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KONKOLA COPPER MINES PLC

REPORT OF THE DIRECTORS
for the year ended 31 March 2025

The Directors submit their report and the consolidated and separate financial statements for the year ended 31
March 2025, which disclose the state of affairs of Konkola Copper Mines Plc ("the Company”) and its subsidiaries
KCM (SmelterCo) Limited and Konkola Minerals Resources Limited (KMRL), (together “the Group” or "KCM").

Registered office address and principle place of business
The registered office of the Company and the principal place of business are at Private Bag KCM (C) 2000, Stand M
1408, Fern Avenue, Chingola.

Principal activity of the Company

Konkola Copper Mines Plc (“KCM") is a company incorporated in Zambia and forms part of the Group's copper
segment. KCM's major products for sale are finished copper and copper-cobalt alloys. KCM is one of Zambia's
largest integrated copper producers, with operations located in four of the Country's mining towns on the
Copperbelt and Central Provinces. The Copperbelt, is host to the Konkola Mine, the Nchanga Mine, Nchanga
Smelter, Taill Leach Plant and Nkana Refinery. Nampundwe Pyrite Mine is in the Shibuyunji District of Central
Province.

Company ownership status

Vedanta Resources Limited (“VRL") through its wholly owned subsidiary Vedanta Resources Holdings Limited
(“VRHL") holds 79.4% equity stake 1n Konkola Copper Mines Plc (“KCM”), whilst ZCCM Investments Holdings Plc
(“ZCCM-IH") owns 20.6% .

ZCCM Investments Holdings Plc (“ZCCM-IH"), had cobtained an ex parte order from the High Court of Zambia
appointing a provisional liquidator for KCM in May 2019. In January 2023, they agreed to suspend legal proceedings
to seek an amicable settlement.

On November 6, 2023, a new shareholder agreement and an Implementation Agreement were signed for KCM,
outlining terms for VRHL's re-entry and investment. Ancillary agreements were finalized to launch a Creditor
Scheme of Arrangement in the High Court of Zambia. The court ordered creditor meetings on February 21, 2024,
which were held on May 24 and 30, 2024. The scheme was sanctioned by the High Court on June 28, 2024. As a
result, the provisional liquidator was removed, and KCM's Board was reinstated on July 31, 2024. Consequently,
Vedanta has regained control of KCM with effect from July 31, 2024.

There were no changes made to the authorised and issued share capital of the Group during the year to 31 March
2025 and 31 March 2024 as disclosed n note 26.

Directors

The Directors of the company during the accounting year and up to the date of this report were as follows:
Name Nationality Position Appointment Date
Dr Moses Banda Zambia Chairperson 12 July 2024
Manuel Mutale Zambia Member 12 July 2024
Diana Kangwa Zambia Member 12 July 2024
Malcom Mewett New Zealand Member 12 July 2024
Pushpender Singla India Member 26 July 2024
Manish Saxena India Member 10 July 2024
Akhilesh Joshi India Member 12 July 2024
Rodney Machila Zambia Member 12 July 2024
Christapher Griffith South Africa Member 12 July 2024



KONKOLA COPPER MINES PLC

REPORT OF THE DIRECTORS
for the year ended 31 March 2025

Results and dividends
The loss for the year after taxation for Group and Company amounted to USS 313.0 million (2024: Profit US$
2,797.6 million) and USS 313.0 million {2024: Profit USS 2,797.6 million) respectively.

The Directors do not recommend payment of a dividend in respect of the year ended 31 March 2025 (31 March
2024: Nil).

Revenue

Group and Campany revenue, as reported for the year, was USS 404.6 million, lower by 6.9% on 2024 (USS 434.8
million) due to lower production volumes resulting 1n a decrease in copper sales by 6.7% and precious metals by
29%. Whereas cobalt in alloy sales decreased by 168%.

Interest
The finance cost for the Group and Company for the year stood at USS 76.8 million compared to USS 131.5 million
cost for 2024.

Property, plant and equipment

There was change in the Group's and Company's property, plant and equipment during the year resulting from
investments made in operating projects. The Group and Company invested a total of USS 12.5 million (2024: USS
28.3 million) as disclosed in note 16 1n the notes to the financial statements.

Taxation
There was a tax credit for the year of USS 116.7 million (2024: USS 109.1 million). The effective tax rate for the
Group and Company for the year was -27% (2024: 4%) (see note 11).

Financial position
The consolidated statement of financial position as at 31 March 2025 can be summarised as set out in the table
below:

Assets  Liabilities Net assets
US$ Million USS Million US$ Million
Property, plant and equipment 980.4 - 980.4
Goodwill and intangible assets 109.7 - 109.7
Deferred tax asset 598.8 - 598.8
Other non-current assets and liabilities 200.4 - 200.4
Current assets and liabilities 3445 (717.5) (373.0)
Provisions - (32.7) (32.7)
Total before debt 2,2339 (750.2) 1,483.6
Debt = (702.3) (702.3)
Total as at 31 March 2025 2,233.9 (1,452.5) 781.4
Total as at 31 March 2024 2,038.5 (940.9) 1,097.7

Profit/Loss per share
Basic Group and Company profit per share for the year was -28.5 cents, compared with the basic loss per share of
254.6 cents in 2024.

Net current liabilities for the Group increased by 67% to USS$ 373.0 million (2024: USS 223.2 million) and the net
current liabilities per share increased to (33.9) cents (2024: (20.3) cents). The main movements in the statement
of financial position was mainly on the increased trade and other payables (see note 21) and medium and long
term borrowings (see note 23),



KONKOLA COPPER MINES PLC

REPORT OF THE DIRECTORS
for the year ended 31 March 2025

Capital structure

Strong financial capital management is an integral part of management's strategy to achieve the Group's stated
objectives. The management reviews financial capital reports on a monthly basis to ensure that the Group has
adequate liquidity.

The Group has net debt of USS 638.4 million (2024: USS 353.7 million) as disclosed in note 28. There were no
additional loans during the year.

Gearing (debt/equity) was positive at 82% (2024: 32%). Management considers that the Group’s current gearing is
still appropriate despite exceeding the group policy requirement of 1:1. This is in line with the Groups long term
business strategy which aims to enhance equity by leveraging operational philosophies and forming strategic
partnerships with key Industry Experts to expedite production ramp up across the Business Units. Additionally, a
targeted cost reduction programme involving structured interventions and efficiency improvements is being
implemented.

Further information on the Group’s capital structure is provided in note 28 to the financial statements, including
details of how the Group-manages risk in respect of capital, interest rates, foreign currencies and liquidity.

Liquidity and investments

As at 31 March 2025, the Group had at its disposal USS (702.3) million (2024: USS (359.0) million) of drawn,
committed borrowing facilities. The Group's net debt position has changed over the course of the year pursuant to
the planned repayment schedules on long term loans. Management continucusly monitoring liquidity to ensure the
situation does not deteriorate to an unsustainable level.

Going concern

The Group and Company has recorded a loss after tax for the year of USS 313 million (2024: loss USS 2,797.6
million) and as at 31 March 2023, the Group and Company current liabilities exceeded current assets by USS 373.0
and USS 393.7 million (2024 : USS 223.1 and USS 223.1 million) respectively. The Group meets its day to day
working capital requirements through delayed settlement of trade and other payables and medium and long-term
borrowings.

Despite the foregoing, the financial statements have been prepared on the going concern basis which assumes the
Company will continue in operational existence for the foreseeable future. This is on the basis that as part of the
re-entry conditions of Vedanta, the following investment commitments were agreed (to be invested as
Shareholder Loan) with ZCCM-IH and GRZ:

o S1bn investment into Mine development and infrastructure over a period of 5 years,

. $250m towards Scheme of Arrangement,

. $20m annual contribution towards KCM CSR programmes, and

. 20% salary increase to KCM employees plus once off payment of Kwacha 2,500 per employee

As of 31st March 2025, Vedanta has complied with the re-entry conditions towards $5250m Supplier payments,
$20m CSR programme funding as well as the 20% salary increase to KCM employees. Furthermore, $50m funding
had been injected in the business in March 2025.

In the long term, Vedanta has pledged an Investment of USS1bn over a 5 year period to cover Capital
Commitments. An Initial $289m 15 budgeted in FY 2025 and an Initial injection of $50m has been received in March
2025. KCM forecasts to Ramp up its production by 200% to 112kt in FY 2026 from the FY 25 performance of 33kt.
This translates to a monthly average of 9kt per month,

Post re-acquisition of KCM, the group has made significant strides in enhancing the integrity of the asset through
rehabilitation works resulting in a production ramp up of up to 6kt production in April 2025.

3



KONKOLA COPPER MINES PLC

REPORT OF THE DIRECTORS
for the yvear ended 31 March 2025

Research and development
The Group did not incur any material amounts on research and development.

Corporate social responsibility
Corporate Social Responsibility expenditure during the year amounted to USS 3.62 million (2024: USS 1.54 million).

Direct contributions in the form of donations made to charitable causes during the year amounted to USS 213,020
{2023: USS 89,921) apart from the Group's continuous self driven CSR programmes.

Average number and remuneration of employees
The average number of employees during each month of the year was as follows:

2025 2024
April 5,483 5,510
May 5,483 5,513
June 5,471 5,509
July . 5,457 5,465
August 5,437 5,483
September 5,429 5,482
October 5,413 5,506
November 5,399 5,510
December 5,392 5,505
January 5,404 5,492
February 5,416 5,489
March 5,404 5,058

Total remuneration paid in respect of the employees was USS 106.3 million (2024: USS 175.4 million) as disclosed
in note 6 to the financial statements.

Health, safety and welfare of employees

Konkola Copper Mines (KCM) Plc has a Safety and Occupational Health Management System called Chingilila OHS
and it conforms to international standards/specifications and has since been upgraded to 150 45001 standard. It
also incorporates the requirements of the Company’s Health & Safety, Policy and its objectives.

KCM has developed and defined roles and responsibilities, authority and timescale for achieving the Zero Harm
objectives at relevant functions and levels within the Company.

The safety record for the financial year was 5 lost time injuries (2024: 06), 0.17 lost time injury frequency rate
(2024: 0.3), the Group had 2 fatalities (2024: 0).

Legal and other requirements have been identified and are reviewed for compliance through a legal register on a
quarterly basis.

KCM continued driving its renowned safety programme “Chingilila”, envisioned in identifying and controlling
occupational and health risks across KCM. We continue to run active safety interventions and initiatives, and this
year we conducted safety training for some 2,404 people, both employees and contractors.

KCM successfully retained its 1ISO 45001 certification during the February 2025 audit by he British Standards
Institution (BS!), demonstrating continued commitment to occupational health and safety standards.



KONKOLA COPPER MINES PLC

REPORT OF THE DIRECTORS
for the year ended 31 March 2025

Health, safety and welfare of employees (continued)

Furthermore, the Company has rolled out several Occupational, Health, Safety and Environmental trainings such as
Risk Assessment, Hazard ldentification, Behavioral Based Safety, Safety Awareness to safety. This also 1s designed
to enable workers to make sound good risk decision at the point of doing werk. Refreshers training of the Trainers
was also done. In addition, IRCA Savenda Consultants were engaged in a Safety Intervention Project which is
scheduled to conclude 1n June 2025. These initiatives aim to enhance overall safety culture, complhiance and risk
perception amongst its employees as well as business partners.

Exports
The value of exports during the year was USS 393 million (2024: USS 406 million).

Auditors
The auditors, Messrs. HLB Zambia have indicated their willingness to continue in office and a resolution for their
reappointment will be proposed at the next annual general meeting.

Signed on behalf of the Board:

b

Company Secretary 2 =
Date: 2L ’ ¥ ‘ et




KONKOLA COPPER MINES PLC
STATEMENT OF RESPONSIBILITY FOR ANNUAL FINANCIAL STATEMENTS

Section 246 of the Companias Act of Zambia requires the Directors to prepare financial statements for each
financial year that give a true and fair view of the state of affairs of the Company and of the profit or loss for
that year. In preparing those financial statements, the Directors have selected suitable accounting policies and
then applied them consistently, made judgements and estimates that are reasonable and prudent and followed
the applicable accounting standards. The Directors are responsible for ensuring that the Company keeps proper
accounting records which disclose with reasonable accuracy at any time the financial position of the Company.
The Directors are also responsible for safeguarding the assets of the Company and for taking reasonable steps for
the prevention and detection of fraud and other irresularities.

In accordance with Section 246 of the Companies Act of Zambia, we the Directors of Konkola Copper Mines Plc
are of the opinion that:

a) the statement of financial position is drawn up so as to give a true and fair view af the state of the affairs
of the Group as at 31 March 2025;

b) the statement of profit or loss and other comprehensive income is drawn up so as to give a true and fair
view of the loss of the Group for the year ended 31 March 2025;

c) there are reasonable grounds to believe that the Group will be able to pay its debts as and when they fall
due; and

d) the financial statements have been prepared in accordance with the International Financial Reporting
Standards and the requirements of the Companies Act of Zambia.

The Directors are also responsible for the Groups system of internal financial control. These controls are
designed to provide reasonable, but not absolute assurance as to the reliability of the financial statements and
to adequately safeguard, verify and maintain accountability of assets, and to prevent and detect misstatement
and loss. Nothing has come to the attention of the Directors to indicate that any materal breakdown in the
functioning of these controls, procedures and systems has occurred during the vear under review.

The financial statements have been prepared on a going concern basis, since the Directors have every reason to
believe that the Company has adequate resources in place to continue in operation for the foreseeable future.

The financial statements which appear on pages 11 to 73 were approved by the Board of Directars.

( |\ &l qic=
Director Direclz
Date: Date: ZZ/ 7/ 2 S_



HLB) ZAMBIA

REPORT OF THE INDEPENDENT AUDITORS
TO THE DIRECTORS OF KONKOLA COPPER MINES PLC

Opinion

We have audited the financial statements of Konkola Copper Mines Plc ("the Company”) and its subsidiaries
({together "the Group”), which comprise the statement of financial position as at 31 March 2025, and the statement
of profit or loss and other comprehensive income, statement of changes in equity and statement of Cash flows for
the year then ended, and notes to the financial statements, including a summary of significant accounting palicies.

In our opinion, the Group and Company annual financial statements give a true and fair view of the financial
position of Konkola Copper Mines Plc ("the Company”) and its subsidiaries (together “the Group") as at 31 March
2025, and of their financial performance and cashflows for the year then ended in accordance with International
Financial Reporting Standards (IFRSs) and 1n the manner required by the Companies Act 2017 (Act No. 10 of 2017)
and the Corporate Insolvency Act 2017 (Act No. 9 of 2017).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants’ code of ethics for Professional Accountants (IESBA Code) that are relevant to our audit of
the financial statements, and we have fulfilled our other responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other Information

The Director are responsible for the other information. The other information comprises the Report of The
Directors. The other information does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit
opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, n
doing so, consider whether the other information 1s materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Key Audit Matters
Key Audit Matters are those matters that, in our professional judgement, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the

financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.

THE GLOBAL ADVISORY AND ACCOUNTING NETWORK
T™ Floor Sstumis Mouse Sler 5302 Dustuss Chiudes Jmasery Lorgaces LusEka TarSd
WTeleahone +230 355 33
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HLB) ZAMBIA

Key Audit Matters (continued)

Carrying value of Inventory

Refer to Note 18 of the Financial Statements

Inventories recognised in the statement of financial
position 1s USS 171.0 million (31 March 2024: USS
114.2 million).

Inventories are disclosed net of provision for obsolete
stock amounting to USS 36.8 million (31 March 2024:
USS 36.8 million).

The Group and Company has significant levels of
inventones and significant management judgments
are taken with regard to categorization of inventories
into work-in-progress, materials and consumables,
finished good and further into obsolete and/or slow
moving and which should be therefore be considered
for provision. Estimates are then involved in arriving
at provisions against cost in respect of slow moving
and obsolete inventories to arrive at valuation based
on lower of cost and net realizable value.

Given the level of significant management judgments
and estuimates involved this 1s considered to be a key
audit matter.

Our audit procedures included:

» Challenging management with regards to the
calcutation methodology, the basis for provision
and the process with respect to inventory praovision.

* Testing the design, implementation and operating
effectiveness of the key controls management has
established for provision computations and to
ensure the accuracy of the inventory provision.

e Assessing the adequacy of, and movements in,
inventory provisions held, by recalculating a
sample of items included within the provision to
ensure appropriate basis of valuation.

e Evaluating, on a sample basis, whether inventories
were stated at the lower of cost or net realizable
value at the reporting date by comparing the sales
prices of nventories subsequent to the reporting
date.

* Evaluating the appropriateness of the assumptions
used based on our knowledge and information of
the client and the industry.

Revenue Recognition

Refer to Note 5 of the Financial Statements.

The amount of revenue recognized in the year on the
sale of Copper and other products is USS 404.6
million.

Revenue recognition of cathodes and anodes is a
complex and subjective process as it involves several
stages to ascertain the revenue value. As the
commercial arrangements can be complex,
significant judgment is applied In selecting the
accounting basis in each case.

In our view, revenue recognition is significant to our
audit as the Group might inapproprately account for
sales of Copper and other products.

Our audit procedures to address the risk of matenal
misstatement relating to revenue recognition, which
was considered to be a significant risk, included:

* Testing of controls (including specific controls for
revenue recognition, cut off analysis, gross margin
reviews and sales pricing.

* Reviewing sales export records against the MOSES
system.

® Reviewing the computations of the selling price
against the London Metal Exchange prices.

e Vouching a sample of sales to supporting
documentations and lodgments.

e Reviewing the adequacy of the disclosures.

THE GLOBAL ADVISORY AND ACCOUNTING NETWORK
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HLE) ZAMBIA

Directors’ responsibilities for the financial statements

The Directors are respansible for the preparation of the financial statements in accordance with the International
Financial Reporting Standards (IFRSs), and for such internal control as the Directors determine necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, The Directors are responsible for assessing the Group's and Company’s
ability to continue as & going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Directors either intend to liquidate the Group and Company or to
cease operations, or have no realistic alternative but to do so.

The Directors are responsible for overseeing the Group and Company's financial reporting process.

Auditors responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance i1s a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered matenal if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

Overview of the scope of the audit
As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that 1s sufficient and approprate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud 1s
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal controls.

« Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal accounting controls. -

e QObtain an understanding of internal controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal accounting controls.

o Evaluate the completeness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

= Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained. determine whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Group and Company’s ability to continue as a going concern, If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's repart to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our auditor’s
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.

THE GLOBAL ADVISORY AND ACCOUNTING NETWORK

I Floor Saturmias Heyge Plot 5332 Ounduazs Ohesetzn Orescet gy, Lusaks Tamitsa
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HLB)ZAMBIA

Overview of the scope of the audit (continued)

¢ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal accounting
controls that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with the relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our Independence, and where applicable, related safeguards.

Report on other legal requirements
In accordance with the Companies Act 2017 {(Act No. 10 of 2017), we report that in our opinion:

e The Group and Company made available all necessary information to enable us to comply with the
requirements of this Act;

e We have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit;

e We have not found any transaction that has not been within the powers of the Group and Company or which
was contrary to this Act;

e The Group and Company complied with the provisions of these Acts and the regulations, guidelines and
prescriptions under this Act, and

e There is no relationship, interest or debt we have with the Group and Company.

o Further, there were no serious breaches of corporate governance principles or practices by The Directors. In
the absence of the Act specifying the criteria for purposes of reporting on serious breaches of corporate
governance principles or practices by The Directors, as required by section 259 (3)(b) of the Companies Act
20217, we express our opinion based on the corporate governance provisions of the Act, Part IV - Corporate
Governance of the Companies Act of Zambia.

HLB Zambia Chartered Accountants

Ncmmunya Hapeza CA, MBA, FZICA Date
Partner

AUD/FO11985

THE GLOBAL ADVISORY AND ACCOUNTING NETWORK
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KONKOLA COPPER MINES PLC

STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

far the vear ended 31 March 2025

Revenue
Cost of sales

Gross Profit/(loss)

Other operating income
Distribution costs
Administrative expenses

Operating Profit/(loss)

Unwinding of Liabilities
Finance income/(costs)

Net finance income/(cost)

Profit/(loss) before tax
Income tax

Profit/(loss) for the year
(Profit)/Loss per share

Basic and diluted (cents per share)

NOTES

1"

13

GROUP COMPANY
2025 2024 2025 2024
US$ Million US$ Million

404.6 4348 404.6 434.8
(732.3)  (621.7) (732.3) (621.7)
(327.6)  (186.9) (327.6) (186.9)
2.5 2.4 2.5 24
(13.9) (17.9) (13.9) 117.9)
(46.7)  (146.9) (46.7) (146.9)
(385.7)  (349.2) (385.7) (349.2)
328 3,169.2 32.8 3,169.2
(76.8)  (131.5) (76.8) (131.5)
(44.0) 3.037.7 (44.0) 3.037.7
(429.7) 2,688.5 (429.7) 2,688.5
116.7 109.1 116.7 109.1
(313.0)  2.797.6 (313.0) 2,797.6
(28.5)  254.6 (28.5) 254.6

There were no items of other comprehensive income during the year (2024: Nil).

11



KONKOLA COPPER MINES PLC

STATEMENTS QOF FINANCIAL POSITION

As at 31 March 2025

ASSETS

Non-current assets

Intangible assets - goodwill
Property, plant and equipment
Other non current assets
Deferred tax assets
Investment in SmelterCo

Total non-current assets

Current assets

Inventories =

Trade and other receivables
Bank and cash balances

Total current assets

TOTAL ASSETS

LIABILITIES

Current liabilities

Trade and other payables
Other financial liabilities
Current tax liability

Total current liabilities
Net current assets/ (liabilities)

Non-current liabilities
Medium and long term barrowings
Provisions

Total non-current liabilities

TOTAL LIABILITIES

NET ASSETS / (LIABILITIES)

NOTES

14
16
25
12
17

18
19
20

21
22
1

23
24

GROUP COMPANY
2025 2024 2025 2024
USS Million USS million
109.7 109.7 109.7 109.7
980.4 1,069.0 980.4 1,069.0
200.4 495 200.4 495
598.8 481.6 598.8 481.6
- 5.8 5.8
1,889.4 1,709.8 1,895.2 1,715.6
171.0 1143 171.0 114.3
109.6 2091 109.6 2091
63.8 53 63.8 5.3
344.5 328.7 3445 328.7
2,233.9 2,038.5 2,239.7 2,044 3
(717.8) (550.4) (738.5) (571.1)
(1.0) (1.4) {1.0) (1.4)
1.4 (0.1) 1.4 (0.1)
(717.5) (551.9) (738.2) (572.6)
(373.0)  (223.1) (393.7) (223.1)
(702.3) (359.0) (702.3) (359.0)
(32.7) (30.0) (32.7) (30.0)
(735.0) (389.0) (735.0) (389.0)
(1,452.5) (940.9) (1,473.2) (961.5)
781.4 1,097.7 766.5 1,082.8
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KONKOLA COPPER MINES PLC

STATEMENTS OF FINANCIAL POSITION (CONTINUED)
As 3t 31 March 2023

GROUP COMPANY
2025 2024 2025 2024
USS Million USS Million
EQUITY
Share capital 26 70.4 70.4 70.4 70.4
Share premium account 26 453.0 493.0 493.0 493.0
Other reserves 26 7.5 75 7.5 7.5
Accumulated reserves/(losses) 210.5 526.8 195.6 511.9
Total equity attributable to equity holders of the parent 781.4  1,097.7 766.5 1,082.8

The notes on pages 16 to 74 are an integral part of the financial statements.

The financial statements on pages 11 to 73 were approved and authorised for fssue by the Board of Directors and
were signed on its behalf by:

Nead S jpeue

Director Director UZ Z / 7 / Zg

Date: Date:
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KONKOLA COPPER MINES PLC

STATEMENTS OF CASH FLOWS
for the year ended 31 March 2025

Cash flow from operating activities
Profit/ (loss) before tax
Amortisation

Movement in reserves

Depreciation

Unwinding of Liatlities

Finance (income)/costs

Operating cash before movements in working capital
Decrease/(increase) in inventones

Decrease/(increase).in trade and other receivables (including
other non-current assets)

Increase/(decrease) in provisions

Increase/(decrease) in payables and other financial liabilities

Cash inflows from operations
Interest received/ (paid)

Net cash utilised in operating activities

Cash flows from investing activities
Purchases of property. plant and equipment

Net cash used in investing activities

Cash flows from financing activities
Proceeds from borrowings
Repayment of borrowings

Net cash inflows from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year
Comprising:

Bank and cash balances

GROUP COMPANY
2025 2024 2025 2024
USS Million USS millian

(429.7) 2,688.5 (429.7) 2.688.5
0.0 0.0 0.0 0.0
0.0 5.0 0.0 5.0
101.2 97.2 101.2 97.2
(32.8) (3,169.2) (32.8) (3.169.2)
768 131.5 76.8 131.5
(284.5) (247.1) (284.5) (247.1)
(56.7) 61.7 (56.7) 61.7
(51.5) 60.7 (51.5) 60.7
2.7 (8.6) 2.7 (8.6)
122.4 (3,028.6) 122.4 (3,028.6)
(267.5) (3.162.0) (267.5) 13.162.0)
0.8 (0.1} 0.8 (0.1)
(266.7) (3,162.1) (266.7) (3.162.1)
(12.5) (28.3) (12.5) (28.3)
(12.5) (28.3) (12.5) (28.3)
340.7 35.0 340.7 35.0
(3.0) (10.0) (3.0) (10.0)
337.8 25.0 337.8 25.0
58.5 3.9 58.5 1.9
5.3 1.4 5.3 1.4
63.8 5.3 63.8 5.3
63.8 5.3 63.8 5.3
63.8 5.3 63.8 5.3

The notes on pages 16 to 73 are an integral part of the financial statements
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KONKOLA COPPER MINES PLC

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2025

1. GENERAL INFORMATION

Konkola Copper Mines Plc (in provisional liquidation) (“the Group®) is a limited company incorporated and
domiciled In Zambia. The addresses of the Company's registered office and principal place of business are
disclosed in the report of the Directors on page 1. The principal activity of the Company and its wholly owned
subsidiary KCM (SmelterCo) Limited (together “the Group’) is the mining, production and marketing of copper and
cobalt

2. SUMMARY OF NEW AND REVISED ACCOUNTING POLICIES RELEVANT TO THE GROUP

2.1 New and amended standards and interpretations
The Group applied the following standards and amendments for the first time for their annual reporting period
commencing 1 January 2024,

* IAS 1 Classification of Liabilities as Current or Non-current
* JAS 1 Presentation of Financial Statements— Non-current Liabilities with Covenants
* IFRS 16 Leases—Lease Liability in a Saie and Leaseback

The amendments and Interpretations apply for the first time in 2024, but do not have an impact on the financial
statements of the Group. The Group has not early adopted any standards, interpretations or amendments that
have been issued but are not yet effective.

2.1.1 IAS 1 Classification of Liabilities as Current or Non-current

The amendments affect only the presentation of liabilities as current or non-current in the statement of financial
position and not the amount or timing of recognition of any asset, liability, income or expenses, or the
information disclosed about those items.

The amendments clarify that the classification of liabilities as current or non-current is based on rights that are
n existence at the end of the reporting period. specify that classification is unaffected by expectations about
whether an entity will exercise its right to defer settlement of a liability, explain that rights are in existence if
covenants are complied with at the end of the reporting period, and introduce a definition of ‘settlement’ to
make clear that settlement refers to the transfer to the counterparty of cash, equity instruments, other assets or
services.

2.1.2 IAS 1 Presentation of Financial Statements— Non-current Liabilities with Covenants

The amendments specify that only covenants that an entity is required to comply with on or before the end of
the reporting period affect the entity’s right to defer settlement of a liability for at least twelve months after
the reporting date (and therefore must be considered in assessing the classification of the liability as current or
non-current). Such covenants affect whether the right exists at the end of the reporting period, even if
compliance with the covenant is assessed only after the reporting date (e.g. a covenant based on the entity’s
financial position at the reporting date that is assessed for compliance only after the reporting date),

The IASB also specifies that the right to defer settlement of a liability for at least twelve months after the
reporting date is not affected if an entity only has to comply with a covenant after the reporting period.
However, if the entity's right to defer settlement of a liability is subject to the entity complying with covenants
within twelve months after the reporting period, an entity discloses infarmation that enables users of financial
statements to understand the risk of the liabilities becoming repayable within twelve months after the reporting
period. This would include information about the covenants (including the nature of the covenants and when the
entity is required to comply with them), the carrying amount of related liabilities and facts and circumstances, if
any, that indicate that the entity may have difficulties complying with the covenants.

16



KONKOLA COPPER MINES PLC

NOTES TO THE FINANCIAL STATEMENTS rCONTINUED)
for the year ended 31 March 2025

2. SUMMARY OF NEW AND REVISED ACCOUNTING POLICIES RELEVANT TO THE GROUP (CONTINUED)
2.1 New and amended standards and interpretations (continued)

2.1.3 IFRS 16 Leases—Lease Ligbility in a Sale and Leaseback

The amendments to IFRS 16 add subsequent measurement requirements for sale and leaseback transactions that
satisfy the requirements in IFRS 15 Revenue from Contracts with Customers to be accounted for as a sale. The
amendments require the seller-lessee to determine ‘lease payments' or ‘revised lease payments’ such that the
seller-lessee does not recognise a gain or loss that relates to the right of use retained by the seller-lessee, after
the commencement date.

The amendments do not affect the gain or loss recognised by the seller-lessee relating to the partial or full
termination of a lease. Without these new requirements, a seller-lessee may have recognised a gain on the right
of use it retains solely because of a remeasurement of the lease liability (for example. following a lease
modification or change in the lease term) applying the general requirements in IFRS 16, This could have been
particularly the case in a leaseback that includes variable lease payments that do not depend on an index or rate.

As part of the amendments, the IASB amended an Illustrative Example in IFRS 16 and added 2 new example to
illustrate the subsequent measurement of a right-of-use asset and lease liability in a sale and leaseback
transaction with variable lease payments that do not depend on an index or rate. The illustrative examples also
clarify that the liability that arises from a sale and leaseback transaction that qualifies as a sale applying IFRS 15
is a lease liability.

A seller-lessee applies the amendments retrospectively in accordance with 1AS 8 to sale and leaseback
transactions entered Into after the date of initial application, which is defined as the beginning of the annual
reporting period in which the entity first applied IFRS 16.

2.2 New and revised IFRSs in issue that are not yet effective

Paragraph 30 of IAS 8 requires an entity to disclose if there are new accounting standards that are issued but not
yet effective, and information relevant to assessing the possible impact that the application of the new
accounting standards will have on the entity’s financial statements.

This summary includes all new accounting standards and amendments issued before 31 December 2024 with an
effective date for accounting periods beginning on or after 1 January 2025.

The directors do not expect that the adoption of the Standards listed above will have a material impact on the
financial statements of the Group in future periods, except if indicated below. At the date of authorisation of
these financial statements, the Group has not applied the following new and revised IFRS Standards that have
been issued but are not yet effective:

Effective
Title of IFRS Brief overview of the changes date
Amendments to | The amendments specify how to assess whether a currency is exchangeable, and | 1 January
IAS 21 The Effects | how to determine the exchange rate when it is not. The amendments state that 2025

of Changes in a currency is exchangeable into another currency when an entity is able to
Foreign Exchange |obtain the other currency within a time frame that allows for a normal
Rates titled Lack | administrative delay and through a market or exchange mechanism in which an
of Exchangeability |exchange transaction would create enforceable rights and obligations.
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KONKOLA COPPER MINES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 March 2025

2. SUMMARY OF NEW AND REVISED ACCOUNTING POLICIES RELEVANT TO THE GROUP (CONTINUED)

2.2 New and revised IFRSs in issue that are not yet effective (continued)

“Effective
Title of IFRS Brief overview of the changes date
Amendments to | An entity assesses whether a currency is exchangeable into another currency at | 1 January
IAS 21 The Effects | a measurement date and for a specified purpose. If an entity is able to obtain 2025

of Changes in
Foreign Exchange
Rates titled Lack
of Exchangeability

ne more than an insignificant amount of the other currency at the measurement
date for the specified purpose, the currency is not exchangeable into the other
currency.

An entity assesses whether a currency is exchangeable into another currency at
a measurement date and for a specified purpose. If an entity is able to obtain
no more than an insignificant amount of the other currency at the measurement
date for the specified purpose, the currency is not exchangeable into the other
currency.

The assessment of whether a currency is exchangeable into another currency
depends on an entity’s ability to obtain the other currency and not on its
intention or decision to do so.

When a currency is not exchangeable into another currency at a measurement
date, an entity s required to estimate the spot exchange rate at that date. An
entity’s objective in estimating the spot exchange rate is to reflect the rate at
which an orderly exchange transaction would take place at the measurement
date between market participants under prevailing economic conditions.

The amendments do not specify how an entity estimates the spot exchange rate
to meet that objective. An entity can use an observable exchange rate without
adjustment or another estimation technique. Examples of an observable
exchange rate include:

* @ spot exchange rate for a purpose other than that for which an entity

assesses exchangeability
* the first exchange rate at which an entity is able to obtain the other

currency for the specified purpose after exchangeability of the currency is
restored (first subsequent exchange rate).

An entity using another estimation technigue may use any observable exchange
rate—including rates from exchange transactions in markets or exchange
mechanisms that do not create enforceable rights and obligations—and adjust
that rate, as necessary, to meet the objective as set out ahove.

When an entity estimates a spot exchange rate because a currency is not
exchangeable into another currency, the entity is required to disclose
information that enables users of its financial statements to understand how the
currency not being exchangeable into the other currency affects, or is expected
to affect, the entity’s financial performance, financial position and cash flows
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KONKQOLA COPPER MINES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 March 2025

2. SUMMARY OF NEW AND REVISED ACCOUNTING POLICIES RELEVANT TO THE GROUP (CONTINUED)

2.2 New and revised IFRSs in issue that are not yet effective (continued)

Effective |
Title of IFRS Brief averview of the changes date
Amendments to The amendments add 2 new appendix as an integral part of 1AS 21. The | 1 January
IAS 21 The Effects | appendix includes application guidance on the requirements introduced by the 2025
of Changes in amendments. The amendments also add new Illustrative Examples
Foreign Exchange |accompanying IAS 21, which illustrate how an entity might apply some of the
Rates titled Lack | requirements in hypothetical situations based an the limited facts presented.
of Exchangeability 2 _ ; ;
In addition. the 1ASB made conseguential amendments to IFRS 1 to align with
and refer to the revised IAS 21 for assessing exchangeability.
* | The amendments are effective for annual reporting periods beginning on or
after 1 January 2025, with earlier application permitted. An entity is not
permitted to apply the amendments retrospectively. Instead, an entity is
required to apply the specific transition provisions included in the amendments.
The directors of the Group anticipate that the application of these amendments
may have an impact on the Group's financial statements in future periods.
IFRS 18 IFRS 18 replaces IAS 1, carrying forward many of the requirements in IAS 1 | 1 January
Presentation and | unchanged and complementing them with new requirements. In addition, some 2025

Disclosures 1n
Financial
Statements

IAS 1 paragraphs have been moved to IAS 8 and IFRS 7. Furthermore, the IASB
has made minor amendments to IAS 7 and IAS 33 Earnings per Share.

IFRS 18 introduces new requirements to:

* present specified categories and defined subtotals in the statement of

profit or loss
* provide disclosures on management-defined performance measures

(MPMs) in the notes to the financial statements
* Iimprove aggregation and disaggregation.

An entity 1s required to apply IFRS 18 for annual reporting periods beginning on
or after 1 January 2027, with earlier application permitted. The amendments to
I1AS 7 and IAS 33, as well as the revised IAS 8 and IFRS 7, become effective when
an entity applies IFRS 18. IFRS 18 requires retrospective application with
specific transition provisions.

The directors of the Group anticipate that the application of these amendments
may have an impact on the Group's financial statements in future periods.
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KONKOLA COPPER MINES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 March 2025

3. SIGNIFICANT ACCOUNTING POLICIES ADOPTED BY THE COMPANY {CONTINUED)

3.1 Basis of financial statements preparation
The financial statements of the Group have been prepared in accordance with International Financial Reporting
Standards (IFRSs) as issued by the International Accounting Standards Board (IASB),

The financial statements have been prepared on the historical cost basis. The financial statements are presented in
United States Dollar {“US $”) rounded to the nearest million dollar. The financial statements were approved for issue
by the Board of Directors.

The financial statements have been prepared on the going concern basis which assumes the Company will continue in
operational existence for the foreseeable future.

As highlighted in the financial statements, the Group and Company recorded a Loss after tax for the year of USS 313
million (2024: Profit USS$ 2,797.6 million) and as at 31 March 2025, the Group and Company current liabilities
exceeded current,assets by USS 373.0 and USS 393.7 million (2024 = USS 223.1 and USS 243.8 million) respectively.
The Group meets its day to day working capital requirements through delayed settlement of trade and other
payables and medium and long-term borrowings.

The Directors considers the going concern basis of preparation to be appropriate based on the following:

ZCCM Investments Holdings Ple (“ZCCM-IH"), had obtained an ex parte order from the High Court of Zambia
appointing a provisional liquidator for KCM in May 2019. In January 2023, they agreed to suspend legal proceedings to
seek an amicable settlement.

On November 6. 2023, a new shareholder agreement and an Implementation Agreement were signed for KCM,
outlining terms for VRHL's re-entry and investment. Ancillary agreements were finalized to launch a Creditor Scheme
of Arrangement in the High Court of Zambia. The court ordered creditor meetings on February 21, 2024, which were
held on May 24 and 30, 2024. The scheme was sanctioned by the High Court on June 28, 2024, As a result, the
provisional liquidator was removed, and KCMs Board was reinstated on July 31, 2024. Consequently, Vedanta has
regained control of KCM with effect from July 31, 2024,

As part of the re-entry conditions of Vedanta, the following investment commitments were agreed (to be invested as
Shareholder Loan) with ZCCM-IH and GRZ:

° $1bn investment into Mine development and infrastructure over a period of 5 years,

o $250m towards Scheme of Arrangement,

. 520m annual contribution towards KCM CSR programmes, and

o 20% salary increase to KCM employees plus once off payment of Kwacha 2,500 per employee

As of 31st March 2025, Vedanta has complied with the re-entry conditions towards $250m Supplier payments, S20m
CSR programme funding as well as the 20% salary increase to KCM employees. Furthermore, $50m funding had been
injected in the business in March 2025.

In the long term, Vedanta has pledged an Investment of USS1bn over a 5 year period to cover Capital Commitments.
An Initial 5289m is budgeted in FY 2025 and an Initial injection of 550m has been received in March 2025, KCM
forecasts to Ramp up its production by 200% to 112kt in FY 2026 from the FY 25 performance of 33kt. This translates
to a monthly average of 9kt per month.

Post re-acquisition of KCM, the group has made significant strides in enhancing the integrity of the asset through
rehabilitation works resulting in a production ramp up of up to 6kt production in April 2025.
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KONKOLA COPPER MINES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 March 2025

3. SIGNIFICANT ACCOUNTING POLICIES ADOPTED BY THE COMPANY (CONTINUED)

3.1 Basis of financial statements preparation (continued)
A Long Term Plan was made to Forecast the production capacities of the mine and its resulting future cashflows and
orofitability. The Post-tax NPV was calculated to be $4,156m using a Discount Factor of 10%.

Key projects factored Into the plan include:

: Ramp up Integrated operations to 200kt by FY 37,

. Increase reserves from -1 m tons Cu equivalent to 4 m tons Cu equivalent from the Konkola Deep Mining
Project,

° New resources development at Nchanga,

. Increase Smelter feed rate from current 60 tph to 90 tph.

Based on the resolution of the Company status and dispute as well as the forecasted investments and performance
set out above, it js appropriate to adopt the going concern basis in preparing the Financial Statements, as there is
reasonable expectation that KCM has adequate resources to continue in operational existence for the foreseeable
future.

3.2  Basis of consolidation
The consolidated financial statements incorporate the financial statements of the Company and entities (including
structured entities) controlled by the Company and its subsidiaries. Control is achieved when the Company:

° has power over the investee:n
. is exposed, or has rights, to variable returns from its involvement with the investee; and
° has the ability to use its power to affect its retums.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control listed above.

When the Company has less than a majarity of the voting rights of an investee, it has power aver the investee when
the voting rights are sufficient to give it the practical ability to direct the relevant activities of the investee
unilaterally. The Compary considers all relevant facts and circumstances in assessing whether or not the Company's
voting rights in an investee are sufficient to give it power, Including:

° the size of the Company’s holding of voting rights relative to the size and dispersion of holdings of the other
vote holders

. potential voting rights held by the Company, other vote holders or other parties; rights arising from other
contractual arrangements.

. any additional facts and circumstances that indicate that the Company has, or does not have, the current
ability to direct the relevant activities at the time that decisions need to be made, including voting patterns
at previous shareholders meetings.

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases when the
Company loses control of the subsidiary. Specifically. income and expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated statement of profit or loss and other comprehensive income from
the date the Company gains control until the date when the Company ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners of the Company and
to the non-controlling interests. Total comprehensive income of subsidiaries is attributed to the owners of the
Company and to the non-controlling interests even if this results in the non-controlling interests having a deficit
balance.
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KONKOLA COPPER MINES PLC

NOTES TO THE FINANCIAL STATEMENTS (C ONTINUED)
for the year ended 31 March 2025

3. SIGNIFICANT ACCOUNTING POLICIES ADOPTED BY THE COMPANY (CONTINUED)

3.2 Basis of consolidation (continued)
When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies
into line with the Group’s accounting policies. All intragroup assets and liabilities. equity, income, expenses and cash

In the separate financial statements of the Company . the mvestment in KCM (SmelterCo) Limited is accounted for at
cost. When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting
policies into line with the Group's accounting policies.

3.3 Changes in the Group's ownership interests in existing subsidiaries

Changes in the Group's ownership interests in subsidiaries that do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions. The carrying amounts of the Group's interests and the non-
controlling interests are adjusted to reflect the changes in their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests are adjusted and the fair value of the consideration paid
or received is recoanised directly in equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, a gain or loss is recognised in profit or loss and is calculated as the
difference between (i) the aggregate of the fair value of the consideration received and the fair value of any
retained interest and (ii) the previous carrying amount of the assets (including goodwill), and liabilities of the
subsidiary and any non-controlling interests. All amounts previously recognised in other comprehensive income in
relation to that subsidiary are accounted for as if the Group had directly disposed of the related assets or liabilities
of the subsidiary (i.e. reclassified to profit or loss or transferred to another Category of equity as

specified/permitted by applicable IFRSs), The fair value of any investment retained in the former subsidiary at the
date when control is lost is regarded as the fair value on initial recognition for subsequent accounting under IAS 39,
when applicable, the cost on initial recognition of an investment in an associate or a joint venture.

3.4  Revenue recognition

Revenue 1s measured based on the consideration to which the Company expects to be entitled in a contract with a
customer and excludes amounts collected on behalf of third parties. The Company recognises revenue when it
transfers control of a product or service to a customer.

Control usually happens when the goods cross the Zambian Boarder or are loaded on ship's rail, as the case may be,
based on the INCOTERMS as commercially agreed upon with the buyer and the buyer has gained control through their
ability to direct the use of and obtain substantially all the benefits from the asset. Such revenues are measured at an
amount that reflects the consideration to which the Company expects 1o be entitled in exchange for those goods or
services. Revenue is recognised net of discounts, volume rebates. outgoing goods and service tax and duties,

The majority of the Company’s sales allow for price adjustments based on the market price at the end of the
relevant Quotational Period (QP) stipulated in the contract. These are referred to as provisional pricing arrangements
and are such that the selling price for the goods is based on prevailing forward prices on a specified future period
after shipment to the customer. Adjustments to the sales price occur based on movements in quoted market prices
up to the end of the QP through marked to market using the relevant forward prices for the future period specified in
the contract with a corresponding adjustment to revenue. The period between provisional invoicing and the end of
the QP can be between one and three months, Revenue in respect of such contracts is recognised when control
passes Lo the customer and is measured at the amount the Company expects to be entitled - being the estimate of
the price expected to be received at the end of the measurement period. For these provisional pricing arrangements,
any future changes that occur over the QP are embedded within the provisionally priced trade receivables and are.
therefore, within the scope of IFRS 9 and are accounted in accordance with IFRS 9 ‘Financial Instruments’ rather than
[FRS 15 and. therefore, the IFRS 15 rules on variable consideration do not apply.
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KONKOLA COPPER MINES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 March 2025

3. SIGNIFICANT ACCOUNTING POLICIES ADOPTED BY THE COMPANY (CONTINUED)

3.4 Revenue recognition (continued)

These ‘provisional pricing’ adjustments i.e. the consideration received post transfer of control are included in total
revenue from operations on the face of the Statement of Profit and loss and disclosed by way of note to the financial
statements. Final settlement of the prices is based on the applicable prnce for a specified future period. In the
period under review the quantity adjustment 1s not material, hence. there is no need to consider quantity
adjustments for provisionat pricing.

Providing of services

Revenue from provision of services such as shipping and insurance related activities are recognised in the financial
statements on the basis of the stage of completion of the project which is estimated by comparing the number of
hours actually spent on the project with the total number of hours expected to complete the project (i.e. an input
based method). This is considered a faithful depiction of the transfer of services as the contracts are initially priced
on the basis of anticipated hours to complete the projects and therefore also represents the amount to which the
Company would be &ntitled based on its performance to date.

Significant financing component

Generally, the Company receives short term advances from its customers. Using the practical expedient in IFRS 15,
the Company does not adjust the promised amount of consideration for the affects of a significant financing
companent if it expects at contract inception, that the period between the transfer of the promised service to the
customer and when the customer pays for that service will be one year or less.

The Company also receives long term advances from the customer for the provision of the services. The transaction
price for such contracts is discounted using the rate that would be reflected in a separate financing transaction
between the Company and the Customer at contract inception to take into consideration the significant financing
component.

3.5 Foreign currencies
Transactions in foreign currencies are translated into the respective functional currencies of the Company at the
exchange rates at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the
exchange rate at the reporting date. Non-monetary assets and liabilities that are measured at fair value in a foreign
currency are translated into the functional currency at the exchange rate when the fair value was determined. Non-
manetary items that are measured based on historical cost in a foreign currency are translated at the exchange rate
at the date of the transaction. Foreign currency differences are generally recognised in profit or loss and presented
within finance costs.

3.6 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of gualifying assets, which are
assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the
cost of those assets. until such time as the assets are substantially ready for their intended use or sale.

To the extent that variable rate borrowings are used to finance a qualifying asset and are hedged in an effective cash
flow hedge of interest rate risk, the effective portion of the derivative is recognised in other comprehensive income
and reclassified to profit or loss when the qualifying asset impacts profit or loss. To the extent that fixed rate
borrowings are used to finance a qualifying asset and are hedged In an effective fair value hedge of interest rate
risk, the capitalised borrowing costs reflect the hedged interest rate.

Net gains and losses arising from changes in fair value less estimated point of sale costs of biological assets are
recognised in profit and loss in the statement of comprehensive income,
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3.6 Borrowing costs
Investment income earned on the temporary nvestment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible far capitalisation.

All other borrowing costs are recognised In profit or loss in the period in which they are incurred.

3.7 Income and deferred tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation autharities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted at the reporting date in the countries where the Company operates and generates taxable
income.

Current income tax relating to items recognised directly in equity is recognised in equity and not in the statement of
profit or loss. Management periodically evaluates pasitions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax 1s provided using the liability method on temparary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recogmised for all deductible temporary differences, the carry forward of unused tax credits
and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit wall
be available against which the deductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it |s no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent
that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date. Deferred tax relating to items recognised outside profit or loss is recognised outside
profit or loss. Deferred tax items are recognised in correlation to the underlying transaction either in OC| or directly
in equity.

3.8 Leases

At inception of a contract, the Company assesses whether a contract is. or contains, a lease. A contract {s, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an identified asset,
the Company uses the definition of a lease in IFRS 16, This policy is applied to cantracts entered into, on or after 1
January 2019.

. The company as a lessee
The Company applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets.

° The company as a lessee
The Company applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets,
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i).

ii).

iii).

SIGNIFICANT ACCOUNTING POLICIES ADOPTED BY THE COMPANY (CONTINUED)

Legses (continued)

The company as a lessee

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset 15 available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adiusted for any remeasurement of lease liabilities.

The cost of right-of-use assets includes the amount of lease liabilities recognised, initial diract costs incurred,
and lease payments made at or before the commencement date less any lease incentives received. Right-of-
use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful
lives of the assets.

The right-of*use asset is subsequently depreciated using the straight-line method from the commencement
date to the end of the lease term, unless the lease transfers ownership of the underlying asset to the
Company by the end of the lease term or the cost of the right-of-use asset reflects that the Company will
exercise 3 purchase option. In that case the right-of-use asset will be depreciated over the useful life of the
underlying asset, which 1s determined on the same basis as thase of property and equipment. In addition, the
right-of-use asset s periodically reduced by impairment losses, if any, and adjusted for certain

remeasurements of the lease liability.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments less any
lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts expected
to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Company and payments of penalties for terminating the
lease, if the lease term reflects the Company exercising the option to terminate.

Variable lease payments that do not depend on an index or a rate are recognised as expenses (unless they are
incurred to produce inventories) in the period in which the event or condition that triggers the payment
occurs.

In calculating the present value of lease payments. the Company uses its incremental borrowing rate at the
lease commencement date because the interest rate implicit in the lease is not readily determinable. After
the commencement date, the amount of lease liabilities is increased to reflect the accration of interest and
reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if
there is a modification, a change in the lease term, a change in the lease payments (e.g.. changes to future
payments resulting from a change in an index or rate used to determine such lease payments) or a change in
the assessment of an option to purchase the underiying asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery and
equipment (i.e., those leases that have a lease term of 12 months or less from the commencement date and
do not contain a purchase option). It also applies the lease of low-value assets recognition exemption to
leases of office equipment that are considered to be low value. Lease payments on short-term leases and
leases of low value assets are recognised as expense on a straight-line basis over the lease term.
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3.8 Leases (continued)
iii).  Short-term leases and leases of low-value assets (continued)

. The company as a lessor (continued)
Leases in which the Company does not transfer substantially all the risks and rewards incidental to ownership
of an asset are classified as operating leases. Rental income arising is accounted for on a straight-line basis
over the lease terms and is included in revenue in the statement of profit or loss due to its operating nature.
Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount
of the leased asset and recognised over the lease term on the same basis as rental income. Contingent rents
are recognised as revenue in the period in which they are earned.

3.9 Employee benefits

Payments to defined contribution retirement benefit plans are recognised as an expense when employees have
rendered service entitling them to the contributions.

For defined retirement benefit plans, the cost of providing benefits is determined using the projected unit credit
method, with actuarial valuations being carried out at the end of each annual reporting period. Remeasurement,
comprising actuarial gains and losses, the effect of the changes to the asset ceiling and the return on plan assets
(excluding interest), is reflected immediately in the statement of financial position with a charge or credit
recognised in other comprehensive income in the period in which they occur. Remeasurement recognised in other
comprehensive income is reflected immediately in retained earnings and will not be reclassified to profit or loss.
Remeasurement related to other long term benefits are routed statement of profit and loss. Past service cost is
recognised in profit or loss in the period of a plan amendment. Net interest is calculatad by applying the discount
rate at the beginning of the period to the net defined benefit liability or asset. Defined benefit costs are categorised
as follows:

v Service cost (including current service cost, past service cost, as well as gains and losses on curtallments and
settlements),

13 Net interest expense or income.

- Remeasurement,

The Group presents the first two components of defined benefit costs in profit or loss in the line item finance cost
(for net interest expense) and cost of sales (for service cost),

The retirement benefit obligation recognised in the consolidated statement of financial position represents the
actual deficit or surplus in the Group's defined benefit plans. Any surplus resulting from this calculation is limited to
the present value of any economic benefits available in the form of refunds from the plans or reductions in future
contributions to the plans.

A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw the offer
of the termination benefit and when the entity recognises any related restructuring costs.

Short-term and other long-term employee benefits

A hability is recognised for benefits accruing to employees in respect of wages and salaries and annual leave in the
period the related service is rendered at the undiscounted amount of the benefits expected to be paid in exchange
for that service.

Liabilities recognised in respect of other long-term employee benefits are measured at the end of the reporting
period as the net total of the present value of the defined benefit obligation and the fair value of plan assets (if any)
out of which the obligations are to be settled directly. 2%
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3.9 Employee benefits (continued)

Short-term and other long-term employee benefits (continued)

Following the acquisition of the assets and operations of Zambia Consolidated Copper Mines Limited ("ZCCM") on 31
March 2000, the Company assumed responsibility for payment of the accrued terminal benefit liability in respect of
employees transferring from ZCCM to the Company. The liability is not subject to revaluation and is payable upon the
employees retiring. Liabilities recognised in respect of short-term employee benefits are measured at the
undiscounted amount of the benefits expected to be paid in exchange for the related service.

3.10 Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events,
it is probable that an outflow of resources will be required to settle the obligation, and the amount can be reliably
estimated. Provisions are not recognised for future operating losses. Where there are a number of similar obligations,
the likelihood that an outflow will be required in settlement is determined by considering the class of obligations as
a whole. A provision is recognised even if the likelihood of an outflow with respect to any one item included in the
same class of abligations may be small.

Provisions are measured at the present value of management’s best estimate of the expenditure required to settle
the present obligation at the end of the reporting period. The discount rate used to determine the present value is a
pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
liability. The increase in the prowvision due to the passage of time is recognised as interest expense

3.11 Restoration, rehabilitation and environmental costs

An obligation to incur restoration, rehabilitation and environmental costs arises when environmental disturbance is
caused by the development or ongoing production of a mine. Costs arising from the installation of plant and other
site preparation work, discounted to net present value, are provided for and a corresponding amount is capitalised at
the start of each project, as soon as the obligation to incur such costs arises. These decommissioning costs are
charged to profit or loss over the life of the operation through the depreciation of the asset and the unwinding of the
discount on the provision. The cost estimates are reviewed yearly and are adjusted to reflect known developments
which may have an impact on the cost estimates or life of operations.

The cost of the related asset is adjusted for changes in the provision due to factors such as updated cost estimates,
changes to lives of operations, new disturbance and revisions to discount rates. The adjusted cost of the asset is
depreciated prospectively over the lives of the assets to which they relate. The unwinding of the discount is shown as
a finance cost in profit or loss.

Costs for restoration of subsequent site damage which is caused on an ongoing basis during production are provided
for at their net present values and charged to profit or loss as extraction progresses. Where the costs of site
restoration are not anticipated to be material, they are expensed as incurred,

3.12 Inventories

Product inventories comprise ore in stockpiles, work-in-progress and finished goods. Product inventories are recorded
at the lower of average cost and net realizable value. Cost includes materials, direct labour. other direct costs and
production overheads and depreciation of plant, equipment and mineral properties directly involved in the mining
and production processes. Costs are determined primarily on the basis of average costs for are in stockpiles and on a
first-in first-out basis for work-in-progress and finished oods.

Waste material stripping costs related to production at, or below, the life-of -phase strip ratio are inventoried as
incurred, with the excess capitalized to mineral property and depreciated in future periods.
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3.12 Inventories (continued)
When inventories have been written down to net realizable value, a new assessment of net realizable value is made
at each subsequent reporting date that the inventory is still held, Consumable stores are valued at the lower of
purchase cost and net realizable value and recarded as a current asset.

3.13 Property, Plant and Equipment

Mineral properties and mine development costs

Exploration and evaluation costs are expensed in the period incurred unless there is an expectation that future
economic benefit is probable. Property acquisition costs, development costs and amounts paid under development
option agreements are capitalized. Development decisions are made based upon consideration of project economics,
including future metal prices, reserves and resources, and estimated operating and capital costs.

Property acquisition and mine development costs, including costs incurred during the production phase to increase
future output by providing access to additional reserves (deferred stripping costs), are deferred and depreciated on a
units-ofproduction basis over the component of the reserves to which they relate.

Property, Plant and Equipment

Property, plant and equipment in the course of construction for production, supply or administrative purposes are
carried at cost, less any recognised impairment loss. Cost includes professional fees and, for qualifying assets,
barrowing costs capitalised in accordance with the Group's accounting policy. Such properties are classified to the
appropriate categories of property, Plant and other equipment when completed and ready for intended use.
Depreciation of these assets, on the same basis as other property assets, commences when the assets are ready for
their intended use. Depreciation is recognised in profit or loss,

Fixtures; equipment and miming properties are stated at cost less accumulated depreciation and accumulated
impairment losses.

Depreciation is recognised so as to write off the cost of assets (other than properties under construction) less their
residual values over their useful lives, using the straight-line method. The estimated useful lives, residual values and
depreciation method are reviewed at the end of each reporting period, with the effect of any changes in estimate
accounted for on a prospective basis.

The estimated useful lives are as follows:

Asset Category Useful life
Leasehold land and buildings 10 to 20 years
Plant and equipment 25 to 30 years
Other equipment 210 10 Years

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets.
However, when there is no reasonable certainty that ownership will be obtained by the end of the lease term, assets
are depreciated over the shorter of the lease term and their useful lives.

Repairs and maintenance expenses are charged to profit or loss during the period in which they are incurred. The
cost of major renovations is included in the carrying amount of the asset when it is probable that future economic
benefits in excess of the originally assessed standard of performance of the existing asset will flow to the Group

An item of property, plant and other equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an
item of property, plant and other equipment is determined as the difference between the sales procseds and the
carrying amount of the asset and is recognised in profit or 2lgss
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3.14 Intangible assets

Intangible assets with fimite useful lives that are acquired separately are carmed at cost less accumulated
amortisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis over their
estimated useful lives. The estimated useful life and amortisation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate being accounted for on a prospective basis. Intangible assets with
indefinite useful lives that are acquired separately are carried at cost less accumulated impairment losses

The estimated useful lives are as follows:

Computer software 2 years

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or
disposal. Gains or losses arising from derecognition of an intangible asset, measured as the difference between the
net disposal proceeds and the carrying amount of the asset. and are recognised in profit or loss when the asset is
derecognised.

3.15 Stripping (waste removal) costs

As part of its mining operations, the Group incurs stripping (waste removal) costs both during the development phase
and production phase of its operations. Stripping costs incurred in the development phase of a mine, before the
production phase commences (development stripping), are capitalised as part of the cost of constructing the mine
and subsequently amortised over its useful life using a Unit Of Production (UOP) method. The capitalisation of
development stripping costs ceases when the mine/component is commissioned and ready for use as intended by
management. Factors used to determine when a mine/component has commenced production are set out in the
‘Production start date’ note.

Stripping activities undertaken during the production phase of a surface mine (production stripping) are accounted
for as set out below. After the commencement of production further development of the mine may require a phase
of unusually high stripping that is similar in nature to development phase stripping. The cost of such stripping is
accounted for in the same way as development stripping (as outlined above). Production stripping is generally
considered to create two benefits. being either the praduction of inventory or improved access to the ore to be
mined in the future. Where the benefits are realised in the form of inventory produced in the period, the production
stripping costs are accounted for as part of the cost of producing those inventories.

Where the benefits are realised in the form of improved access to ore to be mined in the future, the costs are
recognised as a non-current asset, referred to as a ‘stripping activity asset’, if the following criteria are met

(1) Future economic benefits (being improved access to the ore body) are probable.
(i) The component of the ore body for which access will be improved can be accurately identified.
(iif)  The costs associated with the improved access can be reliably measured.

If all of the criteria are not met, the production stripping costs are charged to profit or loss as operating costs as
they are incurred.

Each mining operation analyses the mine plans. Generally, 2 component will be a subset of the total ore body, and a
mine may have several components. The mine plans, and therefore the identification of companents, can vary
between mines for a number of reasons. These include, but are not limited to- the type of commodity, the geological
characteristics of the ore body, the geographical location, and/or financial considerations. Given the nature of the
Group's operations, components are generally either major pushbacks or phases and they generally form part of a
larger investment decision which requires board approval.
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3.15 Stripping (waste removal) costs (continued)

If the costs of the inventory produced and the stripping activity asset are not separately identifiable, a relevant
production measure is used to allocate the production stripping costs between the inventory produced and the
stripping activity asset. This production measure is calculated for the identified component of the ore body and 1s
used as a benchmark to identify the extent to which the additional activity of creating a future benefit has taken
place.

The Group uses the expected volume of waste extracted compared with the actual volume far a given volume of ore
production of each component. The stripping activity asset is accounted for as an addition to, or an enhancement of,
an existing asset, being the mine asset, and is presented as part of 'Mine properties’ In the statement of financial
position. This forms part of the total investment in the relevant cash generating unit{s), which is reviewed for
impairment if events or changes of circumstances indicate that the carrying value may not be recoverable.

The stripping activity asset is subsequently depreciated using the UOP method over the life of the identified
component of the ore body that became more accessible as a result of the stripping activity. Economically
recoverable reserves, which comprise proven and probable reserves, are used to determine the expected useful life
of the identified component of the ore body. The SINppIng activity asset is then carried at cost less depreciation and
any impairment losses.

Judgement is required to distinguish between development stripping and production stripping and to distinguish
between the production stripping that relates to the extraction of inventory and that which relates to the creation of
a stripping activity asset.

Once the Group has identified its production stripping for each surface mining operation, it identifies the separate
components of the ore bodies for each of its mining operations. An identifiable component is a specific volume of
the ore body that is made more accessible by the stripping activity. Significant judgement is required to identify and
define these components, and also to determine the expected volumes (e.g., in tonnes) of waste to be stripped and
ore ta be mined in each of these components.

These assessments are undertaken for each individual mining operation based on the information available in the
mine plan. The mine plans and, therefore, the identification of components, will vary between mines for a number of
reasons. These include, but are not limited to, the type of commodity, the geological characteristics of the ore
body, the geographical location and/or financial considerations.

Judgement is also required to identify a suitable production measure to be used to allocate production stripping
costs between inventory and any stripping activity asset(s) for each component.

The Group considers that the ratio of the expected volume le.g., n tonnes) aof waste to be stripped for an expected
volume (e.g., in tonnes) of ore to be mined for a specific component of the ore body, is the most suitable
production measure. Furthermore, judgements and estimates are also used to apply the UOP method in determining
the depreciable lives of the stripping activity asset(s). Stripping costs are recognised as development costs under the
property, plant and equipment note 16 as mining properties.

3.16 Share-based payment arrangements

Through Vedanta Resources Ltd, the Group's ultimate parent Company, certain employees ( mcluding Directors) of the
Group receive part of their remuneration in the form of share-based payment transactions, whereby employees

render services in exchange for cash based shares ar cash rights over shares in Vedanta Resources Ltd ('equity-
settled transactions').
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3.16 Share-based payment arrangements (continued)

Under an agreement between the Group and Vedanta Resources Ltd, the Group 1s required to reimburse Vedanta
Resources Ltd by way of a management charge, which is calculated as the fair value of the options granted to the
Group’s employees participating in the scheme,

The cost of equity-settied transactions with employees 1s measured at fair value at the date at which they are
granted. The fair value of share awards with market-related vesting conditions are determined by an external valuer
and the fair value at the grant date is expensed on 3 straight-line basis over the vesting year based on the Group's
initial estimate of shares that will eventually vest. The estimate of the number of awards likely to vest is reviewed at
each reporting date up to the vesting date at which point the estimate is adjusted to reflect the current
expectations. No adjustment is made to the fair value after the vesting date even if the awards are forfeited or not
exercised.

3.17 Financial mstruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity. Trade receivables and debt securities issued are initially recognised when they
are originated, all other financial assets and financial liabilities are recognised in the Company's statement of
financial position when the Company becomes a party to the contractual provisions of the financial instrument,

a)  Financial asset

All regular purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular
purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.

Far the purposes of subsequent measurement, the financial assets are classified in four categories:

* Amortised cost - debt instruments

*  Fair Value through Other Comprehensive Income (FVOCI) with recycling of cumulative gains and losses — debt
instruments

*  Fair Value Through Profit or Loss (FVTPL)

(i) Amortised cost

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial recognition
minus the principal repayments, plus the cumulative amortisation using the effective interest method of any
difference between that initial amount and the maturity amount, adjusted for any loss allowance. The gross carrying
amount of a financial asset is the amortised cost of a financial asset before adjusting for any loss allowance.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as
at FVTPL:

* Itis held within a business model whose objective is to hold assets to collect contractual cash flows: and

* Its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are
subject to impairment. Gains and losses are recognised in profit or loss when the asset is derecognised, modified or
impaired. The Company’s financial assets at amortised cost includes trade receivables, loans and advances
receivable, loans to an associate and loan to a director included under other non-current financial assets.
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3.17 Financial instruments

a)

(ii)

Financial asset

Fair value through other comprehensive income (FVOCI)

The Company measures debt instruments at FVOC! if both of the following conditions are met;

(fii)

The financial asset is held within a business model with the objective of both holding to collect contractual
cash flows and selling; and

fair value through profit or loss (FVTPL)

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

For debt instruments at FVOCI, interest income, foreign exchange revaluation and impairment losses or reversals are
recognised in the statement of profit or loss and computed in the same manner as for financial assets measured at
amortised cost. The remaining fair value changes are recognised in OCl. Upon derecognition, the cumulative fair
value change recognised in OCI is recycled to profit or loss.

The Company may make the following irrevocable election at initial recognition of a financial asset:

present subsequent changes in fair value of an equity investment in other comprehensive income if it is not
held for trading. A financial asset is held for trading if:

a. it has been acquired principally for the purpose of selling it in the near term; or

b.  onnitial recognition it is part of a portfolio of identified financial instruments that the Company
manages together and has evidence of a recent actual pattern of short-term profit-taking; or

€. It is a derivative (except for a derivative that is a financial guarantee contract or a designated and
effective hedging instrument).

designate a debt investment that meets the amortised cost or FVTOCI criteria as measured at FVTPL if daing
so eliminates or significantly reduces an accounting mismatch,

Financial assets that do not meet the criteria for being measured at amortised cost or FVTOC! (see above) are
measured at FVTPL. Specifically:

b)

Investments in equity instruments are classified as at FVTPL, unless the Company designates an equity
investment that is neither held for trading nor a contingent consideration arising from a business combination
as at FVTOC! on initial recognition.

Debt instruments that do not meet the amartised cost criteria or the FVTOC! criteria (see above) are classified
as at FVTPL

Derecognition of financial assets

A financial asset (or, where applicable, a part of z financial asset or part of a Company of similar financial assets) is
primarily derecoamsed when:

The rights to recetve cash flows from the asset have expired.
The Company has transferred substantially all the risks and rewards of the asset and/or has transferred
control of the asset.
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3.17 Financial instruments

<) Derecognition of financial assets (continued)

On derecognition of a financial asset measured at amortised cost, the difference between the asset 's carrying
amount and the sum of the consideration received and receivable is recognised in profit or loss. In addition, on
derecognition of an investment 1n a debt instrument classified as at FYTOC!, the cumulative gain or loss previously
accumulated in the investments revaluation reserve Is reclassified to profit or loss.

In contrast, on derecognition of an investment in equity instrument which the Company has elected on initial
recognition to measure at FVTOCI. the cumulative gain or loss previously accumulated in the investments revaluation
reserve Is not reclassified to profit or loss, but is transferred to retained earnings.

d) Impairment of financial assets

The Company recognises a loss allowance for Expected Credit Losses (ECLs) on investments in debt instruments that
are measured at amortised cost or at FVTOCI, lease receivables, trade receivables and contract assets, as well as on
financial guarantee contracts. The amount of expected credit losses is updated at each reporting date to reflect
changes In credit risk since initial recognition of the respective financial instrument.

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the following, which are
measured at 12-month ECLs:

*  debt securities that are determined to have low credit risk at the reporting date; and
* other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the
expected life of the financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade recewables and contract assets are always measured at an amount equal to lifetime ECLs.
Lifetime ECL for trade receivables, contract assets and lease receivables are estimated using a provision matrix
based on the Company's historical credit loss experience, adjusted for factors that are specific to the debtors,
general economic conditions and an assessment of both the current as well as the forecast direction of conditions at
the reporting date, including time value of money where appropriate.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the expected
life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime ECL that is expected to
result from default events on a financial instrument that are possible within 12 months after the reporting date.
When determining whether the credit risk of a financial asset has increased significantly since initial recognition and
when estimating ECLs, the Company considers reasonable and supportable information that is relevant and available
without undue cost or effort. This includes both quantitative and qualitative information and analysis, based on the
Company’s historical experience and informed credit assessment and including forward-looking information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than 30 days
past due. The Company considers a financial asset to be in default when:
*  the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the Company
to actions such as realising security (if any is held); or
* the financial asset is more than 90 days past due.

The Company considers a financial asset to have low credit risk when the asset has external credit rating of
‘investment grade’ in accordance with the globally understood definition or if an external rating is not available, the
asset has an internal rating of ‘performing’. Performing means that the counterparty has a strong financial position
and there is no past due amounts.
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< SIGNIFICANT ACCOUNTING POLICIES ADOPTED BY THE COMPANY (CONTINUED)
3.17 Financial instruments
d) Impairment of financial assets

Credit impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortised cost and debt securities
at FVOC| are credit-impaired. A financial asset fs ‘credit-impaired’ when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

*  Significant financial difficulty of the borrower or Issuer;

*  Abreach of contract such as a default or being more than 90 days past due;

*  The restructuring of a loan or advance that the Company would not consider otherwise;

* ltis probabfe that the borrower will enter bankruptcy or other financial reorganisation; or
The disappearance of an active market for a security because of financial difficulties.

Write off policy
The Company writes off a financial asset when there is information indicating that the debtor is in severe financial

difficulty and there is no realistic prospect of recovery, e.g. when the debtor has been placed under liquidation or
has entered into bankruptcy proceedings, or in the case of trade receivables, when the amounts are over two years
past due, whichever occurs sconer. Financial assets written off may still be subject to enforcement activities under
the Company's recovery procedures, taking into account legal advice where appropriate. Any recoveries made are
recognised in profit or loss.

Measurement of Expected Credit Losses

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash
shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract and the cash
flows that the Company expects to receive). ECLs are discounted at the effective interest rate of the financial asset.

For a lease receivable, the cash flows used for determining the expected credit losses is consistent with the cash
flows used in measuring the lease receivable in accordance with IFRS 16.

If the Company has measured the loss allowance for a financial instrument at an amount equal to lifetime ECL in the
previous reporting period, but determines at the current reporting date that the conditions for lifetime ECL are no
longer met, the Company measures the lass allowance at an amount equal to 12-manth ECL at the current reporting
date, except for assets for which simplified approach was used.

The Company recognises an impairment gain or loss in profit or loss for all financial instruments with a corresponding
adjustment to their carrying amount through a loss allowance account, except for investments in debt instruments
that are measured at FVTOCI, for which the loss allowance is recognised in other comprehensive income and
accumulated in the investment revaluation reserve, and does not reduce the carrying amount of the financial asset in
the statement of financial position.

e) Financial (iabilities

Initial recognition and measurement
Financial liabilities are classified, at tnitial recognition, as financial liabilities at fair value through profit or loss.
loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as

appropriate.
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3. SIGNIFICANT ACCOUNTING POLICIES ADOPTED BY THE COMPANY (CONTINUED)
3.17 Financial instruments

e) Financial liabilities

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables. net
of directly attributable transaction costs. The Company's financial liabilities include trade and other payables, loans
and borrowings including bank overdrafts, and dervative financial instruments.

Subsequent measurement
The subsequent measurement of the financial liabilities depends on their classification as described below:

*  Fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This
category also includes derivative financial instruments entered into by the Company that are not designated
as hedging instruments in hedge relationships as defined by IFRS 9. Separated embedded derivatives are also
classified as held for trading unless they are designated as effective hedging instruments. Gains or losses on
liabilities held for trading are recognised in the statement of orofit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at
the initial date of recognition, and only if the criteria in IFRS 9 are satisfied. The Company has not designated
any financial liability as at fair value through profit or loss.

*  Loans and borrowings
This is the category most relevant to the Company. After imitial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are
recognised in profit or loss when the liabilities are derecognised as well as through the Effective Interest Rate
(EIR) amortisation process. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance
costs in the statement of profit or loss.

*  Offsetting financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial
position if there is a currently enforceable legal nght to do so,

f) Derecognition of financial liabilities and equity instrument

The Company derecognizes financial liabilities when, and only when, the Company's obligations are discharged,
cancelled or they expire. When an existing financial liability is replaced by another from the same lender on
substantially different terms. or the terms of an existing hiability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.

g) Derivative financial instruments and hedge accounting

The Company uses derivative financial instruments, such as forward currency contracts, interest rate swaps and
forward commodity contracts, to hedge its foreign currency risks, interest rate risks and commodity price risks,
respectively. Such derivative financial instruments are initially recognised at fair value on the date on which a
derivative contract is entered into and are subsequently remeasured at fair value. Derivatives are carried as
financial assets when the fair value is positive and as financial liabilities when the fair value is negative.
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3.

SIGNIFICANT ACCOUNTING POLICIES ADOPTED BY THE COMPANY (CONTINUED)

3.10 Financial instruments

g)

Derivative financial instruments and hedge accounting

For the purpose of hedge accounting, hedges are classified as:

Fair value hedges when hedging the exposure to changes in the fair value of a recognised asset or liability or
an unrecognised firm commitment.

Cash flow hedges when hedging the exposure to variability in cash flows that is either attributable to a
particular risk associated with a recognised asset or liability or a highly probable forecast transaction or the
foreign currency risk in an unrecognised firm commitment,

Hedges of 2 net investment in a foreign operation.

At the inception of a hedge relationship, the Company formally designates and documents the hedge relationship to
which it wishes to apply hedge accounting and the risk management objective and strategy for undertaking the

hedge.

At the inception of the hedge relationship, the Company documents the relationship between the hedging instrument
and the hedged item, along with its risk management objectives and its strategy for undertaking various hedge
transactions. Furthermore, at the inception of the hedge and on an ongoing basis, the Company documents whether
the hedging instrument is effective 1n offsetting changes in fair values or cash flows of the hedged item attnbutable
to the hedged risk, which is when the hedging relationship meets all of the following hedge effectiveness
requirements:

There is ‘an economic relationship’ between the hedged item and the hedging instrument.

The effect of credit risk does not ‘dominate the value changes' that result from that economic relationship.
The hedge ratio of the hedging relationship 1s the same as that resulting from the quantity of the hedged item
that the Company actually hedges and the guantity of the hedging instrument that the Company actually uses
to hedge that quantity of hedged item.

Hedges that meet all the qualifying criteria for hedge accounting are accounted for, as described below:

Fair value hedges

The change in the fair value of a hedging instrument is recognised in the statement of profit or loss as other
expense. The change in the fair value of the hedged item attributable to the risk hedged is recorded as part of
the carrying value of the hedged item and 1s also recognised in the statement of profit or loss as other
expense.

For fair value hedges relating to items carried at amortised cost, any adjustment to carrying value is
amortised through profit or loss over the remaining term of the hedge using the EIR method. The EIR
amortisation may begin as soon as an adjustment exists and no later than when the hedged item ceases to be
adjusted for changes in its fair value attributable to the risk being hedged. If the hedged item 1s
derecognised, the unamortised fair value 1s recognised immediately in profit or loss. When an unrecognised
firm commitment is designated as a hedged item, the subseguent cumulative change in the fair value of the
firm commitment attributable to the hedged risk is recognised as an asset or liability with a corresponding
vain or |oss recagnised in nrofit or loss,

Cashflow hedges

The effective portion of the gain or loss on the hedging instrument is recognised in OC! in the cash flow hedge
reserve, while any ineffective portion is recognised immediately in the statement of profit or loss. The cash
flow hedge reserve is adjusted to the lower of the cumulative gain or loss on the hedging instrument and the
cumulative change in fair value of the hedged lw:m.}6
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3. SIGNIFICANT ACCOUNTING POLICIES ADOPTED BY THE COMPANY {CONTINUED)
3.10 Financial instruments
g) Derivative financial instruments and hedge accounting

*  Cashftow hedges
The Company uses forward currency contracts as hedges of its exposure to foreign currency risk in forecast
transactions and firm commitments, as well as forward commodity contracts for its exposure to volatility in
the commodity prices. The ineffective portion relating to foreign currency contracts is recognised as other
expense and the ineffective portion relating to commodity contracts s recognised in other operating income
or expenses.

Amounts previously recognised in other comprehensive income and accumulated in equity are reclassified to profit or
loss in the periods when the hedged item affects profit or loss, in the same line as the recognised hedged 1tem.
However, when the hedged forecast transaction results in the recognition of a non-financial asset or a nen-financial
lfability, the gains and losses previously recognised in other comprehensive income and accumulated in equity are
remaved from equity and included in the initial measurement of the cost of the non-financial asset or non-financial
liability. This transfer does not affect other comprehensive income. Furthermore, if the Company expects that some
or all of the loss accumulated in the cash flow hedging reserve will not be recovered in the future, that amount is
immediately reclassified to profit or loss.

The Company discontinues hedge accounting only when the hedging relationship (or a part thereof) ceases to mest
the qualifying cnteria (after rebalancing, if applicable). This includes instances when the hedging instrument expires
or 1s sold, terminated or exercised.

4. KEY ACCOUTING ESTIMATES AND JUDGEMENTS

The preparation of the Company's financial statements requires the Directors to make judgements, estimates and
assumptions that affect the reported amounts and the accompanying disclosures. Uncertainty about these
assumptions and estimates could result in outcomes that require a matenal adjustment to the carrying amount of
assets or liabilities affected in future periods.

4.1  Key accounting estimates

Estimates are inherently uncertain and therefore actual results may differ from the amounts included in the financial
statements, potentially having a material future effect on the Company’s consolidated financial statements. The
estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year are addressed below:

a).  Determination of ore reserves and life of mine plan

Reserves are estimates of the amount of product that can be economically and legally extracted from the Company’s
properties. Estimating the quantity and/or grade of reserves requires the size, shape and depth of ore bodies or
fields to be determined by analysing geological data such as drilling samples. Following this, the quantity of ore that
can be extracted in an economical manner is calculated using data regarding the life of mine plans and forecast sales
prices (based on current and long-term historical average price trends).

The majority of the Company’s property, plant and equipment are depreciated over the estimated lives of the assets
on a units-of-production basis. The calculation of the units-of-production rate, and therefore the annual depreciation
expense could be materially affected by changes in the underlying estimates which are driven by the life of mine
plans. Changes in estimates can be the result of actual future production differing from current forecasts of future
production, expansion of mineral reserves through exploration activities, differences between estimated and actual
costs of mining and differences in the commodity prices used in the estimation of mineral reserves.
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4, KEY ACCOUTING ESTIMATES AND JUDGEMENTS
4.1  Key accounting estimates

a) Determination of ore reserves and life of mine plan (continued)

Management made significant estimates of the stnp ratio for each production phase. Waste material stripping costs
In excess of this ratio. and from which future economic benefit will be derived from future access to are, will be
capitalized to mineral property and depreciated on a units-of-production basis,

b).  Review of asset carrying values and impairment charges

Management’s determination of recoverable amounts includes estimates of mineral prices. recoverable reserves and
resources, and operating, capital and restoration costs and tax regulations applicable to the cash-generating unit’s
operations are subject to certain risks and uncertainties that may affect the recoverability of mineral property costs.
The calculation of the recoverable amount can also include assumptions regarding the appropriate discount rate and
inflation and exchange rates. Although management has made its best estimate of these factors, it is possibie that
changes could occur in the near term that could adversely affect management’s estimate of the net cash flow to be
generated from its projects.

¢).  Estimation of the amount and timing of restoration and remediation costs

Accounting for restoration provisions requires management to make estimates of the future costs the Company will
incur to complete the restoration and remediation work required to comply with existing laws, regulations and
agreements in place at each mining operation and any environmental and social principles the Company is in
compliance with. The calculation of the present value of these costs also includes assumptions regarding the timing
of restoration and remediation work, applicable risk-free interest rate for discounting those future cash outflows,
inflation and foreign exchange rates. Actual costs incurred may differ from those amounts estimated. Also, future
changes to environmental laws and regulations could increase the extent of restoration work required to be
performed by the Company. Increases In future costs could materially impact the amounts charged to operations for
restoration.

The provision represents management's best estimate of the present value of the future restoration and remediation
costs. The actual future expenditures may differ from the amounts currently provided:; any increase in future costs
could materally impact the amounts included in the liability disclosed in the consolidated balance sheet.

d).  Estimation and assumptions relating to the timing of VAT receivables in Zambia

In addition to the timing of the recoverability of VAT receivables being a key judgment, certain assumptions are
determined by management in calculating the adjustment for expected phasing of VAT receipts. In assessing the
expected phasing adjustment, management considers an appropriate discount rate which is then applied to calculate
the phasing adjustment based on the estimated timing of recoverability. Changes to the timings could materially
impact the amounts charged to finance costs. The impact of repayments being one year later than estimated at
yearend would lead to a decrease to the carrying value and an increase to finance costs.

e).  Calculation of expected credit loss allowance
When measuring ECL the Company uses reasonable and supportable forward looking information, which Is based on
assumptions for the future movement of different economic drivers and how these drivers will affect each other.

The Company uses a provision matrix to calculate ECLs for trade receivables. The provision rates are based on days
past due for groupings of varous customer segments that have similar loss patterns (i.e., by geography, product
type, customer type and rating, and coverage by letters of credit and other forms of credit insurance),
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4, KEY ACCOUTING ESTIMATES AND JUDGEMENTS
4.1  Key accounting estimates

e).  Calculation of expected credit loss allowance

The provision matrix is initially based on the Company’s historical observed default rates. The Company will calibrate
the matrix to adjust the historical cradit loss experience with forward-looking information. For Instance, if forecast
economic conditions (i.e., gross domestic product) are expected to deteriorate over the next year which can lead to
an increased number of defaults in the manufacturing sector, the historical default rates are adjusted. At every
reporting date, the historical abserved default rates are updated and changes in the forward-looking estimates are
analysed.

The assessment of the correlation between historical observed default rates, forecast econamic conditions and ECLs
fs a significant estimate. The amount of ECLs is sensitive to changes 1n circumstances and of forecast economic
conditions. The Company's historical credit loss experience and forecast of economic conditions may also not be
representative of customer's actual default in the future.

f). Measurement of fair values
To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified
its financial instruments into the three levels prescribed under the accounting standards. as explained below:

Level 1: The fair value of financial instruments traded in active markets (such as publicly traded derivatives, and
trading and available-for-sale securities) is based on quoted market prices at the end of the reporting period.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-
counter derivatives) is determined using valuation techniques which maximise the use of observable market data and
rely as little as possible on entity-specific estimates. If all significant nputs required to fair value an instrument are
observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in
level 3. This is the case for unlisted equity securities.

4.2  Key Judgements in applying these accounting policies

aj. Income taxes

Judgment is required in determining the recognition and measurement of deferred income tax assets and liabilities
on the statement of financial position. The Company is subject to income taxes in the Republic of Zambia. There are
many transactions and calculations for which the ultimate tax determination is uncertain during the ordinary course
of business. The Company recognises liabilities for anticipated tax based on estimates of whether additional taxes
will be due. Where the final tax outcome of these matters is different from the amounts that were initially recorded,
such differences will impact on the income tax and deferred tax provisions in the period in which such determination
is made.

b). Assessment of impairment indicators

Management applies significant judgment in assessing the cash-generating units and assets for the existence of
indicators of impairment at the reporting date. Internal and external factors are considered in assessing whether
indicators of impairment are present that would necessitate impairment testing. Significant assumptions regarding
commadity prices, production, operating costs, capital expenditures and discount rates are used in determining
whether there are any indicators of impairment. These assumptions are reviewed regularly by senior management
and compared, where applicable, to relevant market consensus views.

For exploration projects, management considers indicators including the Company’s continued ability and plans to
further develop the projects and title of mineral properties required to advance the projects to assess the existence

of impairment indicators.
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c).

KEY ACCOUTING ESTIMATES AND JUDGEMENTS
Key Judgements in applying these accounting policies

Determination of ore reserves and resources

Judgments about the amount of product that can be economically and legally extracted from the Company's
properties are made by management using a range of geological, technical and economic factors. history of
conversion of mineral deposits to proven and probable reserves as well as data regarding quantities, grades,
production techniques, recovery rates, production costs, transport costs, commodity demand, commodity prices and
exchange rates. This process may require complex and difficult geological judgments to interpret the data. The
Company uses qualified persons and experts to compile this data.

Changes In the judgments surrounding ore reserves and resources may impact the Group's reported financial position
and results, in the following way:

The carrying value of exploration and evaluation assets; mine properties; property, ptant and equipment; and
goodwill may be affected due to changes in estimated future cash flows.

Depreciation and amortisation charges may change where such charges are determined using the UOP
method, or where the useful life of the related assets change.

Capitalised stripping costs recognised in the statement of financial position as either part of mine properties
or inventory or charged to profit or loss may change due to changes in stripping ratios.
Provisions for rehabilitation and envirenmental provisions may change where reserve estimate changes affect

expectations about when such activities will occur and the associated cost of these activities.
The recognition and carrying value of deferred income tax assets may change due to changes in the

judgements regarding the existence of such assets and in estimates of the likely recovery of such assets The
Group estimates its ore reserves and mineral resources based on information compited by appropriately
qualified persons relating to the geological and technical data on the size, depth, shape and grade of the ore
body and suitable production techniques and recovery rates. Such an analysis requires complex geological
Judgements to interpret the data. The estimation of recoverable reserves is based upon factors such as
estimates of foreign exchange rates, commodity prices, future capital requirements and production costs,
along with geological assumptions and judgements made 1n estimating the size and grade of the ore body.

The Group estimates and reports are reserves and mineral resources 1n line with the principles contained in
the Metalville Code for Reporting Exploration Results, Mineral Resources and Ore Reserves (December 2010),
which is prepared by the Metalville Ore Reserves Committee (MORC) of the Metalville Institute of Mining and
Metallurgy, known as the “MORC Code." The MORC Code requires the use of reasonable investment
assumptions, including:

Future production estimates, which include proved and probable reserves, resource estimates and committee
expansions.

Expected future commodity prices, based on current market price, forward prices and the Group's assessment
of the long-term average price.

Future cash costs of preduction, capital expenditure and rehabilitation obligations Consequently,
management will form a view of forecast sales prices based on current and long-term historical average price
trends. For example, if current prices remain above long-term historical averages for an extended period of
time, management may assume that lower prices will prevail in the future. As a result, those lower prices
would be used to estimate reserves and mineral resources under the MORC Code. Lower price assumptions
generally result in lower estimates of reserves.

As the economic assumptions used may change and as additional geological information is produced during the
operation of a mine, estimates of reserves and mineral resources may change.
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5
5.1

Revenue

The following Is an analysis of the Group's
revenue for the vear

Copper (cathodes and alloys)
Cobalt (in alloys and concentrates)
Precious metals in slimes

Other

During the years presented, the Group sold
metal to customers in the following markets:

Asia
America
Africa
Europe

The following revenues arose from sales to the
Group's largest customers:

—_— " TOTTMOANA®>

Others

GROUP COMPANY
2025 2024 2025 2024
USS Million USS Million
403.6 432.4 403.6 432.4
(0.3) 0.5 (0.3) 0.5
1.4 1.9 1.4 1.9
(0.0) 0.0 (0.0) 0.0
404.6 4348 404.6 434.8
GROUP COMPANY
2025 2024 2025 2024
USS Million USS Million
316.8 2529 316.8 252.9
49 1 28.2 49.1 28.2
21.7 26.2 21.7 26.2
17.0 129.4 17.0 129.4
404.6 436.8 404.6 436.8
GROUP COMPANY
2025 2024 2025 2024
USS Million USS Million
1511 2543 151.1 2543
62.4 84.2 62.4 84.2
49 8 28.2 49.8 28.2
44.0 21.2 44.0 21.2
25.2 12.8 25.2 12.8
17.8 10.6 17.8 10.6
15.1 7.9 15.1 7.9
13.3 6.7 13.3 6.7
10.1 6.0 10.1 6.0
$.9 2.6 9.9 2.6
6.0 2.3 6.0 2.3
404.6 436.8 404.6 436.8
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5
5.2

Revenue (continued)

Disclosure related to provisional pricing

Amount (USS million)

Amount (USS million)

Operating loss for the year has been stated after charging the following:

Employee costs (see note 7)

Depreciation on property, plant and equipment
(se€ note 16)

Amortisation on other intangible assets®

Donations*
Provisional Liquidators emoluments

“"Donations 2025 Group - USS 89,921 Company -
USS 89,921 (2024: Group - USS 63,165 Company -
USS 63,165).

Employee costs

Costs incurred during the year in respect of
Employees and Directors:

Salaries and wages

Defined contribution scheme (see note 29)
Other long-term employee benefits (note 29)
Pravisional Liquidators emoluments

Total employee costs

Revenue for Revenue Other Revenue
FY 2025 from revernue from non-
contracts  (i.e. MTM/  provisional
with final pricing
customers ' settlement)
404.6 403.0 1.6 (0.0)
Revenue for Revenue Other Revenue
FY 2024 from revenue from non-
contracts (1.e. MTM/  prowvisional
with final pricing
customers ' settiement)
434.8 436.7 (1.9) 0.0
GROUP COMPANY
2025 2024 2025 2024
USS Million USS Million
93.3 76.1 93.3 76.1
101.1 97.2 101.1 97.2
0.2 0.1 0.2 0.1
0.2 0.3 0.2 0.3
77.5 70.9 77.5 70.9
12.7 4.2 12.7 4.2
2.9 0.7 2.9 0.7
0.2 03 0.2 0.3
93.3 761 93.3 76.1
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7 Employee costs (continued)

Employee cost is charged to cost of sales and administration caost as follows:

Cost of sales
Administration cost

8 Other operating income

Scrap sales *
Sundry income
Tolling fees

9 Finance income

Interest income on bank balances*

GROUP COMPANY
2025 2024 2025 2024
USS Million USS Million
61.8 56.6 61.8 56.6
31.4 19.5 31.4 19.5
93.3 761 93.3 76.1
GROUP COMPANY
2025 2024 2025 2024
USS Million USS Miilion
0.2 0.3 0.2 0.3
2.2 ¥ 2 | 2.2 2.1
0.0 0.0 0.0 0.0
2.4 2.4 2.4 2.4
GROUP COMPANY
2025 2024 2025 2024
USS Millian USS Million
1.6 0.0 1.6 0.0

2,262 Company USS 2.262).

"Interest income on bank balances 2025: Group - USS 1,6 million Company USS 1,6 miilion (2024: Group USS

Interest income is recognised in profit or loss for all interest-bearing instruments on an actual basis. It is
based on the onginal effective interest rate and outstanding balance as at the end of each month.

10 Finance cost

Interest on financial liabilities at amortized cost
(n

Other long term employee benefits (note 29)
Unwinding of discount

Other borrowing and finance costs (2)

Other finance costs

Total Finance costs

2025 2024 2025 2024
USS Million USS Million

71.2 138.9 71.2 138.9
1.3 1.1 1.3 11

5.8 (9.3) 5.8 (9.3)
- 0.2 - 0.2
- 0.7 - 0.7

78.3 131.5 78.3 131.5

(1) This includes interest on Inter Company Facilities of US$ 59,0 million (2024: USS 99,5 million), interest on
other bank loans and overdrafts of US$ 12,2 million (2024 USS 39,4 million)

(2) There were no commissions for Letters of Credit {LC) during the year 2025 (2024: USS 0,2 millien).
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LR

d.

b.

Taxation
GROUP COMPANY
2025 2024 2025 2024
USS Million USS Miltion
Current tax:
Zamma* (0.4) (0.1} (0.4) (0.1)
(0.4) (0.1) (0.4) (0.1)
" Current tax USS 443 866 (2024: USS 68,364).
Deferred tax
Movement in deferred tax (see note 12} 117.2 109.2 117.2 109.2
Tax credit/(charge) 116.7 109.1 116.7 109.1

Overview of the Zambian Tax Regime

The tax rate on profit generated out of integrated operations and custom smelting currently stands at 30%
with tax rate on hedge at 30%

The loss from integrated operations cannot be carried forward beyond ten subsequent years after the year
in which the loss is incurred. The set of loss in a particular year is allowed up to a maximum of fifty
percent of the income of that year.

Tax deductions for mining capital expenditure are available at the rate of 20% on a straight line basis.

Reconciliation of tax credit
The charge for the year presented can be reconciled to the loss before taxation at the statutory income
tax rate in Zambia applicable to mining operations as follows:

GROUP COMPANY
2025 2024 2025 2024
USS Million USS Million
Loss before taxation (429.7) 2,688.5 (429.7) 2,688.5
Zambian statutory income tax rate of 30% (2024 30%), 128.9 (806.5) 128.9 (806.5)
Hedge Losses 0.0 (0.92) - (0.9)
Expenses not deductible for tax purposes (12.2) 916.6 (12.2) 916.6
Tax credit/ (charge) 116.7 109.1 116.7 109.1
Effective tax rate -27% 4% -27% a%
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11

11.2

113

12

Taxation (continued)

In accardance with the provisions of the Income Tax Act Ne. 6 of 2015. the Group had accumulated unused
tax losses amounting to USS2,021.4 million as at 31 March 2025 {31 March 2024; USS1,942.9 million). These
tax losses are available for carry-forward and may be utilised to offset up to 50% of taxable income earned
In a charge year, provided the income arises from the same source. The losses are ehgible for set-off for a
period of ten years from the year in which they were initially incurred. The tax losses relate to the
following financial pertods:

Reconciliation of tax credit (continued)
2025 2024

i) Mining activities USS Million  USS Million
2024/25 tax losses to expire in 2035 194.3 0.0
2023/24 tax losses to expire in 2034 466.0 464.6
2022/23 tax losses to expire in 2033 338.6 3333
2021/22 taxdosses to expire in 2032 231.1 224.6
2020/21 tax losses to expire in 2031 80.2 77.9
2019720 tax losses to expire in 2030 255.5 2492
2018/19 tax losses to expire in 2029 112.2 1456
2017/18 tax losses to expire in 2028 59.1 59.1
2016/17 tax losses to expire in 2027 171.4 171.4
2015/16 tax losses to expire in 2026 122.0 122.0
2014/15 tax losses to expire in 2025 95.2 95.2
Tatal 2,125.6 1,942.9
Movement on the tax balance 2025 2024

USS Million  USS Million
Tax charge for the year* (0.4) {0.1)
Tax payable at year end (0.4) (0.1)

“Tax charge for the year 2025 is § 443,886 (2024: USS 68, 364) and no tax was paid during the year 2025
(2024: Nil).

Deferred tax
The deferred taxation recognised in the statement of profit or loss is as follows:
GROUP COMPANY
2025 2024 2025 2024
USS Million US$ Million
Accelerated capital allowances (20.4) (23.3) (20.4) (23.3)
Unutilised tax losses (54.9) (139.4) (54.9) (139.4)
Hedging transactions 0.0 0.9 0.0 0.9
Provisions (41.9) 52.6 (41.9) 52.6
Recognised deferred tax movement (117.2) (109.1) (117.2) (109.1)
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12

13

Deferred tax (continued)
The following is the analysis of deferred tax (assets)/{iabilities presented in the statements of financial
position:

GROUP COMPANY
2025 2024 2025 2024
USS Million USS Million
Accelerated capital allowances 279.3 299.7 279.3 299.7
Tax losses (637.7) (582.9) (637.7) (582.9)
Provisions and others (240.4) (198.4) (240.4) (198.4)
(598.8) (481.6) (598.8) (481.6)

Deferred tax asset recognition

The Company applies |AS 12 - Income Taxes, to temporary differences between the carrying amount of the
assets and liabilities and their tax bases. Under IAS 12, a deferred tax asset should be recognised for the
carry forward of unused tax losses and unused tax credits to the extent that it is probable that future
taxable profit will be available against which the unused tax losses and unused tax credits can be utilised.
When considering the availability of future taxable profits, judgement is applied by the Group's
management when evaluating the projections of the future taxable income which are based on approved
business plans and cash flow projections. Estimates such as projected inflation rates and interest rates are
used by management in determining cash flows.

Basic and diluted earnings per share are based on the following data:

Loss per share
Loss for basic and diluted earnings per share is the loss (313.0) 2,797.6 (313.0) 2,797.6
for the year attributable to equity holders of the

Company (USS million)

Weighted average number of shares of the Company in 1,098.7  1,098.7 1,098.7 1,098.7
issue (million) {for basic and diluted earnings per share)

Loss per share on loss for the year (cents per share) (28.5) 254.6 (28.5) 254.6

As set out in Note 26, share-based payment awards have been granted to certain employees of the Group
by Vedanta Resources Ltd, and as such involve the issuance of shares by Vedanta Resources Ltd.
Consequently, these options are not considered dilutive from the Group's perspective.
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14 Intangible asset - goodwill GROUP COMPANY
GROUP - ZOMPANY
USS million USS Million

Cost
At beginning of year 109.7  109.7 109.7  109.7
At end of year 109.7 109.7 109.7 109.7
Carrying amount
At end of year 109.7 109.7 109.7 109.7

The Group tests goodwill annually for impairment or more frequently if there are indications that goodwill
might be impaired.

The Company has one cash-generating unit. The recoverable amount of that cash genarating unit 1s
determined based on a fair value less cost of disposal using market observable data and a detailed
discounted cash flow model. The key assumptions for the detailed cash flow models are those regarding
copper pricing, costs, discount rates and production growth rates set out in the life of mine plans.

Despite the trading losses, the opinion of the Board of Directors is that no impairment of the goodwill is
required. This opinion is based on:

* Institutionalisation of redesigned operational philosophy to partner with renowned expert companies for
dewatering & development and benchmark operation & maintenance far best Plant and Equipment
reliabilities which is showing signs of stabilisation;

* Long term forecast indicate that the goodwill still has value (NPV USS 4,156 million and Net Assets uss

992 million ).
15  Other intangible assets GROUP COMPANY
USS Million USS$ Million

Cost
Balance as at 31 March 2024 10.7 10.7
Balance as at 31 March 2025 10.7 10.7
Accumulated amortisation
Balance at as 31 March 2024 10.7 10.7
Balance as at 31 March 2025 10.7 10.7
Carrying amounts of:
Balance as at 31 March 2024 - -
Balance as at 31 March 2025 >
The following useful lives are used in the calculation of amortisation:
Computer software (SAP) 2 years
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KONKOLA COPPER MINES PLC

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 March 2025

17 Investment in SmelterCo
The investment is held in KCM (SmelterCo) Limited, a wholly owned subsidiary company, Incorporated in
the Republic of Zambia. Investment is carried at cost. The investment in KCM {SmelterCo) Limited is carried
at cost with a value of USS 5,8 million (2024: USS 5,8 million). The Company also has an investment in
Konkola Mineral Resources Limited (KMRL) which is dormant with a carrying value of nil (2024: Nil),
GROUP COMPANY
2025 2024 2025 2024
USS Million USS Million
As at 31 March 5.8 5.8 5.8 5.8
18 Inventories
GROUP COMPANY
2025 2024 2025 2024
5 US$ Million USS Million
Work-in-progress 109.7 82.7 109.7 82.7
Raw matenals and consumables 36.1 30.8 36.1 30.8
Finished goods 25.3 0.9 25.3 0.9
171.0 1143 171.0 114.3
The cost of inventories recognised as an expense and included in cost of sales during the year to 31 March
2025 was USS 94 .8 million (2024: USS 271.6 million).
Inventory held at net realisable value as at 31 March 2025 amounted to USS 131.9 million (2024- USS 78.6
million).
Inventories are disclosed net of provision for obsolete stock amounting to US$ 37.3 million (2024: USS 36.8
million).
19 Trade and other receivables
GROUP COMPANY
2025 2024 2025 2024
USS Million USS Million
VAT recoverable {see note 19.1) 50.5 161.6 50.5 161.6
Prepayments 0.6 10.5 0.6 10.5
Trade receivables 15.6 25.5 15.6 25.5
Other receivables - Advance to vendors 42.9 11.4 42.9 1.4
109.6 2091 109.6 209.1

Included n trade recewables is an amount of USS 7.1 million (2024 USS 9.0 million) due from Mimbula

Mineral Resources as consideration for the transfer of surface rights.
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19

191

19.2

19.3

20

Trade and other receivables (continued)

VAT Recoverable

As at 31 March 2025, the total VAT receivable pending for refund stood at USS 50.5 million (2024: USS 161.6
million). Based on the management's best estimate. backlog VAT refund of USS 172,9 million (2024: USS
24.0 million) related to old VAT rule 18 regime has been classified as non current (see note 25)

Trade receivables

Effective 23 February 2015, Rule 18 was amended by allowing exporters to submit transit documents issued
by the customs authority in the country of transit of the goods instead of import certificates from the
country of destination, as proof of export for purposes of VAT zero rating.

KCM 1s in full compliance with the revised Rule 18 and all the requisite documents have been submitted to
the satisfaction of Rule 18.

The credit period given to customers ranges from zero to 90 days. The historical level of customer default
is minimal. All trade receivables are provisionally priced.

Movement in expected credit loss

The expected credit loss for trade and other receivables as at 31 March 2025 is USS 0.2 million (31 March
2024: USS 0.2 million).

GROUP COMPANY
2025 2024 2025 2024
USS Million USS Miilion
Balance at beginning of the year 0.2 0.2 0.2 0.2
Balance at end of the year 0.2 0.2 0.2 0.2
Bank and cash balance
GROUP COMPANY
2025 2024 2025 2024
USS Million USS Million
Cash at bank and in hand 63.8 5.3 63.8 5.3

Short-term deposits are made for periods of between one day and three months, depending on the
immediate cash requirements of the Group, and earn interest at the respective short-term deposit rates.
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21 Trade and other payables

Accruals

Trade payables
Advance from customers
Statutory liabilities
Dividend payable

Other payables

GROUP COMPANY
2025 2024 2025 2024
USS Million USS Million

183.2 158.1 203.9 158.1
284.2 1641 284.2 1641
49.3 331 49.3 331
173.1 174.7 1731 174.7
12.9 12.9 12.9 12.9
15.0 7.4 15.0 7.4

717.8 350.4

738.5 550.4

Trade payables are generally non-interest bearing and are normally settled on 60 to 90 day terms

Trade and other payables include intercompany payables
of USS 202.3 million (2024: USS 191.9 million) as disclosed
in note 32.2a).

22 Other financial liabilities
Other financial liabilities comprises:

Fair value hedge payable (refer note 28.10)

Due within 1 year
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GROUP COMPANY
2025 2024 2025 2024
US$ Million US$ Million

1.0 1.4 1.0 1.4
1.0 1.4 1.0 1.4
1.0 1.4 1.0 1.4




KONKOLA COPPER MINES PLC

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

for the year ended 31 March 2025

23 Borrowings

Relateq party loans (see note 31.2)

GRZ Loan
First Capital Bank Botswana Loan

Total

Borrowings are repayable as:
Payable over a year

Total borrowings

(1) First Capital Bank Botswana Loan

GROUP COMPANY
2025 2024 2025 2024

USS Million USS Million
674.8 348.5 674.8 348.5
10.5 10.5 10.5 10.5
17.0 17.0 2
702.3 359.0 702.3 339.0
702.3 359.0 702.3 359.0
702.3 359.0 702.3 359.0

A Term loan facility from First Capital Bank Bostwana amounting to USS20 million effective from Sept 2024
with a 36 month tenor with interest payable annually at 8.33%.

24 Provisions

THE GROUP AND COMPANY:

USS Miltion

As at 1 April 2023
Charged to profit or loss
Cash paid

As at 31 March 2024

Charged to profit or loss
Cash paid

As at 31 March 2025

Current 31 March 2024
Non-current 31 March 2024

Current 31 March 2025
Non-current 31 March 2025

Other
long
Restoration term
rehabilitation employee
and benefits
environmental (note 29) Total
347 4.0 38.7
(9.3) 0.7 (8.6)
- (0.1) (0.1)
25.4 4.6 30.0
- 1.9 1.9
- 0.8 0.8
25.4 7.4 32.7
25.4 4.6 30.0
25.4 4.6 30.0
25.4 7.4 32.7
25.4 7.4 32.7
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24

25

(a)

(b)

Provisions

Restoration, rehabilitation and environmental

The restoration, rehabilitation and environmental provision represents the net present value of the Group's
best estimate of the expenditure required to settle the obligation to rehabilitate environmental
disturbances caused by mining operations. The provision recognised has been discounted at 6.52% (pre-tax)
(2024: 6,52%),

The Company is expected to make contributions to the Environmental Protection Fund, controlled by the
Mines Safety Department under the Ministry of Mines and Mineral Development, over a period of five years
after which the fund will be assessed for adequacy. Citizens for a Better Environment were used to
estimate the restoration and closure costs.

Terminal benefits

Terminal benefits relates to projected terminal pay to employees who,on retirement or on seperation
due to ill health qualify to be paid out in line with conditions of services - The provion recognised is based
on Actuarial valuation for the year 2025

Other non current assets

GROUP COMPANY
2025 2024 2025 2024

USS Million USS Million
VAT Recoverable (a) 172.9 240 172.9 24.0
Contributions to the Environmental Protectior 12.1 5.5 121 5.5
Others (b) 15.5 20.0 15.5 20.0
200.4 495 200.4 495

As at 31 March 2025, backlog Value Added Tax (falling under older VAT rule 18 regime) on inputs
amounting to USS 172.9 million (2024: USS 24.0 million) was pending for refund from the Government of
republic of Zambia (GRZ) through the Zambia Revenue Authority.

ZRA conducted comprehensive review audits with respect to back log VAT which were done through
control audits and a result the Group does not see the need recognize any provision against the carrying
amount of this receivable; however due to substantial passage of time in closure of the comprehensive
assessment, the group has continued to classify this Back Log Vat as a receivable amount under “Non-
Current” item in the Statement of Financial Position. Managment is conviced that this amount will
eventually be paid looking at the amount of work and agreed position that has been made by both parties
(KCM and ZRA).

During financial year ended 31 March 2017, sub-division activities mandated for effecting the transfer of
Power network infrastructure in favour of Copperbelt Energy Corporation Plc (CEC) were concluded and
consequently the amount paid on behalf of CEC towards power netwark infrastructure was transferred
from Capital work in progress to ather financial assets (as per IFRS 9). This is because along with the
transfer of ownership, all future economic benefits associated with the asset were to flow to Copperbelt
Energy Corporatian Plc (CEC) as per IAS 16.

The Group continues to account for the non-current portion of the other financial asset at fair value which
15 USS 15.5 million as at 31 March 2025 (31 March 2024: USS 20,0 million).
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26

Share capital and share-based payments

GROUP COMPANY
2025 2024 2025 2024
USS Million USS Million
Authorised shares
24,060,000,000 ordinary shares of 240.6 240.6 240.6 240.6
60,000,000 deferred shares of USS0.99 60.0 60.0 60.0 60.0
At end of the year 300.6 300.6 300.6 300.6
Ordinary shares issued and fully paid
Ordinary shares of 1 US cents each 11.0 1.0 11.0 1.0
Deferred shares of 99 US cents each 59.4 59 4 59.4 59.4
70.4 70.4 70.4 70.4

The breakdown of shareholders at each reporting date is as follows:

Ordinary Shares
Shareholder of US$0.01
Vedanta Resources Holdings Ltd 872,569,649
ZCCM Investments Holding Plc 226,107,824
Total number of Ordinary Shares 1,098,677,473

Ordinary shares

Ordinary shares have full voting rights and rights to dividends and are entitled on a winding up to a
distribution equal to their par value and share premium created on their issue. The holders of the ordinary
shares are entitled to any remaining balance after repayment of the special share and deferred shares.

Deferred shares

Deferred shares have no voting rights or rights to dividends, but are entitled on a winding up to a return of
99 US cents per share once all of the ordinary shares have received a distribution equal to their par value
and any share premium created on their issue and which remains distributable to them.

Special share

The special share can only be held by the Minister of Finance on behalf of the Government of the Republic
of Zambia. The special shareholder is entitied to certain rights including a requirement to obtain its
written consent before any material change is undertaken in the nature of the Company’s business and
effecting of the voluntary winding up of the Company. In the event of a winding up of the Company, the
special shareholder is entitled to repayment of the capital paid on the special share; such repayment is to
be made before the repayment of capital to any other member. The Special share confers no other right to
participate in the capital distribution or profits of the Group.

Share-based payments

The Company offers equity-based and cash-based award plans to its employees, officers and directors
through its parent, Vedanta Resources Ltd (the “Parent” or "VRL"), [Performance Share Plan (“PSP")].
Further its fellow subsidiary, Vedanta Limited ("VEDL") has also issued equity based and cash based awards
to its employees, [The Vedanta Limited Employee Stock Option Scheme (ESOS)I.
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26

Share capital and share-based payments

Share-based payments (continued)

The PSP and ESOS are the primary arrangement under which share-based incentives are provided to the
defined management group. The maximum value of shares that can be awarded to members of the wider
management group Is calculated by reference to the grade average CTC and individual grade of the
employes.

The performance condition attaching to outstanding awards under the PSP is that of Parent's performance.
measured in terms of Total Sharsholder Return ("TSR") compared over a three-year period with the
perfarmance of the competitor companies as defined in the scheme from the date of grant. The extent to
which an award vests will depend on the Parent’s TSR rank against a group or groups of peer companies at
the end of the performance period and as moderated by its Remuneration Committee. Dependent on the
tevel of employee, part of these options will be subject to a continued service condition only with the
remainder measured in terms of TSR.

As at 31 March 2025, the outstanding liability was USS 65 374 (2024: USS 65 374).

Initial awards under the PSP were granted on 17 November 2014. The Parent Company further 1ssued
awards on 30 December 2015. All these plans were equity settled. The exercise price of the awards i< 10
US cents per share and the performance period 1s three years, with no re-testing being allowed. On 2
March 2017 and 14 November 2017, the Parent Company also launched cash based plans under the same
scheme with an additional condition of the business perfarmance set against business plan for the financial
year. During the year, through an open offer all the outstanding awards were bought back by VRL's parent,
Volcan Investments Limited.

The performance condition attached to awards under ESOS is similar to that of PSP i.e.TSR and continued
service. For the awards given in 2017 and 2018, business performance ("EBITDA") set against business plan
for the financial year is included as an additional performance candition. The awards are both equity
settled and cash settled.

GROUP COMPANY
2025 2024 2025 2024
Liability at beginning of the year (5,470,747) (5,470,747)  (5,470,747) (5.470.747)
Increase in liability - . = 2
Liability at end of the year (5,470,747) (5.470,747)  (5,470,747) (5,470.747)
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KONKOLA COPPER MINES PLC

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 March 2025

28
28.2

28.3

28.4

28.5

Financial instruments (continued)

Categories of financial instruments

GROUP COMPANY
2025 2024 2025 207
UsS Million USS Million
Financial assets
Cash and bank balances 63.8 5.3 63.8 5.
- Trade and other receivables(Note19)* 59.1 47.5 59.1 47.
123.0 52.8 123.0 52,
“Trade and other receivables excludes statutorv receivables.
Financial liabilities
- Trade and other payablas(Note21)* (345.5) (375.7) (366.2) (375,
- Other financial habilites (1.0) (1.4) (1.0) (1.
- Borrowings {excluding overdrafts)(Note23) (702.3) (359.0) (702.3) (359.

(1,248.8) (736.1) (1,269.5) (736.

* Trade and other payables excludes statutory liabilities.
Financial risk management objectives

The Group's Corporate Treasury function provides services to the business, co-ordinates accass t
domestic and international financial markets and monitors and manages the financial risks relating t
the operations of the Group through internal risk reports which analyse exposures by degree anc
magnitude of risks. These risks include market risk (including currency risk, fair value interest rate ris
and commodity price risk), credit risk, liquidity risk and cash flow interest rate risk.

The Group seeks to minimise the effects of these risks by using derivative financial instruments to hedg
these risk exposures were significant. The use of financial derivatives is governed by the Group's policie
approved by the board of directors on foreign exchange risk, interest rate risk, credit risk, the use o
financial derivatives and non-derivative financial instruments, and the investment of excess liguidity
Compliance with policies and exposure limits is reviewed by the internal auditors on a continuous basis
The Group does not enter into or trade financial instruments, including derivative financial instruments
for speculative purpases.

Market risk

The Group’s financial nsk policies comprise commodity, interest rate risk and currency risk. In principle
the Group does not engage in speculative treasury activity but seeks to manage risk and optimise
interest and commodity pricing through proven financial instruments. These l1abilities anse from the
purchase of concentrates from third parties.

Foreign currency risk management

The Group undertakes transactions denominated in forewgn currencies: consequently exposures o
exchanze rate fluctuations anse Exchange rate exposures are managed within approved paolicy
parameters utilising forward foreign exchange contracts.
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KONKOLA COPPER MINES PLC

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 March 20235

28 Financial instruments (continued)

28.5  Foreign currency risk management [continued)
The carrying amounts of the Group's foreign currency denominated monetary assets and monetary
liabilities at the end of the reporting period are as follows:

Financial assets Financial iiabilities

2025 2024 2025 2024

USS Million USS Million
GROUP
Zambian Kwacha - 515.0 409.6
South African Rand . . 3.8 1.2
Indian Rupee - - 0.0 0.0
Euro . - 0.3 0.3
GBP . - 1.7 1.7
COMPANY
Zambian Kwacha - - 519.0 409.6
South African Rand - . 3.8 1.2
Indian Rupee - - 0.0 0.0
Euro . - 0.3 0.3
GBP . - 1.7 1.7
The following are exchange rates for the significant currencies applied as at the reporting date:

2025 2024

1 IMW = 0.04 0.04
1 ZAR = 0.05 0.05
1INR = 0.01 0.01
1 EURO = 1.29 1.08
1 GBP - 1.08 1.26

Foreign currency sensitivity

The following table fllustrates a 10 percent change of the foreign currencies (strengthening) against the
US dollar. 10 percent change is the sensitivity rate that management’s assessment of the reasonably
possible change in foreign exchange rates. The sensitivity analysis includes only foreign currency
denorminated monetary items outstanding at the reporting date and adjusts their translation for a 10
percent change in foreign currency rates, This analysis assumes all other variables, in particular interest
rates remain constant.

Effect on foreign currencies

Profit before tax
2025 2024
USS Million

Zambian Kwacha 51.9 41.0
South African Rand 0.4 0.1
Indian Rupee 0.0 0.0
Euro 0.0 0.0
GBP 0.2 0.2
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KONKOLA COPPER MINES PLC

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 March 2025

29

291

29.2

Retirement benefits

Defined contribution plans

The Group operates defined contribution retirement benefits plans for all qualifying employees. The assets
are held separately from those of the Group in funds under the control of trustee. Where employees leave
the plan prior to the vesting of the contribution, the contributions are paid to the employee in line with
the pension scheme trust deed and the law.

The total expense recognised in profit or loss of US$12.7 million (2024: USS4.2 million) represents
contributions payable to these plans by the Group.

Other long-term employee benefits
The Campany operates employee benefits as set out below:

« Post retirement. repatriation and medical benefits: and

* Holiday leave benefits provided to unionised employees for at one months basic pay for each year

served.

The recent actuarial valuation of the plan assets and the present value of the retirement benefit obligation
were carried out on 31 March 2025 by Zenix Actuarial and Risk Consultants. The present value of the
retirement benefit obligation, and the related current service cost and past service cost were measured
using the projected unit credit method.

The principal assumptions used for the purposes of the actuarial valuations were as follows:

* Discount rate of 31 March 2025 was 21.80% (31 March 2024: 26.50%).
* Rate of increase of compensation levels for 31 March 2025 of 5% (31 March 2024- 5%).
* Average future working life for 31 March 2025 of 14 years (31 March 2024: 15 years).

Amounts recognised in the consolidated statement of profit or loss in respect of these retirement benefit
schemes are as follows:

2025 2024
USS Million
Current service cost 1.6 1.5
Interest cost 1.3 1.1
Net actuarial gains recognised (Realised) - (1.8)
29 0.7

The charge for the year is included 1n the empioyee benefit expenses in the consolidated statement of
profit or loss.

Amount included in the statement of financial position within provisions n respect of its retirement
benefit plans;

2025 2024
USS Million
Present value of benefit obligation 6.5 4.6
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Retirement benefits /continued)

Other long-term employee benefits (continued)
Movements in the present value of the retirement benefit obligation are as follows:

2025 207
USS Million

At beginning of year 4.6 4.

Interest cost 1.3 1.

Service cost 1.6 1.

Benefits paid (1.2) (0.

Actuarial loss on obligations 0.2 (1.

At end of year 6.5 4.
The movement in the liability recognised in the statement of financial position is as follows:

. 2025 202

At beginning of year 4.6 4.

Amount charged to profit or loss 31 0.

Contribution paid 11.2) (0.

At end of year 6.5 4.

FY 2026 Projection

Projected Movements in the present value of the retirement benefit obligation for the next financial year

are as follows:

At beginning of year 6.5
Interest cost 1.7
Service cost 1.4
Benefits paid (1.6)
Actuarial Gain/Losses 0.6
At end of year 8.68

The gain on the retirement benefit obligation is largely as a result of the following:
i Change in economic assumptions
il Lower than expected salaries and benefits:
iii Change in grades due to promotions:
iv. Demographic experience being different than expected and membership movements.
v Change in exchange rate;

Sensitivity Analysis of defined benefit obligation
a Impact of change in discount rate on present value of obligatian

I Increase of 0.5% (161,746.0}
ii Decrease of 0.5% 161,746.,0
b Impact of change in Salary increase on present value of obligation

I Increase of 0.5% 1931140
Ii Decrease of 0.5% (193,114.0)
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30.1

30.2

30.3

31

Commitments, guarantees and contingencies

The Group is involved in various claims and lawsuits incidental to its business. In the opinion
management, these claims and lawsuits in the aggregate will not have material adverse effect on the Gre
financial statements.

Contingent liabilities
There were no other known material contingent liabllities as at 31 March 2025 except for the ones abe
and as disclosed in note 32 as litigation,

Contingent assets
There were no known material contingent assets as at 31 March 2025 and 31 March 2024.

Commitments
GROUP COMPANY
2025 2024 2025 20
. USS million USS million
Capital commitments contracted but not provided 9.1 15.9 9.1 15

—

Related party transactions

The Companys immediate holding Company is Vedanta Resources Holdings Limited, a Compan
incorparated in the United Kingdom.

Vedanta Resources Holdings Limited is wholly owned by Vedanta Resources Ltd, whose ultimate controlli
party 1s Volcan, which is controlled by persons related to the Executive Chairman of Vedanta Resources Lt
Mr Anil Agarwal. Volcan, which is incorporated in the Bahamas, does not produce Group accounts,

The Group in the ordinary course of business enters into various purchase and service transactions wif
other companies in the Vedanta Group. These transactions are under terms that are no more favourab
than those arranged with third parties. The Company has balances with and has transacted with th
following related parties during the year-

+ Vedanta Resources Ltd, ultimate the holding Company:

* Vedanta Resources Holdings Limited - Immediate holding company

» Vedanta Resources (Jersey I1) Ltd - Fellow Subsidiary of Vedanta Resources Ltd

* Hindustan Zinc Limited, a fellow subsidiary incorporated in India:

+ Vedanta Ltd., a fellow subsidiary incorporated in India;

+ Copper Mines of Tasmania Pty Limited, a fellow subsidiary incorporated in Australia;
* Fujairah Gold FZE, = fellow subsidiary incorporated in the United Arab Emirates;

» Black Mountain Mining (Pty) Ltd, a fellow subsidiary incorporated in the South Africa:
* Lisheen Mining Ltd, a fellow subsidiary incorporated in Ireland: and

+ Skorpion Zinc (Pty) Ltd, a fellow subsidiary tncorporated in Namibia.

*  ZLCM Investments Holdings Plc, Minority shareholder (Refer note 25 for transactions with the entity)
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31.2

Trading transactions: purchase/(sale) of goods and services
There were no related party purchases or sales aunng the vear (2024: Nil),

a)  Amount due to related parties (excluding loans)

GROUP COMPANY
2025 2024 2025 202

USS million USS million
Vedanta Resources Lid 22.4 261 22.4 26.
Vedanta Resources (Jersey |I) Ltd 127.2 127.2 127.2 127..
Vedanta Resources Holdings Limited 36.1 10.9 36.1 10.
Vedanta Ltd. - Copper Division 6.0 6.5 6.0 6]
Fujairah Gold FZE 20.7 20.7 20.7 20..
Black Mountain Mining (Pty) Ltd 0.5 0.5 0.5 0.’
: 212.8 1919 212.8 191

b)  Loans due to related parties

Included in medium and long term and short term borrowings are loans from related parties (further detail
of which are provided 1n note 23):

GROUP COMPANY
2025 2024 2025 2024

USS million USS million
Vedanta Resources Ltd (1) 672.3 346 0 672.3 346.C
ZCCM-IH (i) 2.5 25 2.5 2.5
Mimstry of Finance (GRZ Loan) (iii) 10.5 10.5 10.5 10.5

685.2 359.0 685.2 359.C

(1) Vedanta Resources Ltd

As at 21 May 2019, when Konkola Copper Mines was placed on provisional liquidation, the total
Shareholders loan stood at USS1 038.3 miltion. The loan s unsecured and bears an interest rate of 6.5%
with a tenure of 3 years from the effective date (Effective date was 1 April 2017). After liquidation,
Vedanta made some payments towards various parties in its capacity as the Guarantor. These included
payments made to ICICI bank as a result of LC Encashments by Concentrate Suppliers of USS 124.6 million
as well as loan repayments made by Vedanta (Guarantor) to SBSA and Stanbic of USS 149.5 million. These
were converted into loans at Margin of 4.75% plus 3 months Libor.

As part of the re-entry conditions of Vedanta through the Scheme of arrangements sanctioned by the High
Court of Zambia on June 28, 2024. An Injection of USS 250 million was made towards scheme or
arrangement towards supplier payments. Furthermore, $S50m funding has been injected in the business in
March 2025. Interest will be payable monthly at an Interest rate of 7% Margin plus 3 months SOFR Rate

The Group and Campany recognizes all its Long term Borrowings at their Fair value using a discount rate
that reflects current market assessments of the time value of money and the risks specific to the
liability. The total loan as at 31 March 2025 was USS 685.2 million (31 March 2024: USS 359.0 million). The
accrued interest on the loan was USS 181.2 million {31 March 2024: USS 127.2 miltion)
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32

Related party transactions (continued]

b)  Loans due to related parties (continued)
(i1) ZCCM-IH

The Company obtained an additional loan in June 2019 of USS 10 million with a tenure of 1 year at
Interest year of 8%. The Principle amount outstanding as on 31 March 2025 was USS 0.5 million (31 Mar
2024: USS 0,5 million). In February 2024, ZCCM IH in its Capacity as guarantor made a payment to Zana
Bank towards an encashed LC facility of US$ 10 million. Interest on the USS loan te ZCCM IH will acer
manthly interest at the rate of 8%.

The total Fair Value of the loan as at 31 March 2025 was USS 2.3 million (31 March 2024: USS 2.5 million).

(iii) Ministry of Finance (GRZ Loan)

During the FY2022, the Company under the former Provisional Liquidator - Mr Milinga Lungu abtained a lo
from the Ministry of Finance (Government of the Republic of Zambia (GRZ)) of ZMW 1 billion/equivalent
USS 44,6 million. The loan was received in the Company's First National Bank (FNB} Zambian Kwact
account in two trenches of ZMW 750 million/USS 33,5 million and ZMW 250 million/USS 11,1 million an -
May 2022 and 1 June 2022 respectively. The total Fair Value of the loan as at 31 March 2025 was USS 10
million (31 March 2024: USS 10.5 miltion)

¢) Compensation of key management personnel
The remuneration of directors during the year was as follows:

GROUP COMPANY
2025 2024 2025 202
USS million USS miltion =—
Short-term benefits 0.1 0.0 0.1 0.
Litigation
GROUP COMPANY
2025 2024 2025 202
USS million USS million
Employee and ex-Employees 2.5 1.9 25 ¥
Suppliers and Contractors 96.6 13.8 96.6 13.
Others 0.4 - - -
996 15.7 99.1 15.

The Group is a defendant in several cases which arise from normal day to day operations. The Board ¢
Directars believes that the Group has strang grounds for success in a majority of the cases and is confider
that they should get a ruling in their favor and none of the cases individually or in aggregate would have
significant impact on the Group’s operations.

The Board of Directors is satisfied that the Group has adequate insurance programmes and. where require
in terms of IFRS for claims that are probable, provisions are in place to meet claims that may succeed
Management has carried out an assessment of all the cases outstanding as at 31 March 2024 and wher
considered necessary based on the merits of each case, a provision has been raised,
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34

Subsequent

On 215t May 2024, Kumbele made an application to the High Court to have the Order of injunction gra
10 KCM on 29th October 2020 which stopped Kumbele from accessing the area be varied or discharged.

In its application, Kumbele exhibited before court the letter wnitten ny the former Provisional Liguid
addressed to Zambia Environmental Management Agency dated 28th December 2020 and the Bank Trar
copy of ZMW20,000,000.00 (twenty Million kwachs | When the matter came up on 04th June 2024
hearing of the application, the patrties appeared and made submissions.

On the 11th June 2024, the High Court delivered its Ruling discharging the Order of Injunction ear
granted to KCM agreeing with Kumbele's application. KCM filed an appeal against the judgement
admission to the Court of Appeal

KCM further raised 1ssues on points of law before the main matter could be heard.

KCM has further made an application in the High Court to stay the proceedings pending hearing :
determination of the appeals before the Court of Appeal.

Concerning the appeals before the Court of Appeal, the parties have executed 3 consent ore
consolidating all three appeals by KCM into one appeal which is yet to be heard by the Court of Appeal ¢

There were no other known material events that occurred after the statement of financial position d
that require adjustment of , or disclosure in, the financial statements.

Liability Discounting

As part of the financial reporting, the Group and Company has recogmized a provision for future obligat
amounting to USS 32,8 million as of 31 March 2025 (31 March 2024: USS 3.169 million), The provision
been discounted to present value using a discount rate of 14%, which reflects the time value of maoney :
the risk associated with the liability.

The provision relates to all long term liabilities including, Inter-Company Liabilities. GRZ Borrowings :
Others - (Only Scheme Related) which is expected to be settled over a period of 15 years. Management |
continue to monitar the forecasted future cashilows as well as the changes in the Discount rate.

Summary —
Gross

% Value Discount Pres:
Particulars UoMm uss Value Va
Million| USS Million| USS Mil

Inter-Company Liabilities uss 2,442 1,557
Other Liabilities USS 2,212 1,645 T
Gross Total uss 4,654 3,202 1,
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