before tax of US$ 394.0 million. This is largely on account of the unwinding of

liabilities recognised in the period. Gross loss margins in 2024 was (43%) compared E«rﬂn’ of (23%)..

Taxation QP

There was a tax credit for the year of US$ 109.1 million (2023: 155.9). The effectlve tax rate tor the

Group and Company for the year was 4% (2023: -28%) (see note 14).

Financial position
The consolidated statement of financial position as at 31 March 2024 can be sumky'i_sne'd as set out’

in the table below:

Assets Liabilities Net assets
USS Million USS$ Million USS Million
Property, plant and equipment 1,069.0 - 1,069.0
Goodwill and intangible assets 109.7 - 109.7
Deferred tax asset 481.6 - 481.6
Other non-current assets and liabilities 49.5 - 49.5
Current assets and liabilities 328.7 (551.9) (223.1)
Provisions - (30.0) (30.0)
Total before debt 2,038.5 (581.9) 1,456.6
Debt - (359.0) (359.0)
Total as at 31 March 2024 2,038.5 (940.9) 1,097.7
Total as at 31 March 2023 2,116.6 (3,821.5) (1,704.9)

Profit/Loss per share

Basic Group and Company profit per share for the year was 254.6 cents, compared with the basic
loss per share of (35.9) cents in 2023.

Net current liabilities for the Group reduced by 25% to USS$ 223.1 million (2023: USS 1,982.8
million) and the net current liabilities per share increased to (20.3) cents (2023: (180.5) cents). The
main movements in the statement of financial position was mainly on the decreased trade and
other payables (see note 24) and medium and long term borrowings (see note 26).

irANIBS




KONKOLA COPPER MINES PLC (IN PROVISIONAL LIQUIDATION)

REPORT OF THE PROVISIONAL LIQUIDATOR (CONTINUED)
for the year ended 31 March 2024

Capital structure

Strong financial capital management is an integral part of management’s strategy to achieve the
Group’s stated objectives. The management reviews financial capital reports on a monthly basis to
ensure that the Group has adequate liquidity.

The Group has net debt of USS 353.7 million (2023: USS 1,355.8 million) as disclosed in note 30.1.1.
There were no additional loans during the year.

Gearing (debt/equity) was positive at 32% (2023: -80%). Management considers that the Group's
current gearing is still appropriate despite exceeding the group policy requirement of 1:1. This is in
line with the Groups long term business strategy which aims to enhance equity by leveraging
operational philosophies and forming strategic partnerships with key Industry Experts to expedite
production ramp up across the Business Units. Additionally, a targeted cost reduction programme
involving structured interventions and efficiency improvements is being implemented.

Further information on the Group's capital structure is provided in note 29 to the financial
statements, including details of how the Group manages risk in respect of capital, interest rates,
foreign currencies and liquidity.

Cash flow

Net cash inflows for the Group and Company from operating activities for 2024 was USS 7.1 million

(2023: USS 16.8 million). This was largely on account of lack of payment of trade and other payables
(see note 24).

Liquidity and investments

As at 31 March 2024, the Group had at its disposal USS$ (359.0) million (2023: USS (1,357.2) million)
of drawn, committed borrowing facilities. The Group's net debt position has changed over the
course of the year pursuant to the planned repayment schedules on long term loans. Management

continuously monitoring liquidity to ensure the situation does not deteriorate to an unsustainable
level. :

Research and development

The Group did not incur any material amounts on research and development.

Corporate social responsibility

Corporate Social Responsibility expenditure during the year amounted to US$S 1.54 million (2023:
USS 1,29 million).

Direct contributions in the form of donations made to charitable causes during the year amounted
to USS 63,165 (2023: USS$ 89,921) apart from the Group's continuous self driven CSR programmes.
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KONKOLA COPPER MINES PLC (IN PROVISIONAL LIQUIDATION)

REPORT OF THE PROVISIONAL LIQUIDATOR (CONTINUED)
for the year ended 31 March 2024

Subsequent events

On 21st May 2024, Kumbele made an application to the High Court to have the Order of injunction
granted to KCM on 29th October 2020 which stopped Kumbele from accessing the area be varied or
discharged.

In its application, Kumbele exhibited before court the letter written by the former Provisional
Liquidator addressed to Zambia Environmental Management Agency dated 28th December 2020 and
the Bank Transfer copy of ZMW 20,000,000.00 (twenty Million kwacha ). When the matter came up
on 04th June 2024 for hearing of the application, the parties appeared and made submissions.

On the 11th June 2024, the High Court delivered its Ruling discharging the Order of Injunction
earlier granted to KCM agreeing with Kumbele’s application.

However, KCM through its legal team filed an appeal to the Court of Appeal and is awaiting the
court hearing date. In addition KCM has applied for a Stay of execution of the decision to lift the
injunction by the High Court. There were no other known material events that occurred after the
statement of financial position date that require adjustment of, or disclosure in, the financial
statements.

Average number andrremuneration of employees

The average number of employees during each month of the year was as follows:

2024 2023
April 5,510 5,687
May 5,513 5,684
June 5,509 5,666
July 5,465 5,654
August 5,483 5,622
September 5,482 5,604
October 5,506 5,587
November 5,510 5,574
December 5,505 5,561
January 5,492 5,540
February 5,489 5,520
March 5,058 5,513

Total remuneration paid in respect of the employees was US$ 175.4 million (2023: US$ 91.7 million)
as disclosed in note 10 to the financial statements.

Health, safety and welfare of employees

Konkola Copper Mines (KCM) Plc has a Safety and Occupational Health Management System called
Chingilila OHS and it conforms to international standards/specifications and has since been
upgraded to 1SO 45001 standard, it is however sitting at 3 stars on The BS 5 Star Best Practices
standard. (Nampundwe) It also incorporates the requirements of the Company's SHE+A63Q Policy and
its objectives.

KCM has developed and defined roles and responsibilities, authority and timescale for achieving the
Zero Harm objectives at relevant functions and levels within the Company.

The safety record for the financial year was 6 lost time injuries (2023: 12), 0.30 lost time injury
frequency rate (2023: 0.42), the Group had O fatalities (2023: 0).

Legal and other requirements have been identified and are reviewed for compliance through a legal
register on a quarterly basis.



KONKOLA COPPER MINES PLC (IN PROVISIONAL LIQUIDATION)

REPORT OF THE PROVISIONAL LIQUIDATOR (CONTINUED)
for the year ended 31 March 2024

Health, safety and welfare of employees (continued)

KCM continued driving its renowned safety programme “Chingilila”, envisioned in identifying and
controlling occupational and health risks across KCM. Safety ambassadors have been deployed in
the business for the purpose of improving safety awareness in the in the workplace. In over 400
leaders were trained in company safety procedures and practices.

Furthermore, the Company has rolled out several Occupational, Health, Safety and Environmental
trainings such as Risk Assessment, Hazard Identification, Behavioral Based Safety, Safety Awareness
to safety. This also is designed to enable workers to make sound good risk decision at the point of
doing work. Refreshers training of the Trainers was also done. The objective is to raise employees
awareness and eventually change the risk perception amongst its employees as well as contractors.

Exports
The value of exports during the year was US$ 406 million (2023: US$ 1,194 million).

Liability Discountin:\g

The Group and Company recognizes certain liabilities at their present value using a discount rate
that reflects current market assessments of the time value of money and the risks specific to the
liability.

The liability discounting provision relates to all long term liabilities including, Inter-Company
Liabilities, GRZ Borrowings and Others - (Only Scheme Related) which is expected to be settled over
a period of 15 years. The Gross value of the Group and Company's liability is UD$ 4,108 million and
the discounting has resulted in a reduction of the liability by US$ 3,169 million.

The Provisional Liquidator will continuously monitor and review the discount rates annually to
ensure that they remain reflective of market conditions and the risk profile. We believe this
approach contributes to sound financial management.

Auditors

The auditors, Messrs HLB Zambia have indicated their willingness to continue in office and a
resolution for their reappointment will be proposed at the next annual general meeting.

Signed on behalf of the Board:

- )
) PROVISIONAL LIQUIDATOR
) (WITHOUT PERSONAL LIABILITY)

)




KONKOLA COPPER MINES PLC (IN PROVISIONAL LIQUIDATION)
STATEMENT OF RESPONSIBILITY FOR ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2024

The Provisional Liquidator is responsible for the preparation of the consolidated and separate
financial statements of Konkola Copper Mines Plc (In Provisional Liquidation) and its subsidiaries
KCM (SmelterCo) Limited and Konkola Minerals Resources Limited (KMRL) (together ‘’the Group’ or
"KCM") comprising the consolidated and separate statement of financial position as at 31 March
2024, and the consolidated and separate statements of profit or loss and other comprehensive
income, changes in equity and cash flows for the year then ended, and the notes to the financial
statements, which include a summary of significant accounting policies in accordance with IFRS
Standards as issued by the International Accounting Standards Board (IFRS Standards). In addition,
the Provisional Liquidator is responsible for preparing the Provisional Liquidators’ report.

The Provisional Liquidator is also responsible for such internal control as the deemed necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error, and for maintaining adequate accounting records and an effective system of
risk management.

Management has ‘made an assessment of the Group’s ability to continue as a going concern as
disclosed in note 6.2 to the financial statements.

Approval of financial statements

The financial statements of Konkola Copper Mines Plc (In Provisional Liquidation) as identified in

Celine Meena Nair
Provisional Liquidator (Without personal liability)



HLB)ZAMBIA

ADVISORY AND ACCOUNTING

REPORT OF THE INDEPENDENT AUDITORS
TO THE PROVISIONAL LIQUIDATOR OF KONKOLA COPPER MINES PLC (IN PROVISIONAL LIQUIDATION)

Opinion

We have audited the financial statements of Konkola Copper Mines Plc ("the Company”) and its subsidiaries (together
"the Group"), which comprise the statement of financial position as at 31 March 2024, and the statement of profit or
loss and other comprehensive income, statement of changes in equity and statement of Cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the Group and Company annual financial statements give a true and fair view of the Group and
Company financial position of Konkola Copper Mines Plc ("the Company") and its subsidiaries (together "the Group”) as
at 31 March 2024, and of their financial performance and cashflows for the year then ended in accordance with
International Financial Reporting Standards (IFRSs) and in the manner required by the Companies Act 2017 (Act No.
10 of 2017) and the Corporate Insolvency Act 2017 (Act No. 9 of 2017).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants' code of ethics for Professional Accountants (IESBA Code) that are relevant to our audit of the financial
statements, and we have fulfilled our other responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Going concern

We draw attention to note 6.2 to the financial statements which indicates that the Group and Company recorded a
gross loss for the year of USS 186.9 million and 186.9 million, with an operating loss for the year of USS 349.2 million
and USS 349.2 million and as at 31 March 2024 and the Group's and Company's current liabilities exceeded current
assets by USS 223.1 million and USS 243.8 million respectively. These conditions along with other factors in note 6.2
indicates the existence of a material uncertainty that may cast significant doubt about the Group and Company’s
ability to continue as a going concern. Our opinion is not modified in respect of this matter.

Other Information

The Provisional Liquidator is responsible for the other information. The other information comprises the Report of the

Provisional Liquidator. The other information does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit opinion
or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

THE GLOBAL ADVISORY AND ACCOUNTING NETWORK

2nd Floor Saturnia House, Plot 6332 Dunduza Chisidza Crescent. Longacres, Lusaka, Zambia

@Telephone: +260 955 336060 ®Mobile: +260 978 980558 BJE-mail: shuko@accamail.com shuko@hlb.co.zm Website: http://www hib.global
HLB Zambia is an independent member of HLB International the global advisory and accounting network. 8



HLB)ZAMBIA

ADVISORY AND ACCOUNTING

Key Audit Matters

Key Audit Matters are those matters that, in our professional judgement, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these

matters.

Key Audit Matter

How the matter was addressed

Carrying value of Inventory

Refer to Note 21 of the Financial Statements.

Inventories recognised in the statement of financial
position is USS 114.3 million (31 March 2023: USS
176.0 million).

Inventories are disclosed net of provision for
obsolete stock amounting to USS 36.8 million (31
March 2023: USS 37.8 million).

The Group and Company has significant levels of
inventories and significant management judgments
are taken with regard to categorization of
inventories into work-in-progress, materials and
consumables, finished good and further into obsolete
and/or slow moving and which should be therefore
be considered for provision. Estimates are then
involved in arriving at provisions against cost in
respect of slow moving and obsolete inventories to
arrive at valuation based on lower of cost and net
realizable value.

Given the level of significant management judgments
and estimates involved this is considered to be a key
audit matter.

Our audit procedures included:

Challenging management with regards to the
calculation methodology, the basis for provision and
the process with respect to inventory provision.

Testing the design, implementation and operating
effectiveness of the key controls management has
established for provision computations and to ensure
the accuracy of the inventory provision.

Assessing the adequacy of, and movements in,
inventory provisions held, by recalculating a sample of
items included within the provision to ensure
appropriate basis of valuation.

Evaluating, on a sample basis, whether inventories
were stated at the lower of cost or net realizable value
at the reporting date by comparing the sales prices of
inventories subsequent to the reporting date.

Evaluating the appropriateness of the assumptions
used based on our knowledge and information of the
client and the industry.

Liability Discounting

Refer to Note 36 of the Financial Statements.

Liability discounting (unwinding of liabilities)
recognised in the income statement with the
corresponding effects recognised in the statement of
financial position is USS 3,169.2 million.

The financial statements include significant
provisions for medium and long-term liabilities,
which are measured at their present value using
discounting techniques.

The estimation of these liabilities requires
management to make assumptions about future cash
flows, discount rates, and the timing of payments.

Given the complexity and judgment involved in these

estimates, this matter is considered a key audit
matter.

Our audit procedures to address the risk of material
misstatement relating to Liability Discounting, which was
considered to be a significant risk, included:

Understanding the basis for the estimates and
evaluation of these estimates.

Assessing the discount rates used.

Reviewing the Cash Flow estimates
prepared by management.

and reports

Performed sensitivity analyses to assess how changes in
key assumptions could impact the reported liabilities.

Reviewing the adequacy of the disclosures made in
Note 36.




HLB)ZAMBIA

ADVISORY AND ACCOUNTING

Provisional Liquidators' responsibilities for the financial statements

The Provisional Liquidator is responsible for the preparation of the financial statements in accordance with the
International Financial Reporting Standards (IFRSs), and for such internal control as the Provisional Liquidator
determine necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Provisional Liquidator is responsible for assessing the Groups and
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Provisional Liquidator either intend to liquidate the Group and
Company or to cease operations, or have no realistic alternative but to do so.

The Provisional Liguidator is responsible for overseeing the Group and Company’s financial reporting process.

Auditors responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Overview of the scope of the audit

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional skepticism
throughout the audit. We also:

e l|dentify and assess the risks of material misstatements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal controls.

s Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal accounting controls.

e Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’'s internal accounting controts.

e Evaluate the completeness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, determine whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group and Company's ability to continue as a going concern. If we conclude thata
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our auditor's opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and

whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

10



BLB)ZAMBIA

ADVISORY AND ACCOUNTING

We communicate with those charged with governance regarding, among other matters, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal accounting controls that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with the relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on other legal requirements
In accordance with the Corporate Insolvency Act, 2017 (Act No. 9 of 2017), we report that in our opinion:

HLB Zambia
rtered Accountants

C

Nchimunya Hapeza, FZICA
Partner
AUD/F011985

The Group and Company made available all necessary information to enable us to comply with the requirements of
this Act;

We have obtained all the informaticn and explanations which to the best of our knowledge and belief were
necessary for the plrposes of our audit;

We have not found any transaction that has not been within the powers of the Group and Company or which was
contrary to this Act;

The Group and Company complied with the provisions of these Acts and the regulations, guidelines and
prescriptions under this Act; and

There is no relationship, interest or debt we have with the Group and Company.

Further, there were no serious breaches of corporate governance principles or practices by the Provisional
Liquidators. in the absence of the Act specifying the criteria for purposes of reporting on serious breaches of
corporate governance principles or practices by the Provisional Liquidator, as required by section 259 (3)(b) of the
Companies Act 20217, we express our opinion based on the corporate governance provisions of the Act, Part IV -
Corporate Governance of the Companies Act of Zambia.

THE GLOBAL ADVISORY AND ACCOUNTING NETWORK

2nd Flcor Saturnia House, Piot 8392 Dunduza Chisiaza Crescent, Longacres, Lusaka, Zsmbia,

@ Telephone: <250 211 294341, @Mobile: +260 978 920558 EDE-mail: shuko@eccameil.com shuko@hib.co.zm Website: hiles hibi.com
HLB Zambiz 's an independen! member of =LB International the giobal aavisory 2nd zccounting network. Pr TN 17
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KONKOLA COPPER MINES PLC (IN PROVISIONAL LIQUIDATION)

STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

for the year ended 31 March 2024

Revenue
Cost of sales

Gross loss

Other operating income

Distribution costs

Administrative expenses

Operating loss

Unwinding of Liabiljties
Finance income/(costs)

Net finance income/(cost)

Profit/(loss) before tax

Income tax

Profit/(loss) for the year

(Profit)/Loss per share

Basic and diluted (cents per share)

NOTES

11

36
13

14

There were no items of other comprehensive income during the year (2023: Nil).

The notes on pages 18 to 80 are an integral part of the financial statements.

GROUP COMPANY
2024 2023 2024 2023
US$ Million US$ Million
434.8 1,218.0 434.8 1,218.0
(621.7) (1,520.1) (621.7) (1,520.1)
(186.9) (302.1) (186.9) (302.1)
2.4 6.8 2.4 6.8
(17.9) (27.0) (17.9) (27.0)
(146.9) (60.2)  (146.9) (60.2)
(349.2) (382.4)  (349.2) (382.4)
3,169.2 0.0 3,169.2 0.0
(131.5) (167.5)  (131.5) (167.5)
3,037.7 (167.4) 3,037.7 (167.4)
2,688.5 (549.9) 2,688.5 (549.9)
109.1 155.9 109.1 155.9
2,797.6 (394.0)  2,797.6 (394.0)
254.6 (35.9) 254.6 {35:9)
§ PATENTS AND CORIRANIBES 4
REGISPR-NOT¢ ASENCY |
?* ———_s - ,_r.....‘,,qv a0
6 .{s,.__ B _LJ E
L ACCOUNTS
; 7 KITWE i
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KONKOLA COPPER MINES PLC (IN PROVISIONAL LIQUIDATION)

STATEMENTS OF FINANCIAL POSITION

As at 31 March 2024

ASSETS

Non-current assets

Intangible assets - goodwill
Property, plant and equipment
Other non current assets
Deferred tax assets
Investment in SmelterCo

Total non-current assets

Current assets
Inventories
Trade and other receivables
Bank and cash balances

-

Total current assets
TOTAL ASSETS

LIABILITIES

Current liabilities

Trade and other payables
Other financial liabilities
Current tax liability
Total current liabilities

Net current liabilities
Non-current liabilities

Medium and long term borrowings

Provisions
Total non-current liabilities

TOTAL LIABILITIES
NET LIABILITIES

NOTES

17
19
27A
12
20

21
22
23

24
25
14

26
27

GROUP COMPANY
2024 2023 2024 2023
US$ Million US$ Million
109.7 109.7 109.7 109.7
1,069.0 1,137.9 1,069.0 1,137.9
49.5 53.8 49.5 5.8
481.6 372.4 481.6 372.4
- 5.8 5.8
1,709.8 1,673.7 1,715.6 1,679.5
114.3 176.0 1143 176.0
209.1 265.5 209.1 265.5
5.3 1.4 5.3 1.4
328.7 442.9 328.7 4429
2,038.5 2,116.6 2,044.3 2,122.4
(550.4)  (2,424.3) (571.1)  (2,445.0)
(1.4) (1.4) (1.4) (1.4)
(0.1) (0.0) (0.1) (0.0)
(551.9)  (2,425.7) (572.6) (2,446.4)
(223.1) (1,982.8) (243.8) (2,003.5)
(359.0) (1,357.2) (359.0) (1,357.2)
(30.0) (38.7) (30.0) (38.7)
(389.0) (1,395.8) (389.0) (1,395.3)
(940.9)  (3,821.5) (961.5) (3,842.2)
1,097.7  (1,704.9) 1,082.8  (1,719.8)
§ PATENTS AND CORRANIBS
3 e AR & >
; KECISIRANOR 4G T?FY |
| I jeso:zj
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KONKOLA COPPER MINES PLC (IN PROVISIONAL LIQUIDATION)

STATEMENTS OF FINANCIAL POSITION (CONTINUED)
As at 31 March 2024

NOTES GROUP COMPANY
2024 2023 2024 2023
US$ Million USS$ Million
EQUITY
Share capital 28 70.4 70.4 70.4 70.4
Share premium account 493.0 493.0 493.0 493.0
Other reserves 28 7.5 7.5 7.5 7.6
Accumulated reserves/(losses)* 526.8 (2;275.7) 511.9 (2,290.7)
Total equity attributable to equity
holders of the parent 1,097.7 (1,704.9) 1,082.8 (1,719.8)

The financial sta:fments on pages 8 to 80 were approved and authorised for issue by the Board of
Directors on 904/2% and signed on its behalf by:

PROVISIONAL LIQUIDATOR

(WITHOUT PERSONAL LIABILITY)

The notes on pages 18 to 76 are an integral part of the financial statements.
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KONKOLA COPPER MINES PLC (IN PROVISIONAL LIQUIDATION)

STATEMENTS OF CASH FLOWS
for the year ended 31 March 2024

NOTES GROUP COMPANY

2024 2023 2024 2023

US$ Million USS$ Million
Cash flow from operating activities
Profit/ (loss) before tax 2,688.5 (549.9) 2,688.5 (549.9)
Movement in reserves 5.0 - 5.0 -
Depreciation 18 97.2 110.9 97.2 110.9
Unwinding of Liabilities 13 (3,129.7) 0.0 (3,129.7) 0.0
Finance (income)/costs 13 3,261.2 167.5 3,261.2 167.5
Operating outflows cash before movements in working 2,922.1 (271.5) 2,922.1 (271.5)
capital
Decrease/(increase) in inventories 61.7 90.9 61.7 90.9
Decrease/(increase) in trade and other receivables 60.7 48.2 60.7 48.2
(including other non-current assets)
Increase/(decrease) in provisions (8.6) 9.5 (8.6) 2.5
Increase/decrease in pfayables (including other financial liabilities) (3,028.6) 163.7 (3,028.6) 163.7
Cash inflows from operations 7.2 40.7 7.2 40.7
Interest received/(paid) (0.1) (24.0) (0.1) (24.0)
Copper Price Participation paid - - - -
Net cash utilised in operating activities 7.1 16.8 7.1 16.8
Cash flows from investing activities
Purchases of property, plant and equipment 18 (28.3) (25.4) (28.3) (25.4)
Net cash used in investing activities (28.3) (25.4) (28.3) (25.4)
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KONKOLA COPPER MINES PLC (IN PROVISIONAL LIQUIDATION)

STATEMENTS OF CASH FLOWS (CONTINUED)
for the year ended 31 March 2024

Notes

Cash flows from financing activities
Proceeds from borrowings

Repayment of borrowings

Net cash inflows from financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year
Comprising:

Bank and cash balances - 22

GROUP COMPANY

2024 2023 2024 2023

US$ Million USS Million

35.0 35.0

(10.0) (1.5) (10.0) (7.5)

25.0 (7.5) 25.0 (Z.5)
3.9 (16.2) 3.9 (16.2)
1.4 17.6 1.4 17.6
5.3 1.4 5.3 1.4
5.3 1.4 5.3 1.4
5.3 1.4 5.3 1.4

The notes on pages 18 to 80 are an integral part of the financial statements.
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KONKOLA COPPER MINES PLC (IN PROVISIONAL LIQUIDATION)

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2024

1. General information

Konkola Copper Mines Plc (in provisional liquidation) ("the Company") is a limited company
incorporated and domiciled in Zambia. The addresses of the Company's registered office and
principal place of business are disclosed in the report of the Directors on page 1. The principal
activity of the Company and its wholly owned subsidiary KCM (SmelterCo) Limited (together "the
Group”) is the mining, production and marketing of copper and cobalt.

2. Basis of accounting
The financial statements of Konkola Copper Mines Plc (in provisional liquidation) have been
prepared in accordance with IFRS Standards as issued by the International Accounting Standards
Board (IFRS Standards).

Details of the Company’s significant accounting policies are included in note 6 to the financial
statements.

3. Functional and presentational currency

These financial statements are presented in United States Dollars, which is the Company’s
functional currency.

4, Use of estimates and judgements

A number of the
Company’s

The Company has an established control framework with respect to the measurement of fair values.
This includes a valuation team that has overall responsibility for overseeing all significant fair value
measurements, including Level 3 fair values, and reports directly to the chief financial officer.

The valuation team regularly reviews significant unobservable inputs and valuation adjustments. If
third party information, such as broker quotes or pricing services, is used to measure fair values,
then the valuation team assesses the evidence obtained from the third parties to support the
conclusion that these valuations meet the requirements of IFRS, including the level in the fair value
hierarchy in which the valuations should be classified.

Significant valuation issues are reported to the Company’s audit committee.

When measuring the fair value of an asset or a liability, the Company uses observable market data
as far as possible. Fair values are categorised into different levels in a fair value hierarchy based on
the inputs used in the valuation techniques as follows.

-evel 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the
fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level
of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Group recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.
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KONKOLA COPPER MINES PLC (IN PROVISIONAL LIQUIDATION)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 March 2024

5. Change in significant accounting policies

A number of new standards are effective for annual periods after 1April 2022 and earlier application
is permitted; however, the Group has not early adopted the new or amended standards in preparing
these consolidated financials statements.

a) Deferred Tax related to Assets and Liabilities arising from a Single Transaction (Amendment

The amendments narrow the scope of the initial recognition exemption to exclude transactions that
give rise to equal and offsetting temporary differences-e.g., leases and decommissioning liabilities.
The amendments apply for annual reporting periods beginning on or after 1 April 2023. For leases
and decommissioning liabilities, the associated deferred tax asset and liabilities will need to be
recognised from the beginning of the earliest comparative period presented, with any cumulative
effect recognised as an adjustment to retained earnings or other components of equity at that date.
For all other transactions, the amendments apply to transactions that occur after the beginning of
the earliest period presented.

The Group accounts for deferred tax on leases and decommissioning liabilities applying the
‘integrally linked’ approach, resulting in a similar outcome to the amendments, except that the
deferred tax asset or liability is recognised on a net basis. Under the amendments, the Group will
recognise a separate deferred tax asset and a deferred tax liability.

b)<Classification of Liabilities as Current or Non-Current (Amendments to IAS 1)

The amendments, as issued in 2020, aim to clarify the requirements on determining whether a
liability is current or non-current, and apply for annual reporting periods beginning on or after 1April
2023. However, the IASB has subsequently proposed further amendments to IAS 1 and the deferral of
the effective date of the 2020 amendments to no earlier than 1 April 2024. Due to these ongoing
developments, the Group is unable to determine the impact of these amendments on the
consolidated financial statements in the period of the initial application. The Group is closely
monitoring the developments.

c) Other standards
The following new and amended standards are not expected to have significant impact on the
Group’s consolidated financial statements.

0dFRS 17 insurance Contracts and amendments to IFRS 17 Insurance Contracts.
oisclosure Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2).
oDefinition of Accounting Estimates (Amendments to IAS 8).

6. Significant account policies

The accounting policies listed below apply to both consolidated and separate company financial
statements.

6.1 Basis of preparation

The financial statements have been prepared in accordance with IFRS Standards as issued by the
International Accounting Standards Board (IFRS Standards) and on a basis consistent with the prior
year, except for the adoption of the revised accounting standards which have been described in
note 2. The presentation currency and the functional currency of the Company and all of the
Company’s operations is the USD with level of rounding off in "rrrtﬁonifﬂmu.-» S—

-
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KONKOLA COPPER MINES PLC (IN PROVISIONAL LIQUIDATION)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 March 2024

6. Significant account policies (continued)
6.1 Basis of preparation (continued)

The consolidated financial statements have been prepared on the historical cost basis except for
certain financial instruments that are measured at revalued amounts or fair values at the end of
each reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Group takes into account the characteristics of the asset or
liability if market participants would take those characteristics into account when pricing the asset
or liability at the measurement date. Fair value for measurement and/or disclosure purposes in
these consolidated financial statements is determined on such a basis, except for share-based
payment transactions that are within the scope of IFRS 2, leasing transactions that are within the
scope of IAS 17, and measurements that have some similarities to fair value but are not fair value,
such as net realisable value in IAS 2 or value in use in IAS 36.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2
or 3 based on the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety, which are described as
follows:

ooLevel 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable
for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

o Level 3 inputs for the asset or liability that are not based or;'» observable market data "“
(unobservable inputs)a 3 S "

The principal accounting policies are set out below. =

-

6.2 Going concern

| ' !
The Group's business activities, together with the factors likely to affe& I‘EE future deve,l_opmen_t,_,_J
performance and position are set out below. In addition, note 29 of the financial statements
includes the group's objectives, policies and processes for managing its capital; its financial risk
management objectives; details of its financial instruments and hedging activities; and its exposure
to credit risk and liquidity risk.

As highlighted in the financial statements, the Group and Company recorded recorded a gross loss
for the year of US$ 186.9 million and 186.9 million with an operating loss for the year of USS 349.2
million (2023: US$ 382.4 million) and as at 31 March 2024. The Group meets its day to day operating
capital requirements through optimisation of its working capital cycle as well as through medium
and long-term borrowings.
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KONKOLA COPPER MINES PLC (IN PROVISIONAL LIQUIDATION)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 March 2024

6. Significant accounting policies (continued)
6.2 Going concern (continued)

The Provisional Liquidator considers the going concern basis of preparation to be appropriate based on
the following:

On 5 September 2023, the Minister of Mines announced that the minority and majority shareholders,
ZCCM Investments Holdings Plc ("ZCCM IH") and Vedanta Resources Limited ("Vedanta”) respectively had
reached an agreement in resolving the standoff with regard to ZCCM IH application to place KCM on
Provisional Liquidation.

The resolve included an application through the High Court of Zambia to halt the Liquidation process
and commence of a Scheme of Arrangement. On the 21st February 2024, the court gave an order to
convene a meeting of Creditors to consider a Scheme of Arrangement. The Scheme has been voted a
success with 99.8% vote on all classes of Creditors, exceeding the required 75% voting threshold. This
achievement has enhanced the base of commencement of running the operation through a Board of
Directors. The operation awaits the Court Order to proceed with the Scheme.

Vedanta has pledged to invest USS 1 billion in KCM for expansion and upgrades in the next five years
from regaining control. Additionally, Vedanta will pay off outstanding debt of USS 250 million to local
contractors and suppliers. Vedanta also plans to invest US$ 20 million investments into local
communities (Corporate Social Responsibility - CSR) in Chingola, Chililabombwe, Kitwe and Shibuyunji
annually through a special purpose vehicle, a Community Trust.

The resolution of the dispute since KCM was placed under liquidation in May 2019 implies that the
Company will now receive the necessary funding for investments in the Konkola Deep Mining Project
(KDMP) in order to complete the investment cycle, which is critical for KCM to attain its desired levels
of production. In addition, other investments will be made across the business in order to grow the
portfolio which will result in higher production to expand and sustain the Company's operations.

In the meantime, KCM continues to meet its monthly payroll obligations on time and also settles trade
creditors and outstanding statutory obligations in accordance with its planned cash flows that are linked
to prevailing production levels. Further, as of the date of approval of these financial statements, the
Company had received support from Vedanta Resources Limited of USS 25 million of working capital in
February 2024.

Therefore, in light of the above, the consolidated and separate financial statements have been
prepared on a going concern basis, which contemplates the continuity of normal business activity and
the realisation of assets and the settlement of liabilities in the normal course of business.

6.3 Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities
(including structured entities) controlled by the Company and its subsidiaries. Control is achieved when
the Company:

o has power over the investee;
o is exposed, or has rights, to variable returns from its involvement with the investee; and
o has the ability to use its power to affect its returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control listed above.
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KONKOLA COPPER MINES PLC (IN PROVISIONAL LIQUIDATION)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 March 2024

6. Significant accounting policies (continued)

6.3 Basis of consolidation (continued )

When the Company has less than a majority of the voting rights of an investee, it has power over the
investee when the voting rights are sufficient to give it the practical ability to direct the relevant
activities of the investee unilaterally. The Company considers all relevant facts and circumstances in
assessing whether or not the Company's voting rights in an investee are sufficient to give it power,
including:

0 the size of the Company's holding of voting rights relative to the size and dispersion of holdings of the
other vote holders.

o potential voting rights held by the Company, other vote holders or other parties; rights arising from
other contractual arrangements.

o any additional facts and circumstances that indicate that the Company has, or does not have, the
current ability to direct the relevant activities at the time that decisions need to be made, including
voting patterns at previous shareholders’ meetings.

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases
when the Company loses control of the subsidiary. Specifically, income and expenses of a subsidiary
acquired or disposed of during the year are included in the consolidated statement of profit or loss and
other comprehensive income from the date the Company gains control until the date when the Company
ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners of the
Company and to the non-controlling interests. Total comprehensive income of subsidiaries is attributed
to the owners of the Company and to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance. When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies into line with the Group’s accounting

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on consolidation.

In the separate financial statements of the Company , the investment in KCM (SmelterCo) Limited is
accounted for at cost.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies into line with the Group's accounting policies.

6.4 Changes in the Group's ownership interests in existing subsidiaries

Changes in the Group's ownership interests in subsidiaries that do not result in the Group losing control
over the subsidiaries are accounted for as equity transactions. The carrying amounts of the Group's
interests and the non-controlling interests are adjusted to reflect the changes in their relative interests
in the subsidiaries. Any difference between the amount by which the non-controlling interests are
adjusted and the fair value of the consideration paid or received is recognised directly in equity and
attributed to owners of the Company.
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KONKOLA COPPER MINES PLC (IN PROVISIONAL LIQUIDATION)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 March 2024

6. Significant accounting policies (continued)

6.4 Changes in the Group's ownership interests in existing subsidiaries (continued)

When the Group loses control of a subsidiary, a gain or loss is recognised in profit or loss and is
calculated as the difference between (i) the aggregate of the fair value of the consideration received
and the fair value of any retained interest and (ii) the previous carrying amount of the assets (including
goodwill), and liabilities of the subsidiary and any non-controlling interests. All amounts previously
recognised in other comprehensive income in relation to that subsidiary are accounted for as if the
Group had directly disposed of the related assets or liabilities of the subsidiary (i.e. reclassified to
profit or loss or transferred to another category of equity as specified/permitted by applicable IFRSs).
The fair value of any investment retained in the former subsidiary at the date when control is lost is
regarded as the fair value on initial recognition for subsequent accounting under IAS 39, when
applicable, the cost on initial recognition of an investment in an associate or a joint venture.

6.5 Revenue recognition

Revenue related to the sale of goods is recognised when the control of such goods is transferred to the
customer, which usually happens when the goods cross the Zambian Boarder or are loaded on ship's rail,
as the case may be, based on the INCOTERMS as commercially agreed upon with the buyer and the
buyer has gained control through their ability to direct the use of and obtain substantially all the
benefits from the asset. Such revenues are measured at an amount that reflects the consideration to
which the Company expects to be entitled in exchange for those goods or services. Revenue is
recognised net of discounts, volume rebates, outgoing goods and service tax and duties.

The majority of the Company’s sales allow for price adjustments based on the market price at the end
of the relevant Quotational Period (QP) stipulated in the contract. These are referred to as provisional
pricing arrangements and are such that the selling price for the goods is based on prevailing forward
prices on a specified future period after shipment to the customer. Adjustments to the sales price occur
based on movements in quoted market prices up to the end of the QP through marked to market using
the relevant forward prices for the future period specified in the contract with a corresponding
adjustment to revenue. The period between provisional invoicing and the end of the QP can be between
one and three months. Revenue in respect of such contracts is recognised when control passes to the
customer and is measured at the amount the Company expects to be entitled - being the estimate of
the price expected to be received at the end of the measurement period. For these provisional pricing
arrangements, any future changes that occur over the QP are embedded within the provisionally priced
trade receivables and are, therefore, within the scope of IFRS 9 and are accounted in accordance with
IFRS 9 ‘Financial Instruments’ rather than IFRS 15 and, therefore, the IFRS 15 rules on variable
consideration do not apply.

These ‘provisional pricing’ adjustments i.e. the consideration received post transfer of control are
included in total revenue from operations on the face of the Statement of Profit and loss and disclosed
by way of note to the financial statements. Final settlement of the prices is based on the applicable
price for a specified future period. In the period under review the quantity adjustment is not material,
hence, there is no need to consider quantity adjustments for provisional pricing.
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KONKOLA COPPER MINES PLC (IN PROVISIONAL LIQUIDATION)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 March 2024

6. Significant accounting policies (continued)
6.5 Revenue recognition (continued)

The Group has applied the practical expedient to not adjust the promised consideration for the effects
of a significant financing component as the period between the transfer of promised good or service to
a customer and when the customer pays for that goods or service is one year or less.

Revenue related to the provision of shipping and insurance related activities is recognised over time as
the service is rendered.

Revenues from sale of material by-products are included in revenue.
6.6 Leasing

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

6.6.1 The Group as a lessee

Assets held under'finance leases are initially recognised as assets of the Group at their fair value at the
inception of the lease or, if lower, at the present value of the minimum lease payments. The
corresponding liability to the lessor is included in the consolidated statement of financial position as a
finance lease obligation.

Lease payments are apportioned between finance expenses and reduction of the lease obligation so as
to achieve a constant rate of interest on the remaining balance of the liability. Finance expenses are
recognised immediately in profit or loss, unless they are directly attributable to qualifying assets, in
which case they are capitalised in accordance with the Group’s general policy on borrowing costs (see
note 6.8 below). Contingent rentals are recognised as expenses in the periods in which they are
incurred.

Operating lease payments are recognised as an expense on a straight-line basis over the lease term,
except where another systematic basis is more representative of the time pattern in which economic
benefits from the leased asset are consumed. Contingent rentals arising under operating leases are
recognised as an expense in the period in which they are incurred.

In the event that lease incentives are received to enter into operating leases, such incentives are
recognised as a liability. The aggregate benefit of incentives is recognised as a reduction of rental
expense on a straight-line basis, except where another systematic basis is more representative of the
time pattern in which economic benefits from the leased asset are consumed.
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6. Significant accounting policies (continued)
6.7 Foreign currencies

In preparing the financial statements of each individual group entity, transactions in currencies other
than the entity's functional currency (foreign currencies) are recognised at the rates of exchange
prevailing at the dates of the transactions. At the end of each reporting period, monetary items
denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-monetary
items carried at fair value that are denominated in foreign currencies are retranslated at the rates
prevailing at the date when the fair value was determined. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise
except for:

o Exchange differences on transactions entered into in order to hedge certain foreign currency risks.
(see 3.24 below for hedging accounting policies).

6.8 Borrowing co§ts

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or
sale, are added to the cost of those assets, until such time as the assets are substantially ready for their
intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation. All
other borrowing costs are recognised in profit or loss in the period in which they are incurred.

6.9 Retirement benefit costs and termination benefits

Payments to defined contribution retirement benefit plans are recognised as an expense when
employees have rendered service entitling them to the contributions.

For defined retirement benefit plans, the cost of providing benefits is determined using the projected
unit credit method, with actuarial valuations being carried out at the end of each annual reporting
period. Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset
ceiling and the return on plan assets (excluding interest), is reflected immediately in the statement of
financial position with a charge or credit recognised in other comprehensive income in the period in
which they occur. Remeasurement recognised in other comprehensive income is reflected immediately
in retained earnings and will not be reclassified to profit or loss. Remeasurement related to other long
term benefits are routed statement of profit and loss. Past service cost is recognised in profit or loss in
the period of a plan amendment. Net interest is calculated by applying the discount rate at the
beginning of the period to the net defined benefit liability or asset. Defined benefit costs are
categorised as follows:
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6. Significant accounting policies (continued)
6.9 Retirement benefit costs and termination benefits (continued)

o Service cost (including current service cost, past service cost, as well as gains and losses on
curtailments and settlements).

o Net interest expense or income.

0 Remeasurement.

The Group presents the first two components of defined benefit costs in profit or loss in the line item
finance cost (for net interest expense) and cost of sales (for service cost).

The retirement benefit obligation recognised in the consolidated statement of financial position
represents the actual deficit or surplus in the Group's defined benefit plans. Any surplus resulting from
this calculation is limited to the present value of any economic benefits available in the form of refunds
from the plans or reductions in future contributions to the plans.

A liability for a termination benefit is recognised at the earlier of when the entity can no longer
withdraw the offer-of the termination benefit and when the entity recognises any related restructuring
costs.

Short-term and other long-term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries and annual
leave in the period the related service is rendered at the undiscounted amount of the benefits expected
to be paid in exchange for that service.

Liabilities recognised in respect of other long-term employee benefits are measured at the end of the
reporting period as the net total of the present value of the defined benefit obligation and the fair value
of plan assets (if any) out of which the obligations are to be settled directly.

Following the acquisition of the assets and operations of Zambia Consolidated Copper Mines Limited
("ZCCM") on 31 March 2000, the Company assumed responsibility for payment of the accrued terminal
benefit liability in respect of employees transferring from ZCCM to the Company. The liability is not
subject to revaluation and is payable upon the employees retiring.

Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted
amount of the benefits expected to be paid in exchange for the related service.

6.10 Share-based payment arrangements

Through Vedanta Resources Ltd, the Group's ultimate parent Company, certain employees (including
Directors) of the Group receive part of their remuneration in the form of share-based payment
transactions, whereby employees render services in exchange for cash based shares or cash rights over
shares in Vedanta Resources Ltd (‘equity-settled transactions’).
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6. Significant accounting policies (continued)

6.10 Share-based payment arrangements (continued)

Under an agreement between the Group and Vedanta Resources Ltd, the Group is required to reimburse
Vedanta Resources Ltd by way of a management charge, which is calculated as the fair value of the
options granted to the Group's employees participating in the scheme.

The cost of equity-settled transactions with employees is measured at fair value at the date at which
they are granted. The fair value of share awards with market-related vesting conditions are determined
by an external valuer and the fair value at the grant date is expensed on a straight-line basis over the
vesting year based on the Group's initial estimate of shares that will eventually vest. The estimate of
the number of awards likely to vest is reviewed at each reporting date up to the vesting date at which
point the estimate is adjusted to reflect the current expectations. No adjustment is made to the fair
value after the vesting date even if the awards are forfeited or not exercised.

6.11 Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

.

6.11.1 Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit
before tax' as reported in the statements of profit or loss because of items of income or expense that
are taxable or deductible in other years and items that are never taxable or deductible. The Group’s
current tax is calculated using tax rates that have been enacted or substantively enacted by the end of
the reporting period.

6.11.2 Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the consolidated financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible temporary differences to the
extent that it is probable that taxable profits will be available against which those deductible
temporary differences can be utilised. Such deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition of assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary difference arises from the initial recognition of goodwill.
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6. Significant accounting policies (continued)
6.11 Taxation (continued)

6.11.2 Deferred tax (continued)

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in
subsidiaries and associates, and interests in joint ventures, except where the Group is able to control
the reversal of the temporary difference and it is probable that the temporary difference will not
reverse in the foreseeable future. Deferred tax assets arising from deductible temporary differences
associated with such investments and interests are only recognised to the extent that it is probable that
there will be sufficient taxable profits against which to utilise the benefits of the temporary differences
and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates and tax laws that have
been enacted or substantively enacted by the end of the reporting period.

6.11.3 Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly in equity respectively. Where current
tax or deferred tax arises from the initial accounting for a business combination, the tax effect is
included in the accounting for the business combination. Deferred tax assets and liabilities are offset
when they relate to income taxes levied by the same taxation authority and the Company intends to
settle its current tax assets and liabilities on a net basis as permitted by tax legislation in Zambia.

6.12 Property, plant and equipment

Property, plant and equipment in the course of construction for production, supply or administrative
purposes are carried at cost, less any recognised impairment loss. Cost includes professional fees and,
for qualifying assets, borrowing costs capitalised in accordance with the Group’'s accounting policy. Such
properties are classified to the appropriate categories of property, Plant and other equipment when
completed and ready for intended use. Depreciation of these assets, on the same basis as other
property assets, commences when the assets are ready for their intended use. Depreciation is
recognised in profit or loss.

Fixtures; equipment and mining properties are stated at cost less accumulated depreciation and
accumulated impairment losses.
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6. Significant accounting policies (continued)
6.12 Property, plant and equipment (continued)

Depreciation is recognised so as to write off the cost of assets (other than properties under
construction) less their residual values over their useful lives, using the straight-line method. The
estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

The estimated useful lives are as follows:

Mining properties and leases Life of mine
Leasehold land and buildings 10 to 20 years
Plant and equipment 25 to 30 years
Other equipment 2 to 10 Years

Assets held under finance leases are depreciated over their expected useful lives on the same basis as
owned assets. However, when there is no reasonable certainty that ownership will be obtained by the
end of the lease term, assets are depreciated over the shorter of the lease term and their useful lives.
Repairs and maintenance expenses are charged to profit or loss during the period in which they are
incurred. The cost of major renovations is included in the carrying amount of the asset when it is
probable that future economic benefits in excess of the originally assessed standard of performance of
the existing asset will flow to the Group.

An item of property, plant and other equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss arising on
the disposal or retirement of an item of property, plant and other equipment is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognised in profit
or loss.

6.13 Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortisation and accumulated impairment losses. Amortisation is recognised on a straight-
line basis over their estimated useful lives. The estimated useful life and amortisation method are
reviewed at the end of each reporting period, with the effect of any changes in estimate being
accounted for on a prospective basis. Intangible assets with indefinite useful lives that are acquired
separately are carried at cost less accumulated impairment losses.

The estimated useful lives are as follows:
Computer software 2 years

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from
use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of the asset, and are recognised
in profit or loss when the asset is derecognised.
; L
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 March 2024

6. Significant accounting policies (continued)

6.14 Inventories

Inventories are stated at the lower of cost and net realisable value. Costs of inventories are determined
on a weighted average cost basis. Net realisable value represents the estimated selling price for
inventories less all estimated costs of completion and costs necessary to make the sale.

6.15 Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Group will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows (when the effect of the
time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognised as an asset if it is virtually certain that reimbursement
will be received and the amount of the receivable can be measured reliably.

6.16 Restoration, rehabilitation and environmental costs

An obligation to incur restoration, rehabilitation and environmental costs arises when environmental
disturbance is caused by the development or ongoing production of a mine. Costs arising from the
installation of plant and other site preparation work, discounted to net present value, are provided for
and a corresponding amount is capitalised at the start of each project, as soon as the obligation to incur
such costs arises. These decommissioning costs are charged to profit or loss over the life of the
operation through the depreciation of the asset and the unwinding of the discount on the provision. The
cost estimates are reviewed yearly and are adjusted to reflect known developments which may have an
impact on the cost estimates or life of operations.

The cost of the related asset is adjusted for changes in the provision due to factors such as updated cost
estimates, changes to lives of operations, new disturbance and revisions to discount rates. The adjusted
cost of the asset is depreciated prospectively over the lives of the assets to which they relate. The
unwinding of the discount is shown as a finance cost in profit or loss.

Costs for restoration of subsequent site damage which is caused on an ongoing basis during production
are provided for at their net present values and charged to profit or loss as extraction progresses.
Where the costs of site restoration are not anticipated to be material, they are expensed as incurred.
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6. Significant accounting policies (continued)

6.17 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

6.18 Financial assets - Recognition & subsequent measurement

Financial assets are classified, at initial recognition, and subsequently measured at amortised cost, fair
value through OCI, or fair value through profit or loss.

The classification of financial assets at initial recognition that are debt instruments depends on the
financial asset’s contractual cash flow characteristics and the Group’s business model for managing
them. With the exception of trade receivables that do not contain a significant financing component or
for which the Group has applied the practical expedient, the Group initially measures a financial asset
at its fair value plus, in the case of a financial asset not at fair value through profit or loss, transaction
costs. Trade receivables that do not contain a significant financing component or for which the Group
has applied the practical expedient for contracts that have a maturity of one year or less, are measured
at the transaction price determined under IFRS 15.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through
the expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying
amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial
assets classified as at FVTPL

6.18.1 Subsequent measurement of financial assets
For purposes of subsequent measurement, financial assets are classified in following categories:
6.18.1(a) Debt instruments at amortised cost

A ‘debt instrument’ is measured at amortised cost if both the following conditions are met:

o The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

o Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.
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6. Significant accounting policies (continued)

6.18 Financial assets - Recognition & subsequent measurement (continued)

6.18 Financial assets (continued)
6.18.1 Subsequent measurement of financial assets

6.18.1(b) Debt instruments at Fair Value through Other Comprehensive Income (FVOCI)

A ‘debt instrument’ is classified as at the FVOCI if both of the following criteria are met:

o The objective of the business model is achieved both by collecting contractual cash flows and selling
the financial assets, and

o The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVOCI category are measured initially as well as at each reporting
date at fair value. Fair value movements are recognized in other comprehensive income (OCI).
However, the Grqup recognizes interest income, impairment losses and reversals and foreign exchange
gain or loss in the profit or loss. On derecognition of the asset, cumulative gain or loss previously
recognised in other comprehensive income (OCl) is reclassified from OCI to statement of profit or loss.
Interest earned whilst holding fair value through other comprehensive income debt instrument is
reported as interest income using the EIR method.

6.18.1(c) Debt instruments at Fair Value Through Profit or Loss (FVTPL)

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the
criteria for categorization as at amortized cost or as FVOCI, is classified as at FVTPL. Provisionally
priced trade receivables (debtors) are classified here as part of Debt Instruments at Fair Value through
Profit or Loss. Financial assets at FVTPL are stated at fair value, with any gains or losses arising on
remeasurement recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates
any dividend or interest earned on the financial asset and is included in the ‘other gains and losses’ line
item. Fair value is determined in the manner described in note 30.

As IFRS 9 now has the SPPI test for financial assets, the requirements relating to the separation of
embedded derivatives is no longer needed for financial assets. An embedded derivative will often make
a financial asset fail the SPPI test thereby requiring the instrument to be measured at fair value through
profit or loss in its entirety. This is applicable to the Group’s trade receivables (subject to provisional
pricing). These receivables relate to sales contracts where the selling price is determined after delivery
to the customer, based on the market price at the relevant QP stipulated in the contract. This exposure
to the commaodity price causes such trade receivables to fail the SPPI test. As a result, these receivables
are measured at fair value through profit or loss from the date of recognition of the corresponding sale,
with subsequent movements being recognised in ‘fair value gains/losses on provisionally priced trade
receivables’ in the statement of profit or loss and other comprehensive income.
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6. Significant accounting policies (continued)

6.18 Financial assets (continued)

6.18.2 Impairment of financial assets (continued)

o Financial assets measured at amortised cost: ECL is presented as an allowance, i.e., as an integral
part of the measurement of those assets in the balance sheet.

o Debt instruments measured at FVOCI: Since financial assets are already reflected at fair value,
impairment allowance is not further reduced from its value.

For assessing increase in credit risk and impairment loss, the Group combines financial instruments on
the basis of shared credit risk characteristics with the objective of facilitating an analysis that is
designed to enable significant increases in credit risk to be identified on a timely basis.

The Group does not have any purchased or originated credit-impaired (POCI) financial assets, i.e.,
financial assets which are credit impaired on purchase/origination.

6.18.3 Derecognition of financial assets

The Group derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership
of the asset to another party. If the Group neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Group recognises its retained
interest in the asset and an associated liability for amounts it may have to pay. If the Group retains
substantially all the risks and rewards of ownership of a transferred financial asset, the Group continues
to recognise the financial asset and also recognises a collateralised borrowing for the proceeds
received.

6.19 Financial liabilities - Recognition & subsequent measurement

6.19.1 Financial liabilities

6.19.1(b) Financial liabilities at amortised cost (Loans & borrowings, bank overdrafts and trade
and other payables)

After initial recognition, interest-bearing loans and borrowings and trade and other payables are
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in
consolidated income statement when the liabilities are derecognised as well as through the EIR
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit or loss.
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6.19.2 Financial liabilities - Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit or loss.

6.19.2 Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a specified debtor fails to make payments when due in
accordance with the terms of a debt instrument.

Financial guarantee contracts issued by a group entity are initially measured at their fair values and, if
not designated as at FVTPL, are subsequently measured at the higher of:

o The amount of the loss allowance determined as a result of impairment.
o The amount initially recognised less, when appropriate, the cumulative amount of income recognised
in accordance with the principles of IFRS 15 - Revenue from contracts .

6.20 Derivative financial instruments

The Group enters into a variety of hedging financial instruments to manage its exposure to interest rate
and foreign exchange rate risks, including foreign exchange forward contracts, interest rate swaps and
Cross currency swaps.

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into and
are subsequently re-measured to their fair value at the end of each reporting period. The resulting gain
or loss is recognised in profit or loss immediately unless the derivative is designated and effective as a
hedging instrument, in which event the timing of the recognition in profit or loss depends on the nature
of the hedge relationship.

6.21 Contingencies and commitments

In the normal course of business, contingent liabilities may arise from litigation and other claims against
the Group.

Where the potential liabilities have a low probability of crystallising or are very difficult to quantify
reliably, they are treated as contingent liabilities. Such liabilities are disclosed in the notes but are not
provided for in the financial statements.

Although there can be no assurance regarding the final outcome of the legal proceedings, management
does not expect them to have a materially adverse impact on the financial position or profitability.

6.22 Hedge accounting

The Group designates certain hedging instruments, which include derivatives, embedded derivatives and
non-derivatives in respect of foreign currency risk, as either fair value hedges, cash flow hedges, or
hedges of net investments in foreign operations (as per IFRS 9). Hedges of foreign exchange risk on firm
commitments are accounted for as cash flow hedges.
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6. Significant accounting policies (continued)
6.22 Hedge accounting (continued)

At the inception of the hedge relationship, the entity documents the relationship between the hedging
instrument and the hedged item, along with its risk management objectives and its strategy for
undertaking various hedge transactions. Furthermore, at the inception of the hedge and on an ongoing
basis, the Group documents whether the hedging instrument is highly effective in offsetting changes in
fair values or cash flows of the hedged item attributable to the hedged risk.

6.23 Fair value hedges

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are
recognised in profit or loss immediately, together with any changes in the fair value of the hedged asset
or liability that are attributable to the hedged risk. The change in the fair value of the hedging
instrument and the change in the hedged item attributable to the hedged risk are recognised in profit or
loss in the line item relating to the hedged item.

Hedge accounting is discontinued when the Group revokes the hedging relationship, when the hedging
instrument expires or is sold, terminated, or exercised, or when it no longer qualifies for hedge
accounting. The fair value adjustment to the carrying amount of the hedged item arising from the
hedged risk is amortised to profit or loss from that date.

6.23.1 Cash flow hedges

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash
flow hedges is recognised in other comprehensive income and accumulated under the heading of "Other
Reserves". The gain or loss relating to the ineffective portion is recognised immediately in profit or loss,
and is included in the ‘other gains and losses'’ line item.

Amounts previously recognised in other comprehensive income and accumulated in equity are
reclassified to profit or loss in the periods when the hedged item affects profit or loss, in the same line
as the recognised hedged item. However, when the hedged forecast transaction results in the recognition
of a non-financial asset or a non-financial liability, the gains and losses previously recognised in other
comprehensive income and accumulated in equity are transferred from equity and included in the initial
measurement of the cost of the non-financial asset or non-financial liability.

Hedge accounting is discontinued when the Group revokes the hedging relationship, when the hedging
instrument expires or is sold, terminated, or exercised, or when it no longer qualifies for hedge
accounting. Any gain or loss recognised in other comprehensive income and accumulated in equity at
that time remains in equity and is recognised when the forecast transaction is ultimately recognised in
profit or loss. When a forecast transaction is no longer expected to occur, the gain or loss accumulated
in equity is recognised immediately in profit or loss as a reclassification adjustment.

6.24 Stripping (waste removal) costs

As part of its mining operations, the Group incurs stripping (waste removal) costs both during the
development phase and production phase of its operations. Stripping costs incurred in the development
phase of a mine, before the production phase commences (development stripping), are capitalised as
part of the cost of constructing the mine and subsequently amortised over its useful life using a Unit Of
Production (UOP) method. The capitalisation of development stripping costs ceases when the
mine/component is commissioned and ready for use as intended by management. Factors used to
determine when a mine/component has commenced production are set.out in the ’Production start date’

note. WIS AND COMRANIBS |
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6.24 Stripping (waste removal) costs (continued)

Stripping activities undertaken during the production phase of a surface mine (production stripping) are
accounted for as set out below. After the commencement of production further development of the
mine may require a phase of unusually high stripping that is similar in nature to development phase
stripping. The cost of such stripping is accounted for in the same way as development stripping (as
outlined above). Production stripping is generally considered to create two benefits, being either the
production of inventory or improved access to the ore to be mined in the future. Where the benefits are
realised in the form of inventory produced in the period, the production stripping costs are accounted
for as part of the cost of producing those inventories.

Where the benefits are realised in the form of improved access to ore to be mined in the future, the
costs are recognised as a non-current asset, referred to as a ‘stripping activity asset’, if the following
criteria are met:

(1) Future economic benefits (being improved access to the ore body) are probable.
(2) The component of the ore body for which access will be improved can be accurately identified.
(3) The costs associated with the improved access can be reliably measured.

If all of the criteria are not met, the production stripping costs are charged to profit or loss as operating
costs as they are incurred.

Each mining operation analyses the mine plans. Generally, a component will be a subset of the total ore
body, and a mine may have several components. The mine plans, and therefore the identification of
components, can vary between mines for a number of reasons. These include, but are not limited to:
the type of commodity, the geological characteristics of the ore body, the geographical location,
and/or financial considerations. Given the nature of the Group’s operations, components are generally
either major pushbacks or phases and they generally form part of a larger investment decision which
requires board approval.

The stripping activity asset (also known as primary development and is part of mining properties and
leases) is initially measured at cost, which is the accumulation of costs directly incurred to perform the
stripping activity that improves access to the identified component of ore, plus an allocation of directly
attributable overhead costs. If incidental operations are occurring at the same time as the production
stripping activity, but are not necessary for the production stripping activity to continue as planned,
these costs are not included in the cost of the stripping activity asset.

If the costs of the inventory produced and the stripping activity asset are not separately identifiable, a
relevant production measure is used to allocate the production stripping costs between the inventory
produced and the stripping activity asset. This production measure is calculated for the identified
component of the ore body and is used as a benchmark to identify the extent to which the additional
activity of creating a future benefit has taken place.

The Group uses the expected volume of waste extracted compared with the actual volume for a given
volume of ore production of each component. The stripping activity asset is accounted for as an
addition to, or an enhancement of, an existing asset, being the mine asset, and is presented as part of
’Mine properties’ in the statement of financial position. This forms part of the total investment in the
relevant cash generating unit(s), which is reviewed for impairment if events or changes of
circumstances indicate that the carrying value may not be recoverable.
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6. Significant accounting policies (continued)
6.24 Stripping (waste removal) costs (continued)

The stripping activity asset is subsequently depreciated using the UOP method over the life of the
identified component of the ore body that became more accessible as a result of the stripping activity.
Economically recoverable reserves, which comprise proven and probable reserves, are used to
determine the expected useful life of the identified component of the ore body. The stripping activity
asset is then carried at cost less depreciation and any impairment losses.

Judgement is required to distinguish between development stripping and production stripping and to
distinguish between the production stripping that relates to the extraction of inventory and that which
relates to the creation of a stripping activity asset.

Once the Group has identified its production stripping for each surface mining operation, it identifies
the separate components of the ore bodies for each of its mining operations. An identifiable
component is a specific volume of the ore body that is made more accessible by the stripping activity.
Significant judgement is required to identify and define these components, and also to determine the
expected volumes (e.g., in tonnes) of waste to be stripped and ore to be mined in each of these
components. .

These assessments are undertaken for each individual mining operation based on the information
available in the mine plan. The mine plans and, therefore, the identification of components, will vary
between mines for a number of reasons. These include, but are not limited to, the type of commodity,
the geological characteristics of the ore body, the geographical location and/or financial
considerations.

Judgement is also required to identify a suitable production measure to be used to allocate production
stripping costs between inventory and any stripping activity asset(s) for each component.

The Group considers that the ratio of the expected volume (e.g., in tonnes) of waste to be stripped for
an expected volume (e.g., in tonnes) of ore to be mined for a specific component of the ore body, is
the most suitable production measure. Furthermore, judgements and estimates are also used to apply
the UOP method in determining the depreciable lives of the stripping activity asset(s). Stripping costs
are recognised as development costs under the property, plant and equipment note 19 as mining
properties.
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7. Critical accounting judgements and key sources of estimation uncertainty
7.1 Useful lives of property, plant and equipment and intangible assets

As described at 6.12 and 6.13 above, the Group reviews the estimated useful lives of property, plant
and other equipment and intangible assets at the end of each reporting period as determined by its
skilled engineers who assess the changeable parts from routine maintenance in line with the Original
Equipment Manufacturer (OEM).

7.2 Fair value measurements and valuation processes

Some of the Group’s assets and liabilities are measured at fair value for financial reporting purposes.
The Group determines the appropriate valuation techniques and inputs for fair value measurements.

In estimating the fair value of an asset or a liability, the Group uses market-observable data to the
extent it is available.

7.3 Discount rates

The Group’s defined benefit obligation is discounted at a rate set by reference to market yields at the
end of the reporfing period on government bonds. The Group makes judgments in selecting the
government bond whose market yield is to be used as a discount rate. The Company uses a risk free rate
of return to discount the Company's environmental liabilities as it is considered most reliable because it
is not impacted by other factors such as inflation, country debt situation etc.

7.4 Restoration, rehabilitation and environmental costs

Provision is made for costs associated with restoration and rehabilitation of mining sites as soon as the
obligation to incur such costs arises. Such restoration and closure costs are typical of extractive
industries and they are normally incurred at the end of the life of the mine. The costs are estimated on
the basis of closure plans and the estimated discounted costs of dismantling and removing these
facilities and costs of restoration are capitalised when incurred, reflecting the Group's obligations at
that time. Management estimates are based on local legislation and/or other agreements.

7.5 Income taxes

The tax charged to profit and loss is subject to the agreement with the Zambia Revenue Authority
(ZRA). When the final tax outcome upon agreement of assessments differs from the amount initially
recorded, such differences are adjusted in subsequent periods. Where the actual assessment differs
from management's estimates, the Company would need to increase or decrease the tax charge to profit
or loss by the resulting difference.
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7. Critical accounting judgements and key sources of estimation uncertainty (continued)
7.6 Ore reserve and mineral resource estimates

Ore reserves and mineral resource estimates are estimates of the amount of ore that can be
economically and legally extracted from the Group’s mining properties. Such reserves and mineral
resource estimates and changes to these may impact the Group’s reported financial position and
results, in the following way:

o The carrying value of exploration and evaluation assets; mine properties; property, plant and
equipment; and goodwill may be affected due to changes in estimated future cash flows.

o Depreciation and amortisation charges may change where such charges are determined using the
UOP method, or where the useful life of the related assets change.

o Capitalised stripping costs recognised in the statement of financial position as either part of mine
properties or inventory or charged to profit or loss may change due to changes in stripping ratios.

o Provisions for rehabilitation and environmental provisions may change where reserve estimate
changes affect expectations about when such activities will occur and the associated cost of these
activities.

o The recognitiort and carrying value of deferred income tax assets may change due to changes in the
judgements regarding the existence of such assets and in estimates of the likely recovery of such assets
The Group estimates its ore reserves and mineral resources based on information compiled by
appropriately qualified persons relating to the geological and technical data on the size, depth, shape
and grade of the ore body and suitable production techniques and recovery rates. Such an analysis
requires complex geological judgements to interpret the data. The estimation of recoverable reserves is
based upon factors such as estimates of foreign exchange rates, commodity prices, future capital
requirements and production costs, along with geological assumptions and judgements made in
estimating the size and grade of the ore body.

The Group estimates and reports ore reserves and mineral resources in line with the principles
contained in the Metalville Code for Reporting Exploration Results, Mineral Resources and Ore Reserves
(December 2010), which is prepared by the Metalville Ore Reserves Committee (MORC) of the Metalville
Institute of Mining and Metallurgy, known as the “MORC Code.” The MORC Code requires the use of
reasonable investment assumptions, including:

o Future production estimates, which include proved and probable reserves, resource estimates and
committee expansions.

o Expected future commodity prices, based on current market price, forward prices and the Group’s
assessment of the long-term average price.

o Future cash costs of production, capital expenditure and rehabilitation obligations Consequently,
management will form a view of forecast sales prices based on current and long-term historical average
price trends. For example, if current prices remain above long-term historical averages for an extended
period of time, management may assume that lower prices will prevail in the future. As a result, those
lower prices would be used to estimate reserves and mineral resources under the MORC Code. Lower
price assumptions generally result in lower estimates of reserves.

As the economic assumptions used may change and as additional geological information is produced

P

during the operation of a mine, estimates of reserves and mineral resources may change. e ]
3 -y
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8 Revenue

8.1 The following is an analysis of the Group’s revenue for the year:

GROUP
2024 2023
US$ Million

COMPANY
2024 2023
USS Million

Copper (cathodes and alloys)
Cobalt (in alloys and concentrates)
Precious metals in slimes

Other

432.4 1,214.3

0.5 0.9
1.9 2.8
0.0 0.0

432.4 1,214.3

0.5 0.9
1.9 2.8
0.0 0.0

434.8 1,218.0

434.8 1,218.0

During the years presented, the Group sold

GROUP
2024 2023
US$ Million

COMPANY
2024 2023
US$ Million

Asia
Europe
America
Africa

252.9 984.6
129.4 164.6
28.2 42.9
26.2 25.9

252.9 984.6
129.4 164.6
28.2 42.9
26.2 25.9
436.8 1218.0

436.8 1218.0

The following revenues arose from sales to the Group's largest customers:

GROUP COMPANY
2024 2023 2024 2023

US$ Million USS Million
A 254.3 900.9 254.3 900.9
B 84.2 80.9 84.2 80.9
C 28.2 53.4 28.2 53.4
D 21.2 49 .4 21.2 49 .4
E 12.8 42.9 12.8 42.9
F 10.6 21.7 10.6 21.7
G 7.9 21.6 7.9 21.6
H 6.7 16.5 6.7 16.5
| 6.0 12.7 6.0 12.7
J 2.6 8.8 2.6 8.8
Others 2.3 9.4 2.3 9.4

436.8 1218.0

436.8 1218.0
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8
8.2

9.1

Revenue (continued)

Disclosure related to provisional pricing

Revenue Revenue Other revenue Revenue
for from (i.e. MTM/  from non-
FY 2024  contracts final provision
with settlement) al pricing
customers '
Amount (USS million) 434.8 436.7 (1.9) 0.0
Revenue Revenue Other revenue Revenue
for from (i.e. MTM/  from non-
FY 2023  contracts final provision
with settlement) al pricing
customers '
Amount (USS million) 1,218.0 1,216.5 1.4 0.0

1- Represents initial revenue recognised on the date of transfer of control.

Operating loss for the year has been stated after charging:

GROUP COMPANY
2024 2023 2024 2023
US$ Million US$ Million
Employee costs (see note 10) 175.4 91.7 175.4 91.7
Depreciation on property, plant and 97.2 110.9 97.2 110.9
equipment (see note 18)
Amortisation on other intangible assets* - - - -
Donations** 0.1 0.1 0.1 0.1
Provisional Liquidator's emoluments 99.6 7.1 99.6 7.1

*Amortisation 2024 Group - Nil Company - Nil (2023: Nil, Company - Nil).

“*Donations 2024 Group - USS 63,165 Company - US$ 63,165 (2023: Group - USS 89,921 Company -

USS$ 89,921).
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KONKOLA COPPER MINES PLC (IN PROVISIONAL LIQUIDATION)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 March 2024

10 Employee costs

11

GROUP COMPANY
2024 2023 2024 2023
Costs incurred during the vear in respect USS Million USS Million
Salaries and wages 70.9 771 70.9 771
Defined contribution scheme (see note 30.1) 4.2 7.3 4.2 73
Other long-term employee benefits (see note 0.7 0.2 0.7 0.2
Provisional Liquidators' emoluments 99.6 7.1 99.6 71
Total employee costs 175.4 91.7 175.4 91.7
Employee costs included in operating loss:
Employee cost is charged to cost of sales and administration cost as follows:
GROUP COMPANY
2024 2023 2024 2023
USS Million USS Million
Cost of sales 91.5 46.6 91.5 46.6
Administration cost 83.9 45.1 83.9 45.1
175.4 91.7 175.4 91.7
Other operating income
GROUP COMPANY
2024 2023 2024 2023
US$ Million USS Million
Scrap sales 0.3 7 0.3 2.7
Sundry income 2.1 2.5 2.1 2.5
Tolling fees 0.0 1.6 0.0 1.6
2.4 6.8 2.4 6.8
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12

13

(1

)

Finance income

GROUP COMPANY
2024 2023 2024 2023
US$ Million US$ Million
Interest income on bank balances* 0 0 0 0

*Interest income on bank balances 2023: Group - USS 2,262 Company US$ 2,262 (2022: Group
USS 35.285 Companv USS 35.285).

Interest income is recognised in profit or loss for all interest-bearing instruments on an actual
basis. It is based on the original effective interest rate and outstanding balance as at the end of
each month.

Finance cost

2024 2023 2024 2023
USS Million USS Million

Interest on financial liabilities at amortized 138.9 151.9 138.9 151.9
cost (1)
Other long tem employee benefits (see note 1.1 1.2 1.1 1.2
30.2)
Unwinding of liabilities (see note 36) (3,169.2) - (3,169.2) -
Unwinding of discount (9.3) 9.4 (9.3) 9.4
Other borrowing and finance costs (2) 0.2 0.2 0.2 0.2
Other finance costs 0.7 4.7 0.7 4.7
Total finance cost (3,037.7) 167.5 (3,037.7) 167.5

This includes interest on Vedanta Resources (Jersey II) Ltd loan of US$ 96,0 million (2023: USS
122,8 million), interest on bank loans and overdrafts of US$ 39,3 million (2023: US$ 23,4
million) and on discounting facilities of US$ 5,1 million (2023: USS$ 5,7 million).

Includes Letters of Credit (LC) commissions of US$ 0,2 million (2023: USS 0,2 million).
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14

14.1

14.2

Taxation

Current tax:
Zambia*

GROUP COMPANY
2024 2023 2024 2023
US$ Million USS$ Million
(0) (0) 0) 0)
(0) (0) (0) (0)

* Current tax Group - US$ 679 Company - USS 679 (2023: Group - US$10,586 Company -

UsS 10,586).

Deferred tax

Movement in deferred tax (see note 15)

Tax credit

Overview of the Zambian Tax Regime

109.1

155.9

109.1 155.9

109.0

155.8

109.0 155.8

The tax rate on profit generated out of integrated operations and custom smelting currently

stands at 30% with tax rate on hedge at 30%

The loss from integrated operations cannot be carried forward beyond ten subsequent years
after the year in which the loss is incurred. The set of loss in a particular year is allowed up
to a maximum of fifty percent of the income of that year.

Tax deductions for mining capital expenditure are available at the rate of 20% on a straight

line basis.

Reconciliation of tax credit
Creditors with > USD 1 million

Loss before taxation

Zambian statutory income tax rate of 30%
(2023: 30%).
Hedge Losses

Expenses not deductible for tax purposes
Tax credit/ (charge)

Effective tax rate

GROUP COMPANY
2024 2023 2024 2023
US$ Million USS Million
2,688.5  (549.9)  2,688.5  (549.9)
(806.5)  165.0 (806.5)  165.0
(0.9) (1.36) (0.9) (1.4)
916.6 (7.7) 916.6 7.7)
109.1 155.9 109.1  155.9
4% -28% 4% 28%
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14

14.2

14.3

15

Taxation (continued)

Reconciliation of tax credit (continued)

In accordance with the changes made in the Income Tax Act No.6 of 2015, the Group has of
USS$ 1,964.9 million of unused tax losses as at 31 March 2024 (31 March 2023: USS1,478.4
million). The losses are available to be carried forward for set off against future profits
(Subject to a maximum of 50% of income made during the charge year) from the same
source for ten years from the year they were first incurred. These losses arose from the
following financial periods:

2024 2023
i) Mining activities Us$ Million
2023/24 tax losses to expire in 2034 464.6 -
2022/23 tax losses to expire in 2033 333.3 333.3
2021/22 tax losses to expire in 2032 224.6 224.6
2020/21 tax losses to expire in 2031 77.9 77.9
2019/20 tax losses to expire in 2030 249.2  249.2
2018/19 tax losses to expire in 2029 145.6 145.6
2017/18 tax losses to expire in 2028 59.1 59.1
2016/17 tax losses to expire in 2027 171.4 171.4
2015/16 tax losses to expire in 2026 122.0 122.0
2014/15 tax losses to expire in 2025 95.2 95.2
Total 1,942.9 1,478.3
Movement on the tax balance 2024 2023

USS$ Million

Tax charge for the year* 0) 0)
Tax payable at year end 0) 0)

*Tax charge for the year 2024 is USS$ 679 (2023: USS 10,586) and no tax was paid during the
year 2024 (2023: Nil).

Deferred tax

The deferred taxation recognised in the statement of profit or loss is as follows:

GROUP COMPANY
2024 2023 2024 2023

US$ Million US$ Million
Accelerated capital allowances (23.3) 27.4 (23.3) 27.4
Unutilised tax losses (139.4) 100.0 (139.4) 100.0
Hedging transactions 0.9 (1.4) 0.9 (1.4)
Provisions 52.5 29.8 52.5 29.8
Recognised deferred tax movement (109.3) 155.9 (109.3) 155.9
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15

16

Deferred tax (continued)

The amounts of deferred taxation on temporary differences not recognised in the financial
statements are as follows:

GROUP COMPANY
2024 2023 2024 2023

Unrecognised provided - (assets) US$ Million US$ Million
Accelerated capital allowances 299.7 322.9 299.7 322.9
Tax losses (582.9) (444.4) (582.9) (444.4)
Provisions and others (198.4) (250.9) (198.4) (250.9)
(481.6) (372.4) (481.6) (372.4)

The following is the analysis of deferred tax (assets)/liabilities presented in the statements
of financial position:

Deferred tax assets (781.3) (695.3) (781.3) (695.3)
Deferred tax liabilities 299.7 322.9 299.7 322.9
(481.6) (372.4) (481.6) (372.4)

Deferred tax dsset recognition

The Company applies IAS 12 - Income Taxes, to temporary differences between the carrying
amount of the assets and liabilities and their tax bases. Under IAS 12, a deferred tax asset
should be recognised for the carry forward of unused tax losses and unused tax credits to the
extent that it is probable that future taxable profit will be available against which the
unused tax losses and unused tax credits can be utilised. When considering the availability of
future taxable profits, judgement is applied by the Group’s management when evaluating
the projections of the future taxable income which are based on approved business plans and
cash flow projections. Estimates such as projected inflation rates and interest rates are used
by management in determining cash flows.

The realisation of deferred tax assets is dependent upon the generation of future taxable
income during the periods in which these temporary differences become deductible. Due to
the uncertainities regarding the Group's and Company's ability to generate future taxable
profits, management has not recognised the deferred tax asset of US$ 121.29 million as at
31 March 2024 (31 March 2023: USS 155.89 million).

Basic and diluted earnings per share are based on the following data:

Loss per share

Loss for basic and diluted earnings per share  2,797.6 (394.0) 2,797.6 (394.0)
is the loss for the year attributable to equity

holders of the Company (USS million)

Weighted average number of shares of the 1,098.7  1,098.7 1,098.7 1,098.7
Company in issue (million) (for basic and

diluted earnings per share)

Loss per share on loss for the year (cents per 254.6 (35.9) 254.6 (35.9)
share)

As set out in Note 28, share-based payment awards have been granted to certain employees
of the Group by Vedanta Resources Ltd, and as such involve the issuance of shares by
Vedanta Resources Ltd. Consequently, these options are not considered dilutive from the

Group's perspective. _— e oSS
f TOAITC AdS LIRANIES
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18 Other intangible assets

Cost

Balance as at 31 March 2022
Balance as at 31 March 2023

Balance as at 31 March 2024

Accumulated amortisation

Balance as at 31 March 2022
Amortisation expense*

*Amortisation expense Group US$ 24,689 Company USS 24,689.

Balance at as 31 March 2023
Amortisation expense*
Balance as at 31 March 2024

Carrying amounts of:
Balance as at 31 March 2023
Balance as at 31 March 2024

GROUP COMPANY

USS$ Million US$S Million
10.7 10.7
10.7 10.7
10.7 10.7
10.7 10.7
10.7 10.7
10.7 10.7

The following useful lives are used in the calculation of amortisation:

Creditors with > USD 1 million
Computer software (SAP) 2 years
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KONKOLA COPPER MINES PLC (IN PROVISIONAL LIQUIDATION)

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 March 2024

20

21

22

Investment in SmelterCo

The investment is held in KCM (SmelterCo) Limited, a wholly owned subsidiary company,
incorporated in the Republic of Zambia. Investment is carried at cost. The investment in KCM
(SmelterCo) Limited is carried at cost with a value of USS 5,8 million (2023: USS 5,8 million).
The Company also has an investment in Konkola Mineral Resources Limited (KMRL) which is
dormant with a carrying value of nil (2023: Nil).

GROUP COMPANY
2024 2023 2024 2023
US$ Million USS Million
As at 31 March - - 5.8 5.8
Inventories
GROUP COMPANY
2024 2023 2024 2023
USS Million US$ Million
Work-in-progress 82.7 152.7 82.7 152.7
Raw materials and consumables 30.8 30.7 30.8 30.7
Finished goods* 0.9 83.5 0.9 83.5

114.3 266.9 114.3 266.9

The cost of inventories recognised as an expense and included in cost of sales during the year
to 31 March 2024 was USS 271.6 million (2023: USS 828.3 million).

inventory held at net realisable value as at 31 March 2024 amounted to US$ 78,6 million
(2023: USS 72.2 million).

Inventories are disclosed net of provision for obsolete stock amounting to USS$ 36.8 million
(2023: USS 37.8 million).

Trade and other receivables

GROUP COMPANY

2024 2023 2024 2023

USS Million USS Million
Receivable from Provisional Liquidator (1) - 94.9 - 94.9
VAT recoverable (see note 22.1) 161.6 173.7 161.6 173.7
Prepayments 10.5 3.0 10.5 3.0
Trade receivables 25.5 28.5 25.5 28.5
Other receivables - Advance to vendors 11.4 14.1 11.4 14.1

209.1 314.2 209.1 314.2

(‘1) Included in the receivables for the prior year is a receivable from the previous Provisional
Liquidator - Mr. Milingo Lungu consisting of the following. USS 44,6 million from the
Government of the Republic of Zambia (GRZ) (see note 32.2(b)), an advance from Trafigura of
USS$ 40 million (see note 23) and US$ 11.9 million (2023 US$ 11.9 million) part payment
(consideration for transfer of surface rights) from Mimbula Minerals Limited and Kumbele
Mineral Resources. These amounts were received by the previous Provisional Liquidator.

This entire balance has been fully impaired for in the current year.

(2) Included in trade receivables is an amount of US$ 9 million (2022 USS 14 million) due from
Mimbula Mineral Resources as consideration for the transfer of surface rights.
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22
221

22.2

22.3

23

Trade and other receivables (continued)
VAT Recoverable

As at 31 March 2024, the total VAT receivable pending for refund stood at USS$ 161,6 million
(2023: USS$ 122,1 million). Based on the management's best estimate, backlog VAT refund of
USS 24.0 million (2023: USS 28,3 million) related to old VAT rule 18 regime has been classified
as non current (see note 26A) and balance have been included under the head "VAT
recoverable”.

Trade receivables

Effective 23 February 2015, Rule 18 was amended by allowing exporters to submit transit
documents issued by the customs authority in the country of transit of the goods instead of
import certificates from the country of destination, as proof of export for purposes of VAT
zero rating.

KCM is in full compliance with the revised Rule 18 and all the requisite documents have been
submitted to the satisfaction of Rule 18.

The credit period given to customers ranges from zero to 90 days. The historical level of
customer default is minimal. All trade receivables are provisionally priced.
Movement inexpected credit loss

The expected credit loss for trade and other receivables (excluding the impairment of the
Provisional Liquidators receivable) as at 31 March 2024 is US$ 0,2 million (31 March 2023: US$
0,2 million).

GROUP COMPANY
2024 2023 2024 2023
USS$ Million US$ Million
Balance at beginning of the year 0.2 0.2 0.2 0.2
Balance at end of the year 22.9 0.2 0.2 0.2
Bank and cash balance
GROUP COMPANY
2024 2023 2024 2023
US$ Million US$ Million
Cash at bank and in hand 5.3 17.6 5.3 17.6

Short-term deposits are made for periods of between one day and three months, depending
on the immediate cash requirements of the Group, and earn interest at the respective short-
term deposit rates.
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24 Trade and other payables

Accruals

Trade payables

Advance from customers
Statutory liabilities
Dividend payable

Other payables

GROUP COMPANY
2024 2023 2024 2023
US$ Million USS Million
158.1 665.4 178.8 686.1
164.1 729.0 164.1 729.0
33.1 214.5 33.1 214.5
174.7 419.1 174.7 419.1
12.9 50.1 12.9 50.1
7.4 48.5 7.4 48.6
550.4 2,126.6 571.1 2,147.4

Trade payables are generally non-interest bearing and are normally settled on 60 to 90 day

terms.

Trade and other payables include intercompany payables of US$ 169.7 million (2023: USS

621,7 million) as disclosed in note 32.2a).

25 Other financial liabilities

Other financial liabilities comprises:

Fair value hedge payable (refer note 29.10.1)

Due within 1 year
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GROUP COMPANY
2024 2023 2024 2023
US$ Million US$ Million

1.4 1.6 1.4 1.6
1.4 1.6 1.4 1.6
1.4 1.6 1.4 1.6
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26

27

Borrowings

Related party loans (see note 32.2)

GRZ Loan

Total

Borrowings are repayable as:

Payable over a year

Total borrowings

Provisions

THE GROUP AND COMPANY:

US$ Million

As at 1 April 2022

Charged to profit or loss

Cash paid

As at 31 March 2023
Charged to profit or loss

Cash paid

As at 31 March 2024

Current 31 March 2023
Non-current 31 March 2023

Current 31 March 2024
Non-current 31 March 2024

Restoration, rehabilitation and environmental

GROUP COMPANY
2024 2023 2024 2023

USS Million USS Million
348.5 1,312.6 348.5 1,312.6
10.5 44.6 10.5 44.6
359.0 1,357.2 359.0 1,357.2

359.0 1,357.2

359.0 1,357.2

359.0 1,357.2

359.0 1,357.2

Restoration Other long Total
rehabilitation and term employee
environmental benefits
(Refer note
30.2)

25.3 3.9 29.2

9.4 0.2 9.7

- (0.2) (0.2)

34.7 4.0 38.7

(9.3) 0.7 (8.6)

- (0.1) (0.1)

25.4 4.6 30.0

34.7 4.0 38.7

34.7 4.0 38.7

25.4 4.6 30.0

25.4 4.6 30.0

The restoration, rehabilitation and environmental provision represents the net present value of
the Group's best estimate of the expenditure required to settle the obligation to rehabilitate
environmental disturbances caused by mining operations. The provision recognised has been

discounted at 6.52% (pre-tax) (2023: 6.21%).

The Company is expected to make contributions to the Environmental Protection Fund, controlled
by the Mines Safety Department under the Ministry of Mines and Mineral Development, over a
period of five years after which the fund will be assessed for adequacy. Citizens for a Better

Environment were used to estimate the restoration and closure costs.

Terminal benefits
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Following the acquisition of the assets and operations of Zambia Consolidated Copper Mines
Limited (“ZCCM") on 31 March 2000, the Company assumed responsibility for payment of the
accrued terminal benefit liability in respect of employees transferrin.g from ZCCM to the
Company. The liability is not subject to revaluation and is payable upon the employees retiring.
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27A

(@)

(b)

28

Other non current assets

GROUP COMPANY
2024 2023 2024 2023

USS$ Million USS$ Million
VAT Recoverable (a) 24.0 27.8 24.0 27.8
Contributions to the Environmental Pr 5.5 5.5 5.5 5.5
Others (b) 20.0 20.0 20.0 20.0
49.5 53.2 49.5 53.2

As at 31 March 2024, backlog Value Added Tax (falling under older VAT rule 18 regime) on inputs
amounting to US$ 24,0 million (2023: USS$ 28.3 million) was pending for refund from the
Government of republic of Zambia (GRZ) through the Zambia Revenue Authority.

ZRA conducted comprehensive review audits with respect to back log VAT which were done
through control audits and a result the Group does not see the need recognize any provision
against the carrying amount of this receivable; however due to substantial passage of time in
closure of the comprehensive assessment, the group has continued to classify this Back Log Vat
as a receivable amount under “Non-Current” item in the Statement of Financial Position.
Management is convinced that this amount will eventually be paid looking at the amount of
work and agreed position that has been made by both parties (KCM and ZRA).

During financial year ended 31 March 2017, sub-division activities mandated for effecting the
transfer of Power network infrastructure in favor of Copperbelt Energy Corporation Plc (CEC)
were concluded and consequently the amount paid on behalf of CEC towards power network
infrastructure was transferred from Capital work in progress to other financial assets (as per IFRS
9). This is because along with the transfer of ownership, all future economic benefits associated
with the asset were to flow to Copperbelt Energy Corporation Plc (CEC) as per IAS 16.

The Group continuous to account for the non-current portion of the other financial asset at fair
value which is US$ 20,0 million as at 31 March 2024 (31 March 2023: US$ 20,0 million).

Share capital and share-based payments

GROUP COMPANY
2024 2023 2024 2023
USS Million US$ Million
Authorised shares
24,060,000,000 ordinary shares of 240.6 240.6 240.6 240.6
60,000,000 deferred shares of 60.0 60.0 60.0 60.0
At end of the year 300.6 300.6 300.6 300.6
Ordinary shares issued and fully
Ordinary shares of 1 US cents each 11.0 11.0 11.0 11.0
Deferred shares of 99 US cents each 59.4 59.4 59.4 59.4
70.4 70.4 70.4 70.4
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KONKOLA COPPER MINES PLC (IN PROVISIONAL LIQUIDATION)

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 March 2024

30 Financial instruments (continued)

30.2 Categories of financial instruments

GROUP COMPANY
2024 2023 2024 2023
US$ Million USS Million
Financial assets
- Cash and bank balances 5.3 17.6 5.3 17.6
- Trade and other receivables* 47.5 140.5 47.5 140.5
52.8 158.0 52.8 158.0
*Trade and other receivables excludes statutory receivables.
Financial liabilities
- Trade and other payables* (375.7) (1,707.5) (396.4) (1,728.3)
- Other financial liabilities (1.4) (1.6) (1.4) (1.6)
- Borrowings (excluding overdrafts) (359.0) (1,357.2) (359.0) (1,355.0)

(736.1)  (3,066.3)

(756.8) (3,084.9)

.

* Trade and other payables excludes statutory liabilities.

30.3 Financial risk management objectives

The Group's Corporate Treasury function provides services to the business, co-ordinates
access to domestic and international financial markets and monitors and manages the
financial risks relating to the operations of the Group through internal risk reports which
analyse exposures by degree and magnitude of risks. These risks include market risk
(including currency risk, fair value interest rate risk and commodity price risk), credit risk,

liquidity risk and cash flow interest rate risk.
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30
30.3

30.4

30.5

Financial instruments (continued)

Financial risk management objectives (continued)

The Group seeks to minimise the effects of these risks by using derivative financial
instruments to hedge these risk exposures were significant. The use of financial derivatives
is governed by the Group's policies approved by the board of directors on foreign exchange
risk, interest rate risk, credit risk, the use of financial derivatives and non-derivative
financial instruments, and the investment of excess liquidity. Compliance with policies and
exposure limits is reviewed by the internal auditors on a continuous basis. The Group does
not enter into or trade financial instruments, including derivative financial instruments, for
speculative purposes.

Market risk

The Group’s financial risk policies comprise commodity, interest rate risk and currency risk.
In principle, the Group does not engage in speculative treasury activity but seeks to manage
risk and optimise interest and commodity pricing through proven financial instruments.
These liabilities arise from the purchase of concentrates from third parties.

Foreign currency risk management

The Group undertakes transactions denominated in foreign currencies; consequently,
exposures to exchange rate fluctuations arise. Exchange rate exposures are managed within
approved policy parameters utilising forward foreign exchange contracts.

The carrying amounts of the Group's foreign currency denominated monetary assets and
monetary liabilities at the end of the reporting period are as follows:

GROUP Financial assets Financial liabilities
2024 2023 2024 2023
USS Million US$ Million
Zambian Kwacha - - 409.6 8997.7
South African Rand - - 1.2 1.1
Indian Rupee . - 0.0 0.0
Euro - - 0.3 0.4
GBP - - 1.7 1.0
COMPANY Financial assets Financial liabilities
2024 2023 2024 2023
USS$ Million USS Million
Zambian Kwacha = - 409.6 597.7
South African Rand - - 1.2 1.1
Indian Rupee ) - 0.0 0.0
Euro = - 0.3 0.4
GBP - - 1.7 1.0
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30
30.5

Financial instruments (continued)

Foreign currency risk management (continued)

The following are exchange rates for the significant currencies applied as at the reporting

2024 2023
1 ZIMW = 0.04 0.05
1ZAR = 0.05 0.06
1INR = 0.01 0.01
1 EURO = 1.08 1.09
1 GBP = 1.26 1.24

Foreign currency sensitivity

The following table illustrates a 10 percent change of the foreign currencies (strengthening)
against the US dollar. 10 percent change is the sensitivity rate that management's
assessment of the reasonably possible change in foreign exchange rates. The sensitivity
analysis ineludes only foreign currency denominated monetary items outstanding at the
reporting date and adjusts their translation for a 10 percent change in foreign currency
rates. This analysis assumes all other variables, in particular interest rates remain constant.

GROUP AND COMPANY

Effect on foreign currencies

Profit before tax
2024 2023
USS Million

Zambian Kwacha 41.0 59.8
South African Rand 0.1 0.1
Indian Rupee* 0.0 0.0
**Euro 0.0 0.0
GBP 0.2 0.1
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KONKOLA COPPER MINES PLC (IN PROVISIONAL LIQUIDATION)

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 March 2024

30
30.1

30.2

Retirement benefits

Defined contribution plans

The Group operates defined contribution retirement benefits plans for all qualifying
employees. The assets are held separately from those of the Group in funds under the control
of trustee. Where employees leave the plan prior to the vesting of the contribution, the
contributions payable by the Group are reduced by the amount of the forfeited contributions.

The total expense recognised in profit or loss of US$4.2 million (2023: USS7.3 million)
represents contributions payable to these plans by the Group.

Other long-term employee benefits
The Company operates employee benefits as set out below:
« Post retirement, repatriation and medical benefits; and

« Holiday leave benefits provided for at two months basic pay for each year served.

The recent actuarial valuation of the plan assets and the present value of the retirement
benefit obligation wWere carried out on 31 March 2023 by Zenix Actuarial and Risk Consultants.
The present value of the retirement benefit obligation, and the related current service cost
and past service cost were measured using the projected unit credit method.

The principal assumptions used for the purposes of the actuarial valuations were as follows:

« Discount rate of 31 March 2024 was 26.50% (31 March 2023: 27.75%).
« Rate of increase of compensation levels for 31 March 2024 of 5% (31 March 2023: 5%).

e Average future working life for 31 March 2024 of 15 years (31 March 2023: 15 years).

Amounts recognised in the consolidated statement of profit or loss in respect of these
retirement benefit schemes are as follows:

2024 2023
USS Million
Current service cost 1.5 2.3
Interest cost 1.1 1.2
Net actuarial gains recognised (Realised) (1.8) (3.2)
0.7 0.2

The charge for the year is included in the employee benefit expenses in the consolidated
statement of profit or loss.

Amount included in the statement of financial position within provisions in respect of its
retirement benefit plans:

2024 2023
US$ Million
Present value of benefit obligation 4.6 4.0
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KONKOLA COPPER MINES PLC (IN PROVISIONAL LIQUIDATION)

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 March 2024

30
30.2

Retirement benefits (continued)

Other long-term employee benefits (continued)
Movements in the present value of the retirement benefit obligation are as follows:

2024 2023
USS Million

At beginning of year 4.0 3.9
Interest cost 1.1 1.2
Service cost 1.5 23
Benefits paid (0.1) (0.2)
Actuarial loss on obligations (1.8) (3.2)
At end of year 4.6 4.0

The movement in the liability recognised in the statement of financial position is as follows:

2024 2023
At beginning of year 4.0 3.9
Amount charged to profit or loss 0.7 0.2
Contribution paid (0.1) (0.2)
At end of year 4.6 4.0

FY 2023 Projection

Projected Movements in the present value of the retirement benefit obligation for the next
financial year are as follows:

At beginning of year 4.6
Interest cost 1.4
Service cost 1.6
Benefits paid (0.9)
Actuarial Gain/Losses (0.2)
At end of vear 6.47

The gain on the retirement benefit obligation is largely as a result of the following:
i Change in economic assumptions
ii Lower than expected salaries and benefits;
iii Change in grades due to promotions;
iv Demographic experience being different than expected and membership movements.
v Change in exchange rate;

Sensitivity Analysis of defined benefit obligation
a Impact of change in discount rate on present value of obligation

i Increase of 0.5% (94,190.0)
ii Decrease of 0.5% 96,925.0
b Impact of change in Salary increase on present value of obligation

i Increase of 0.5% 116,554.0
ii Decrease of 0.5% (113,682.0)
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KONKOLA COPPER MINES PLC (IN PROVISIONAL LIQUIDATION)

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 March 2024

31

32

Commitments, guarantees and contingencies

The Group is involved in various claims and lawsuits incidental to its business. In the opinion of
management, these claims and lawsuits in the aggregate will not have material adverse effect
on the Group financial statements.

Contingent liabilities
There were no other known material contingent liabilities as at 31 March 2024 except for the
ones above and as disclosed in note 33 as litigation.

Contingent assets

There were no known material contingent assets as at 31 March 2024 and 31 March 2023.

Commitments
GROUP COMPANY
2024 2023 2024 2023
USS million US$ million
Capital commitments contracted but not 15.9 2.4 15.9 2.4

Related party transactions

The Company's immediate holding Company is Vedanta Resources Holdings Limited, a Company
incorporated in the United Kingdom.

Vedanta Resources Holdings Limited is wholly owned by Vedanta Resources Ltd, whose
ultimate controlling party is Volcan, which is controlled by persons related to the Executive
Chairman of Vedanta Resources Ltd, Mr Anil Agarwal. Volcan, which is incorporated in the
Bahamas, does not produce Group accounts.

The Group in the ordinary course of business enters into various purchase and service
transactions with other companies in the Vedanta Group. These transactions are under terms
that are no more favourable than those arranged with third parties. The Company has
balances with and has transacted with the following related parties during the year:

« Vedanta Resources Ltd, ultimate the holding Company;

« Vedanta Resources Holdings Limited - Immediate holding company

. Vedanta Resources (Jersey |l) Ltd - Fellow Subsidiary of Vedanta Resources Ltd

« Hindustan Zinc Limited, a fellow subsidiary incorporated in India;

« Vedanta Ltd., a fellow subsidiary incorporated in India;

. Copper Mines of Tasmania Pty Limited, a fellow subsidiary incorporated in Australia;

« Fujairah Gold FZE, a fellow subsidiary incorporated in the United Arab Emirates;

. Black Mountain Mining (Pty) Ltd, a fellow subsidiary incorporated in the South Africa;

« Lisheen Mining Ltd, a fellow subsidiary incorporated in Ireland; and

« Skorpion Zinc (Pty) Ltd, a fellow subsidiary incorporated in Namibia.

« ZCCM Investments Holdings Plc, Minority shareholder (Refer note 25 for transactions
with the entity)
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32.1

32.2

32.2

Trading transactions: purchase/(sale) of goods and services

There were no related partv purchases or sales during the vear (2023: Nil).

a) Amount due to related parties (excluding loans)

GROUP COMPANY
2024 2023 2024 2023

USS million USS million
Vedanta Resources Ltd 3.9 16.4 3.9 16.4
Vedanta Resources (Jersey Il) Ltd 127.2 469.5 127.2 469.5
Vedanta Resources Holdings Limited 10.9 39.7 10.9 39.7
Vedanta Ltd. - Copper Division 6.5 21.0 6.5 21.0
Fujairah Gold FZE 20.7 73.2 20.7 73.2
Black Mountain Mining (Pty) Ltd 0.5 1.8 0.5 1.8
169.7 621.7 169.7 621.7

b) Loans due to related parties

Included in medium and long term and short term borrowings are loans from related parties
(further details of which are provided in note 26):

GROUP COMPANY
2024 2023 2024 2023

USS million USS million
Vedanta Resources (Jersey Il) Ltd (i) 346.0 1,312.1 346.0 1,312.1
ZCCM-IH (ii) 2.5 0.5 2.5 0.5
Ministry of Finance (GRZ Loan) (iii) 10.5 44.6 10.5 44.6
359.0 1,357.2 359.0 1,357.2

(i) Vedanta Resources (Jersey Il) Ltd

As at 21 May 2019, when Konkola Copper Mines was placed on provisional liquidation, the total
Shareholders loan stood at US$1 038,3 million. The loan is unsecured and bears an interest
rate of 6.5% with a tenure of 3 years from the effective date (Effective date was 1 April
2017).

After reconciliations with Vedanta facilitated through Rand Merchant Bank, the liability that
was transferred to Vedanta post Liquidation was US$ 274,1 million (31 March 2023: USS 274,1
million). This was comprising of payments made by Vedanta (Guarantor) to ICICl bank as a
result of LC Encashments by Concentrate Suppliers of USS 124,6 million (31 March 2023: USS
124,6) as well as loan repayments made by Vedanta (Guarantor) to SBSA and Stanbic of US$
149.5 million (31 March 2023: USS 149.5 million).

The total loan as at 31 March 2024 was USS 359.0 million (31 March 2023: USS 1,357.2 million).
The accrued interest on the loan was USS$ 127.2 million (31 March 2023: USS 469.5 million).
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33

Related party transactions (continued)

b) Loans due to related parties (continued)

(ii) ZCCM-H

In August 2019, the Company obtained a loan from ZCCM-IH of USS 12,5 million with a tenure
of 1 year. The interest rate for this loan was 8% including WHT. The Company obtained an
additional loan in June 2019 of USS$ 10 million with a tenure of 1 year at an interest year of 8%
including WHT. The amount outstanding as on 31 March 2024 was USS$ 0,5 million (31 March
2023: USS 0,5 million).

(iii) Ministry of Finance (GRZ Loan)

During the FY2022, the Company under the former Provisional Liquidator - Mr Milingo Lungu
obtained a loan from the Ministry of Finance (Government of the Republic of Zambia (GRZ)) of
ZMW 1 billion/equivalent of USS 44,6 million. The loan was received in the Company’s First
National Bank (FNB) Zambian Kwacha account in two trenches of ZMW 750 million/USS 33,5
million and ZMW 250 million/US$ 11,1 million on 12 May 2022 and 1 June 2022 respectively.
Based on management's review of the FNB Kwacha account, this loan was not used for KCM's
business purposes and has thus been recorded as a receivable from Provisional Liquidator (see
note 21)

c) Compensation of key management personnel
There no remuneration to directors as the Group was under provisional liquidation (2023: Nil).

Litigation
GROUP COMPANY

2024 2023 2024 2023

USS million US$ million
Employee and ex-Employees 1.9 2.1 1.9 2.1
Suppliers and Contractors 13.8 14.0 13.8 14.0
Others - - - -

15.7 16.1 15.7 16.1

The Group is a defendant in several cases which arise from normal day to day operations. The
Provisional Liquidator believes that the Group has strong grounds for success in a majority of
the cases and is confident that they should get a ruling in their favor and none of the cases
individually or in aggregate would have a significant impact on the Group’s operations.

The Provisional Liquidator is satisfied that the Group has adequate insurance programmes and,
where required in terms of IFRS for claims that are probable, provisions are in place to meet
claims that may succeed. Management has carried out an assessment of all the cases
outstanding as at 31 March 2024 and where considered necessary based on the merits of each
case, a provision has been raised.
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Standards issued but not yet effective

Paragraph 30 of IAS 8 requires an entity to disclose if there are new accounting standards that
are issued but not yet effective, and information relevant to assessing the possible impact
that the application of the new accounting standards will have on the entity’s financial

This summary includes all new accounting standards and amendments issued before 31
December 2023 with an effective date for accounting periods beginning on or after 1 January

. Amendments to IFRS 10 and IAS 28 - Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture;

*  Amendments to IAS 1 - Classification of Liabilities as Current or Non-current;

e Amendments to IAS 1 - Non-current Liabilities with Covenants;

*  Amendments to IAS 7 and IFRS 7 - Supplier Finance Arrangements;

*  Amendments to IFRS 16 - Lease Liability in a Sale and Leaseback.

The directors do not expect that the adoption of the Standards listed above will have a
material impact on the financial statements of the group in future periods, except if indicated
below.

Amendments, to IFRS 10 Consolidated Financial Statements and IAS 28 Investments in
Associates and Joint Ventures—Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture

The amendments to IFRS 10 and IAS 28 deal with situations where there is a sale or
contribution of assets between an investor and its associate or joint venture. Specifically, the
amendments state that gains or losses resulting from the loss of control of a subsidiary that
does not contain a business in a transaction with an associate or a joint venture that is
accounted for using the equity method, are recognised in the parent’s profit or loss only to
the extent of the unrelated investors’ interests in that associate or joint venture. Similarly,
gains and losses resulting from the remeasurement of investments retained in any former
subsidiary (that has become an associate or a joint venture that is accounted for using the
equity method) to fair value are recognised in the former parent’s profit or loss only to the
extent of the unrelated investors’ interests in the new associate or joint venture.

The effective date of the amendments has yet to be set by the IASB; however, earlier
application of the amendments is permitted. The directors of the parent company anticipate
that the application of these amendments may have an impact on the group's consolidated
financial statements in future periods should such transactions arise.
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b.  Amendments to IAS 1 Presentation of Financial Statements—Classification of Liabilities-as..!

Current or Non-current

he amendments to IAS 1 published in January 2020 affect only the presentation of liabilities as
current or noncurrent in the statement of financial position and not the amount or timing of
recognition of any asset, liability, income or expenses, or the information disclosed about
those items.

The amendments clarify that the classification of liabilities as current or non-current is based
on rights that are in existence at the end of the reporting period, specify that classification is
unaffected by expectations about whether an entity will exercise its right to defer settlement
of a liability, explain that rights are in existence if covenants are complied with at the end of
the reporting period, and introduce a definition of ‘settlement’ to make clear that settlement
refers to the transfer to the counterparty of cash, equity instruments, other assets or
services.

The amendments are applied retrospectively for annual periods beginning on or after 1
January 20243 with early application permitted. The IASB has aligned the effective date with
the 2022 amendments to IAS 1. If an entity applies the 2020 amendments for an earlier period,
it is also required to apply the 2022 amendments early.

The directors of the parent company anticipate that the application of these amendments
may have an impact on the group’s consolidated financial statements in future periods.

c. Amendments to IAS 1 Presentation of Financial Statements—Non-current Liabilities with
Covenants

The amendments specify that only covenants that an entity is required to comply with on or
before the end of the reporting period affect the entity’s right to defer settlement of a
liability for at least twelve months after the reporting date (and therefore must be considered
in assessing the classification of the liability as current or noncurrent). Such covenants affect
whether the right exists at the end of the reporting period, even if compliance with the
covenant is assessed only after the reporting date (e.g. a covenant based on the entity’s
financial position at the reporting date that is assessed for compliance only after the reporting
date).

The IASB also specifies that the right to defer settlement of a liability for at least twelve
months after the reporting date is not affected if an entity only has to comply with a covenant
after the reporting period. However, if the entity’s right to defer settlement of a liability is
subject to the entity complying with covenants within twelve months after the reporting
period, an entity discloses information that enables users of financial statements to
understand the risk of the liabilities becoming repayable within twelve months after the
reporting period. This would include information about the covenants (including the nature of
the covenants and when the entity is required to comply with them), the carrying amount of

The amendments are applied retrospectively for annual reporting periods beginning on or
after 1 January 2024. Earlier application of the amendments is permitted. If an entity applies
the amendments for an earlier period, it is also required to apply the 2020 amendments early.

The directors of the parent company anticipate that the application of these amendments
may have an impact on the group’s consolidated financial statements in future periods.
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d.

Standards issued but not yet effective (continued)

Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments:
Disclosures—Supplier Finance Arrangements

The amendments add a disclosure objective to IAS 7 stating that an entity is required to
disclose information about its supplier finance arrangements that enables users of financial
statements to assess the effects of those arrangements on the entity’s liabilities and cash
flows. In addition, IFRS 7 was amended to add supplier finance arrangements as an example
within the requirements to disclose information about an entity’s exposure to concentration of

The term ‘supplier finance arrangements’ is not defined. Instead, the amendments describe
the characteristics of an arrangement for which an entity would be required to provide the

To meet the disclosure objective, an entity will be required to disclose in aggregate for its
supplier finance arrangements:

® The terms and conditions of the arrangements.

. The carrying amount, and associated line items presented in the entity’s statement of
financial position, of the liabilities that are part of the arrangements.

L The carrying amount, and associated line items for which the suppliers have already
received payment from the finance providers.

® Ranges of payment due dates for both those financial liabilities that are part of a
supplier finance arrangement and comparable trade payables that are not part of a

& Liquidity risk information.

The amendments, which contain specific transition reliefs for the first annual reporting period
in which an entity applies the amendments, are applicable for annual reporting periods
beginning on or after 1 January 2024. Earlier application is permitted.

Amendment to IFRS 16 Leases—Lease Liability in a Sale and Leaseback

The amendments to IFRS 16 add subsequent measurement requirements for sale and leaseback
transactions that satisfy the requirements in IFRS 15 to be accounted for as a sale. The
amendments require the seller-lessee to determine ‘lease payments’ or ‘revised lease
payments’ such that the seller-lessee does not recognise a gain or loss that relates to the right
of use retained by the seller-lessee, after the commencement date.

The amendments do not affect the gain or loss recognised by the seller-lessee relating to the
partial or full termination of a lease. Without these new requirements, a seller-lessee may
have recognised a gain on the right of use it retains solely because of a remeasurement of the
lease liability (for example, following a lease modification or change in the lease term)
applying the general requirements in IFRS 16. This could have been particularly the case in a
leaseback that includes variable lease payments that do not depend on an index or rate.

As part of the amendments, the IASB amended an Illustrative Example in IFRS 16 and added a
new example to illustrate the subsequent measurement of a right-of-use asset and lease
liability in a sale and leaseback transaction with variable lease payments that do not depend
on an index or rate. The illustrative examples also clarify that the liability, that arises from a
sale and leaseback transaction that qualifies as a sale applying IFRS 15, is a lease liability.

The amendments are effective for annual reporting periods beginning on or after 1 January
2024. Earlier application is permitted. If a seller-lessee applies the amendments for an earlier

period, it is required to disclose that fact. e R
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35

Standards issued but not yet effective (continued)

Amendment to IFRS 16 Leases—Lease Liability in a Sale and Leaseback (continued)

A seller-lessee applies the amendments retrospectively in accordance with IAS 8 to sale and
leaseback transactions entered into after the date of initial application, which is defined as
the beginning of the annual reporting periad in which the entity first applied IFRS 16.

A number of new standards are effective for annual periods beginning after 1 January 2022
and earlier application is permitted; however, the Group has not early adopted the new or
amended standards in preparing these consolidated financial statements.

Subsequent

On 21st May 2024, Kumbele made an application to the High Court to have the Order of
injunction granted to KCM on 29th October 2020 which stopped Kumbele from accessing the
area be varied or discharged.

In its application, Kumbele exhibited before court the letter written by the former Provisional
Liquidator addressed to Zambia Environmental Management Agency dated 28th December 2020
and the Bank Transfer copy of ZMW20,000,000.00 (twenty Million kwacha ). When the matter
came up on 04th June 2024 for hearing of the application, the parties appeared and made
submissions.

On the 11th June 2024, the High Court delivered its Ruling discharging the Order of Injunction
earlier granted to KCM agreeing with Kumbele’s application.

However, KCM through its Legal team is preparing to file in an appeal of the said judgement.

There were no other known material events that occurred after the statement of financial
position date that require adjustment of, or disclosure in, the financial statements.
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Liability Discounting

As part of the financial reporting, the Group and Company has recognized a provision for future
obligations amounting to USS$ 3,169 million as of 31 March 2024. The provision has been
discounted to present value using a discount rate of 13%, which reflects the time value of
money and the risk associated with the liability.

The provision relates to all long term liabilities including, Inter-Company Liabilities, GRZ
Borrowings and Others - (Only Scheme Related) which is expected to be settled over a period
of 15 years. The Gross value of the Group and Company's liability is UDS 4,108 million and the
discounting has resulted in a reduction of the liability by USS$ 3,169 million.

P3a = ) 0 A g U 0 3 B Prese
Inter-Company Liabilities US$ 2,062 1,524 539
Other Liabilities UsS$ 2,047 1,645 402
Gross Total uss 4,108 3,169 941

The unwinding of the discount is recognized as part of finance costs in the income statement.

Changes in the discount rate or the expected timing of the settlement may result in
adjustments to the carrying value of the provision in future periods.
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